





















Renault sell-off 
_ likely to begin 
_, before year end 





‘in listings of overseas companies, may scrap 


Est lgalelouomes ti iat 


‘The French government appointed adviser banks 
Crédit Agricole and Rothschild et Cie for the priva- 
of Renault and appears prepared to go 
ahead with at least a partial privatisation of the 
state-owned vehicle builder by the end of the year. 
The sale, which is expected to raise more than 
FFr40bn ($7.46bn), is an important element in the 
government's privatisation programme, which 
involves the sale of 21 public sector groups. Page 11 
Norway and Iceland In fishing row: Fish 


’ Wars raged across waters as Norway 
accused the crew of an Icelandic trawler of shooting 
. at Norwegian coastguards and the dispute between 
Spanish and British tama fishermen continued in 
the Bay of Biscay. Page 2 
' Wapan’s opposition to form new party 
: Five leaders of reformist 
opposition groups in the 
Japanese parliament 
agreed to form a single 
party aimed at regaining 
power from the old-guard 
coalition which won 
office last month. The 


five include three former 
" we ~ Mort. 
hiro Hosokawa, his suc- 
p cessor Tsutomu Hata and 
(above) said the warty tata the Ee 
(above! new strong in 
‘order to rival the LDP". Page 8 


‘UK backs burial of nuclear waste: The UK 





" government said deep burial remained the best way 


of disposing of the radioactive waste generated by 


* ‘Quclear power stations and research installations. 


Page 24; Cost vies with safety, Page 6 


Halifax seeks BNP’s @ business: 
Halifax Building Society is seeking to buy the 


 £1.5bn ($2.92bn) UK mortgage business of Banque 


Nationale de Paris. The move would give Halifax, 
Britain's largest mortgage lender, 16 per cent of the 
market. Page 24 and Lex. . 


Tokyo may ease rules on listings: 
decline 
guide- 
lines which limit listings on its foreign section to 
large blue chip companies. Page 11 

Japan's surplus widens: Japan's current 
account surplus widened in June to $11.1bn 
(£7.1bn), up ‘4.7 per cent‘on a year earlier, according 
to the Finance Ministry. Page 3 SOLES 7 


pey rises. 
Germany's IG. Metall engineering and metalwork- 
ere’ union operied the 1995 pay round with a : 
demand for a settlement ahead of inflation. Page 2 
Chile seeks copper probe: Chilean state 
copper. company Codelco is to ask UK and US regu- 
latory authorities to investigate “unusual 
operations” said to have been conducted on the 
‘London and New York metals exchanges last year. 
Page 2 

Siberia alr crash kBls 47: A transport aircraft 


carrying Russian army officers crashed in Siberia =}. 


killing all 47 people aboard. It was the third air 
disaster in Siberia this year. Page 2 


« India arrests Bombay blasts 


suspect Indian 
authorities said they had arrested one of the people 
believed to be behind a serial bombing campaign in 
Bompbay last year in which 260 people were killed. 
They said they had proof that Pakistan was 
involved in the explosions. 


) france holds nine after Aigiers attack: 


France detained nine Algerian Moslem fundamen- 
talists following an attack on an embassy building 
in Algiers in which five French police and consular 
officials died. Page 2 

USAIr rejects pilots’ equity plan: USAir, 
NA rede ohier in which British Airways 5 
holds a minority stake, rejected a proposal from its 


. pilots' union that employees should swap 


worth of wage cuts for 25 per cent of the company’s 
shares. Page 11 


Union Bank of Switzerland reported a 28 per 
cent fail in first-half consolidated net income to 


* $Fr92om ($708.7m), mainly because of a big drop in 


profits frum trading. Page 11 

Yeltsin ‘orders lucury yacht’: Pravda 
newspaper said Russian president Boris Yeltsin had 
ordered the military shipbuilder Almaz to build him 


" aluxury yacht. Mr Yeltsin's office could neither 
confirm nor deny the report. 
a 
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By Matthew Kaminski in London 
and Jeremy Kahn in Washington 


Nato jets launched an attack in 
Bosnia yesterday after Serb 
troops seized a tank and other 
‘weapons under United Nations 
control, violating the Sarajevo 
security zone. 


the strike after Bosnian Serb 
forces ignored threats that they 
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Nato jets strike at Bosnian Serbs 
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The réit tribe in 


Attack in retaliation for seizure of heavy weapons 


18:35pm (16:35 GMT) just outside 
of the southern edge of the weap- 
ons exclusion zone. Targets were 
hit and destroyed,” said French 
Lt Col Bernard Labarsouque in 


Sarajevo. 

The French government con- 
firmed that its planes were 
involved in the attack, and called 
on the Bosnian Serbs to “under- 
stand that the option of war is an 


impasse” and “to choose the path 
of peace”. 


‘The raid comes just a day after 
Serbia itself cut links with the 
self-declared Bosnian Serb state. 


It is not clear whether the Nato 
strike hit a T-55 tank, anti- 
aircraft gun or two armoured per- 
sonnel carriers taken in an early 
morning raid from a UN weapons 


collections point in Didza, a west- 
em suburb of Sarajevo. 
Tn April, allied planes bombed 


Serb targets in the UN-designated _ 


and ignored warnings to stay 
away from exclusionary zones. 
The UN hesitated to retaliate in 
the hope of fashioning a peace 
agreement, but Bosnian Serb 
leaders on Wednesday rejected a 
western-brokered peace deal that 
would partition BosniaHercego- 


ving almost equally between 
Serbs and the Croat-Muslim 
coalition. 

Mr Fred Eckart, UN spokesman 
in New York, said the attack was 
justified by the weapons seizure 
and the subsequent shooting at a 
French helicopter sent to retrieve 
the equipment. 

After the attack, UN officials 
said that Bosnian Serbs had indi- 
cated that they would immedi- 
ately return all weapons taken 
from the UN collection store. The 
Serb officials were said to have 












regretted taking the equipment. 

In Washington, a State Depart- 
ment spokesman called on all 
parties to adhere to Security 
Council resolutions and to the 
terms of the exclusion zone 
around Sarajevo. 

Nato has more than 100 fight- 
ers, bombers and ground attack 
aircraft based in Italy. from 
where past strikes have been 
Yaunched. The planes enforce an 
international ban on military 
flights over Bosnia and provide 
support to UN peacekeepers on 
fal ground if they come under 


Milosevic blocks traffic to 
Bosnia, Page 2 





Strong jobs figures steel 
US markets for rate rise 


By George Graham 
in Washington 
US financial markets are bracing 
themselves for the Federal 
Reserve to raise short term inter- 
est rates after the government’s 
duly employment report showed 
that job creation was much stron- 
ger than expected. 

The headline unemployment 
rate rose in July to 6.1 per cent, 


tistics reported yesterday. But 
the number of non-farm jobs, 
which is based on a different sur- 
vey and is watched more closely 
by investors and money market 
dealers, grew by 259,000 to 


| 113.6m. 


Job creation was slower than 
in dume, when 356,000 new jobs 
were added to non-farm payrolls, 
but economists had predicted an 


employment figures, which indi- 
cate a stronger economic outlook 
and the possibility of future infla- 
tionary pressures, increased the 


; likelihood that the Fed, the cen- 


tral bank, would soon raise inter- 
est rates. Anticipating an 


increase, the US bond market 


Fed officials have in recent 
days seemed to be preparing the 
ground for an increase at or 
shortly after the August 16 meet- 
ing of the Federal Open Market 
Committee, which sets interest 
rate policy. 


CUITEN CIES .neneeneneee PAGS 13 
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Fed governors told the New 
York Times earlier this week 
they were not convinced by possi- 
ble signals that the economy 


an acceleration of inflation. 


President Bill Clinton and his 
administration are anxious not to 
choke off the recovery by an 
increase in interest rates. 

Mr Robert Reich, the labour 
secretary, said yesterday the July 
employment figures were “fur- 
ther proof that job growth is con- 
tinuing its solid, steady course,” 
but he insisted that they “exhib- 
ited no sign of inflation”. 

Private sector economists say 
the Fed could act very quickly in 
Tespouse to July's strong job cre- 
ation data. 


“We had thought that they 

Basa ie Ange moi 
al 

We now think they might move 


man, an economist with New 
York's J. P. Morgan bank. 

The Bureau of Labour Statis- 
tics said Its survey of households, 
on which the it rate 
is based, showed a slight increase 
in the number of unemployed 

to 8m. : 

Many of the new non-farm jobs 





Oil and gas sector pushes 
UK output to record levels 


By Galan Tett and 


_ Robert Corzine 


A strong performance by the 
North Sea oil and gas sector 
boosted UK industrial production 


-to record levels in the second 


quarter, indicating that the 
growth in output is gathering 


pace. 
Manufacturing output slowed 
slightly in June, providing fur- 


the manufacturing sector is 
steady rather than spectacular. 
The Central Statistical Office 
said yesterday that tofal indus- 
trial production grew by a sea- 
sonally adjusted 2 per cent in the 
dune, 


by 5.7 per cent compared 
the same period a year ago. 
The rise led the CSO to revise 
up its projections for annual 
industrial growth to 5.5 per cent. 
This is considerably higher 
owe: 3.3 a a annual 
rate for ove! gross 
domestic product in the second 
quarter of this year, and under- 
a the significance of the 


a 


UK industrial oufput 
1990 = 100 


main months in which North Sea 
platforms are shut down for 
annual maintenance. 
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Miner victory: workers at Cornwall's 





South Crofty mine, the UK's last operating tin mine, celebrate the 
news that the 400-year-old mine has won its survival fight after a successful share issne Report, Page 10 ra 
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Uncertainty over Abiola release 


By Paul Adams in Lagos 


Nigeria was plunged into farther 
uncertainty last night when 
detained opposition leader Mr 
Moshood Abiola was reported to 
have rejected the military 
government's offer to release 
him on hail. 

In a move designed to ease the 
country’s acute political and eco- 
nomic crisis, the authorities 
sanctioned the conditional 
Telease of Mr Abiola, beld in the 
capital Abuja on a treason 


charge, arising out of his claim 


Address 


GUINNEF SS FLIGHT 





to the presidency. The terms. 
which include a condition that 
Mr Abiola does not address any 
public rally, were said to have 
been rejected by the opposition 
leader, according to an aide, 
The inittative followed a 
month of mounting pressure 
which saw Lagos, the biggest 
city, paralysed, and vital oil 
exports severely hit by a con- 
tinuing industry strike. 
Unofficial estimates put the 
loss of crude oil production at 
over a quarter of the normal 2m 
barrels a day. Anglo-Dutch Shell, 


which produces half of Nigeria’s 
oil, has cat its production by at 
Teast 400,000 barrels per day. 

On Friday it suspended sup- 
plies of its Bomy medium crade 
oil, produced in the Niger delta 
at onshore fields exposed to vio- 
lence and sabotage which have 
been either threatened or carried 
out against strike-breaking. 

Oil prices fell sharply on news 
of the offer to release Mr Abiota. 
The key September Brent futures 


Continued on Page 24 
Man in the News, Page 8 


LOW INITIAL CHARGE* 


OUR INCOM: 


SHARE PEP 


Looking for an effective combination 
of high income and tax efficiency? You've 
just found it, in the Guinness Flight 
Income Share PEP. 

This PEP has been designed to 
benefit from the improved outlook for UK 
company dividends. 

Through the Guinness Flight Income 
Share Trust, the PEP invests in the income 
shares of split capital investment trusts. 

Te currently has a high estimated yield 
of 7.8%, with the prospect of increasing 
income in the future as dividends grow. A 
low initial charge of just 2% is payable, 
although there is a scale of early withdrawal 


charges". 


Why invest with Guinness Flight? We 
have a proven crack record in developing 
sophisticated analytical tools to inform our 
investment strategy. This expertise will 
help us to identify any undervalued income 


{1 Examtad gus income yah 2.119% Besed mam vert erage ested ha! chnogy of 2, * 


shares for the trust's portfolio. 
For further information, call us on 
* 071-822 2111 or return the coupon. 
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Srwesior Services Department, Guinness 
Tek 071-522 2) 11. Fax: 071-522 3001. Please send oe detaiis of the Income Shere PEP. 
‘Take_—___Jantials __Namne 
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Ozone alarms bring autobahn miracle I 


For German drivers hurtling towards the next,jam, times are changing, reports Quentin Peet 


mer madness, a by-product 
of the heatwave sweltering 
over the European continent, 


snapped in the German soul. 
That ultimiate symbol of Ger- 
Man success, the motorway 
maniac with his halogen head- 
lights scorching down the 
autobahn at 220kph, appears to 
have slowed down - volun- 


E: may be merely midsum- 


In the state of Hesse, home 
of the Bundesbank and the 
Frankfurt financiers, a few 
fluttering banners strung yes- 
terday across the six-lane high- 
ways leading to the hills said: 
“Ozone alarm: 80 kph”. To uni- 
versal amazement, four out of 
five drivers obeyed. 

Environmentalists have 
seized on this extraordinary 
success to demand the ulti- 
mate heresy: a universal speed 
limit on the German roads. 

The opposition Social Demo- 
erats have U-burned party pol- 
icy, overruling fears of a back- 
lash from the voters, and 
calling for a maximum 130kph. 





The country is torn. For two 
of the touchstones of the Ger- 
man identity bave been thrown 
into open conflict: panic about 


the environment, and the abso- - 


lute determination to drive 


time one physically can’t. For 
the wonderful German auto- 
bahn system is grinding to a 
halt in interminable traffic 
jams every weekend, as the 
population indulges in the 
national religion of heading for 
the hills, the sea, or the woods 
— anywhere but home. 

“That's part of the problem,” 
says Paul Schumacher, politi- 
cal editor of RTL television, 


speeding 
gulated autobahn from 
Bonn to Cologne at around 200 


E gee 


Fishing wars 
highlight EU 
policy strains 


By Tom Burns in Madrid, Hugh 
Camegy in Stockholm and 
Deborah Hargreaves In London 


Fish wars raged across 
European waters yesterday as 
the dispute between Spanish 
and British tuna fishermen 
continued in the Bay of Biscay 
and Norway accused the crew 


of an Icelandic trawler of 
shooting at Norwegian coast- 


guards. , 
The disputes centre on 
fish 


jsht the prob: 
us fa the European 
Union im running a common 
fishing policy. 

Spanish fishermen have been 
attacking British boats. which 
they claim are using drift nets 
longer than the EU limit of 
2.5km to catch tuna. Yesterday 
the Royal Navy boarded a Cor- 
nish trawler which was sus- 
pected of breaking the rules 
and confiscated its nets. 

_ Spain will call for an out- 
right ban on the use of drift 
nets by trawlers when EU agri- 
culture and fisheries ministers 
meet in council on September 
8, 

“We will ask for an immedi- 
ate and total prohibition,” Mr 
Rafael Conde, director general 
for fishing resources, said yes- 
terday. “This is ing we 
have always pressed for and 
we are backed by a Commis: 
sion report which says drift 
nets should be phased out over 
the next four years.” 

In Norway, officials said the 
shooting incident occurred in a 
long-running row over cod-fish- 
ing rights in arctic waters, 
when coastguards attempted to 
cut the nets of the Icelandic 
trawler Havganur 2 from Sval- 


Icelandic fishermen, forced 
to seek new fishing grounds by 
diminishing stocks in home 
waters, want cod quotas in 
areas around the Norwegian- 
controlied Svalbard islands 
and in the so-called “loophole”, 
a 62,400 sq km protected zone 
managed by Norway and Rus- 
sia where arctic cod spawn. 

Norway believes tight con- 
trol over cod stocks in the Bar- 
ents sea is necessary to protect 
stocks in waters further south. 

The European Commission 
says emotional disputes over 
fishing rights are inevitable 
because fish respect no borders 
and the need toe conserve 
stocks means that quotas must 
be imposed. 

The Spanish fishermen who 
use traditional rods and lines 
to land their tuna are angry 
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that the British, French and 
Irish trawlers are able to scoop 
up much bigger catches with 
drift nets. 

Spanish fishing authorities 
say that drift nets of any size 
constitute an ecological disas- 
ter as they are beginning to 
pose a serious threat to the 
tuna population. But British 
fishermen suspect their 
motives. 


“This is not a dispute over 


het size, bub about access 


those waters,” said Mr Richard 
Banks, chief executive of the 
National Federation of Fisher- 


mens’ Organisations. 
The atmosphere in the Bay 


of Biscay was tense yesterday 
with at least five British 


Trish trawlers opting to return 


the skirmishes. 

Spanish fleet clashed with 
French trawlers and blocked 
Spain's northern ports to force 
Madrid to take firm action 
against drift nets. 


Fishing disputes are likely to 
increase as Spain is fully inte- 
Grated into EU's common 


fishing policy at the end of 
next year and Norway joins 
the EU. The fishing policy aims 
to guarantee access for all 
member countries to all waters 
subject to conservation mea- 
sures. 

Since drift nets begun to be 
‘used at the end of the 1980s the 
volume of tuna caught in the 


Bay of Biscay has doubled. 





IG Metall leader calls for |Chile seeks copper 
investigations | 


taken by five or six drivers 
going faster. “At 180, you had 
better drive in the slow lane,” 


-he says. 


That was before this sum- 
mer’s ozone alarms. Parents 
are refusing to let their chil- 
dren play in the playgrounds. 
The city of Cologne has banned 
its schools from organising 
outdoor sports. Hesse is only 


Serbian president responds to economic pressure to cut ties 


Milosevic 
blocks 
traffic to 
Bosnia 


Lines of lorries sat on the 
Bosnian-Serbian border yester- 
day, in the first sign that Serb- 
ian President Slobodan Milos- 


The northernmost crossing 
at Sremska Raca, usually busy 


with trafic from Serb-held ter- 
Tet 2ut ut seleod up vecterday 


Truck drivers on the Serbian 
side complained of long delays 


and a lack of information 
about the new rules. One man, 


fuming after 18 hours at the 
border, was carrying a cargo of 
‘used school textbooks donated 
by the Serbian Red Cross. The 
books were destined for refu- 
gees in Serb-held north-west- 
ern Bosnia. “The west's goal is 
to pit Serb against Serb," he 
said of the announcement that 
Belgrade intended to impose 
tts own sanctions against the 
Bosnian Serbs. “And Milosevic 
fell for it.” 

The Serbian police refused to 
give details of the new orders 
and an air of confusion hung 
over the hot, dusty crossing. 
Drivers said loaded trucks 
were let out of Bosnia 
but only empty ones were 
being let back in. 

Many of the private cars 


the first of a string of states 
expected to impose autobahn 
speed limits whenever ozone 
levels rise over 180 micrograms 
per cubic metre of air. 

Predictably, the motoring 
lobby is up in arms. “Short- 
term speed limits have no, or 
very marginal, effects on ozone 
levels,” says the ADAC motor- 
ists’ club. 





leaving Bosnia had German 
and Austrian licence plates, 
suggesting that those Serbs 
who had other places to go to 
were leaving while they could. 

Further south, at Zvornik, 
Bosnian Serb police reported 


but expressed some of the 


the recent 
Bosnian Serb assembly in Pale. 

The Yugoslav Serbs “were 
never our friends anyway.” 
said one officer. “But we have 
our state and we don't need 
them." 

‘There were other signs of the 
clampdown but offi- 
clals avoided being drawn on 
the details, In Belgrade, radio 


pay rise above inflation 


By Christopher Parkes 
1n Frankfurt 


The leader of Germany's 
powerfal IG Metall trade 
union opened the 1995 pay 
round yesterday with a 
demand for a fair share of the 
benefits from an economic 
recovery “built on the backs of 
the workers”. 

Mr Klaus Zwickel said the 
engineering and metalwork- 
ers’ union would be seeking a 
settlement above the rate of 
inflation which also took into 
account significant increases 
in productivity. 

‘The past three years of real 
pay cuts were enough, he said 
in an interview with the mass- 
circulation daily, Bild. “We 
must put an end to this now,” 
he said. 

Making his first public con- 
tribution to the federal elec- 
tion campaign, Mr Zwickel 





EU set for clash on Gatt ratification 


By Emma Tucker in Brussels 


The European Union's smaller member 
states look set for a clash with the 
bigger ones over the basis on which the 
General Agreement on Tariffs and 
Trade’s Uruguay Round trade liberalisa- 


tion accord is ratified. 


‘The row centres on whether the Euro- 
pean Commission should persist with 
its request to the European Court of 
Justice for an opinion on where legal 
competences lie in matters covered by 


Gatt. 


The court has been asked to clarify 
those areas where competence lies with 
the Commission and those where it 
rests with the member states, and to 
identify any grey areas. It is expected to 
give its views towards the end of the 
year, which would not leave much time 


and companies should pay a 
“Justice levy” to fand social 
and environmental work pro- 
jects which would help close 
the gap between rich and poor. 

“We need a government 
which is ready to squeeze the 
Tich to fight poverty,” he said. 

Although engineering pay 
negotiations are not due to 
start until the end of the year, 


tian Democrat lobbyist for 
independent businesses, said 
the proposal was completely 


for ratification of the accord before the 
deadline of January 1 for establishment 
of the World Trade Organisation, Gatt’s 


The Commission has said it is willing 
to consider a code of conduct for mem 
ber states, which might act as an alter- of Europe's executive body should be. 
native to the opinion of the court, in Some He 
order to meet this deadline. 

“There is a possibility that the US 
will ratify on time and that the Japa- 
nese will do so too. It would be unfortu- 
nate if they got there on time and the 
Community didn’t," said a senior Com- 
mission official yesterday. 

However, smaller countries are insist 
ing it would be foolish to proceed with 
ratification, even under the aegis of a 
code of conduct, without 2 proper legal 
basis provided by the European court. 

The Belgian government has said 


would endanger jobs, be said. 

Yesterday’s brief skirmish 
marked the start of an annual 
position-taking ritual preced- 
i negotiations. 

Mr Zwickel’s demands sug- 
gest that while last year’s 
campaign foundered in the 
recession, the union had been 


Earlier this week unexpect- 
edly high manufacturing 
orders and a sharp fall in July 


Despite the moderation of 
Mr Zwickel’s tone, the inter- 
view will put government, 
companies and the Bundes- 
bank on the alert for a poten- 
tially testing time over the 


winter. 
World Stock Markets, Page 21 





The split between the countries is 
reflected in an apparent division within 
the Commission over what the position 


are trying 

to withdraw its 
court, as they fear the judges will attrl- 
bute trade competences to the Commis- 
sion rather than to the member states. 
This would come at a time when all 
three countries are becoming wary of 





aid continued to flow across 


By David Pilling in Santiago 


Codelco, Chile's state copper 
company, is to ask UK and US 
yegulatory authorities to inves- 
tigate a “series of unusual 
operations” said to have been 
conducted with brokers on the 
London and New York metals 
exchanges last year. Codelco 
said it might take legal action 
against the brokers concerned. 

Codelco, the world’s largest 
copper producer, lost up to 
$270m. (£174.1m) between Sep- 


this year when its chief metals 
futures operator, Mr Juan 
Pablo Davila, went on a disas- 
trous trading spree. He is 
believed to have dealt with 
more. than 20 London and New 
York brokers. : 


to present findings from an 
interim report prepared by 


. bottles of water, aud cool-baga 


was formed to address the problem. Mr Soskovets, who is to 
report weekly on the work of the committee to the president and 
prime yiinister, said the isene of inter-enterprise debt was so 
serious that “it must be resolved without a single minute of 
Maurer, “but they simply don’t | delay”. Mounting inter-enterprise debt, which has appeared in 
many of the countries moving from communism to the market, 
has emerged in Russia because the government's relatively tight 


Freedom for Mavrodi sought 


shareholders yesterday demanded that the government 
yelease Mr Sergei Mavrodi, president.of MMM, the investment 
fand embroiled in ranist Russia's biggest financial 
scandal Mr Mavrodi was arrested late on Thursday and his home 
was searched in a dramatic raid by armed tax police. But yester- 
day morming some 3,000 investors rallied to the businessman's 
defence bearing banners reading “Hands off Mavrodi” in a dem- 
i onstration outside MMM’s headquarters in central Moscow. The 
ae value of shares in the pyramid scheme has tumbled from 
i Fkbs115,000 to Rbs2,500 over the past two weeks. MMM officials 
said the fond would remain closed until the release of Mr Mav- 
rodi, who could face up to five years in jail for tax evasion. Tax 
ments while police mounted their elaborate break-in. Crowds 
backing Mr Mavrodi have numbered a few thousand at most, but 
at yesterday’s meeting MMM supporters repeated Mr Mavrodi's 
own threat that if the government does not halt its attacks on the 


i 


lottery tickets” and Russian financiers have described the crisis 


Aircraft crash kills 47 


A military transport aircraft crashed yesterday morning in 
Siberia, killing all 47 passengers, in Russia's third aviation disas- 
ter this year. The crash, which brings the death toll in Russian 
skies this year to 270, offered a bleak rebuttal to assertions by the 
Russian Foreign Ministry on Thursday that Russian aircraft are 


while coming to land at the Boda military airport near the 
Chinese border. This year’s other two big crashes were of civilian 
atreraft, but yestorday’s accident suggests that safety arid iainte. 

have also phimmeted in the traditionally more 
try, once a single monolithic organisation, has into 
dozens of national and private companies which have difficulties 
in obtaining spare parts and proper fuel, Similar problems, and 
widespread reports of corrupt of rs selling off military hard- 
ware for personal profit, beset the Russian airforce. Chrystia 





‘ — 


: Reuter 


campaign 

military-led Algerian government. Yesterday's detentions, 
ordered by Mr Charles Pasqua, the interior minister, came as 
Ernst & Young, the British | France sought to pressure western partners, including the US, 
consultant, to the Securities | Germany and Britain, into taking stronger action against Alge- 
rian Moslem militants on their soil. The detentions followed a 


denmed religious 

French victims. “An ideology cannot be built on hatred. One does 
not serve religion by mixing it with terrorism,” he said. John 
Ridding, Paris 


series of unesual eperetions Alcatel wins Chinese deals 


which... may have permitted Alcatel, the European telecommunications group, yesterday said 
Mr Davila to hide his huge | that it has won contracts worth a total of $140m to supply digital 
losses”. He admitted there limes to 10 Chinese provinces. The contracts. will fur- 
“may not be enough evidence | ther reinforce Alcatel’s presence in China, the world's fastest 
to prove the existence of } growing telecoms market. This year, the company expects to sell 
fraud”. or that brokers neces- | 7m Hes of switching equipment to China. The latest agreement, 
sarily acted “with the intention | concluded by Alcatel Standard Electrica, the company’s Spanish 
of helping Mr Davila to defraud | subsidiary, imvolves the export of Alcatel 1000 S12 telephone lines. 
Codeleo”. However, he called | Following this agreement, the Spanish subsidiary now has 4m 
on UK and US regulatory ital telephone lines on order, of which 1.6m have already been 
authorities to investigate | delivered and 1.2m have bean put into service. The contract will 
because “they have direct | also expand to Alcatel Standard Electrica’s presence in China to 
access to the brokers’ } 18 of its 30 provinces. Jon Ridding, Paris 


accounts, which we do not.” 
Ecuador airline to be sold 


‘The Ecuadorian government announced the sale of a 75 per cent 
share in the state airtine, Ecuatoriana, following nearly a year of 
government has now pledged to assume the airline's debt portfo- 
Vio, which exceeds $100m. The transformation into a stock com- 


that if the Commission withdraws its as a proposed code of conduct. pany will take place in weeks. Ecuatorlana’s routes to destina- 
request for advice from the court, it “The reality is that unless pro- | tions throughout North and South America may attract 
‘would itself seek an opinion. duce something worthwhile, we will not | investors. The only ing company-owned aircraft was con- 


. remaining 
dropping the court case,” said | fiscated by creditors nearly eight months ago and since then has 


a Commission official. “If on the other been stranded in Panama. Nearly all the airline's staff had been 
hand they come up with something that sacked, leaving only some 50 employees. Raymond Colt, Quito 
is acceptable to the Commission, then 

‘we will withdraw.” 
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fund the state could be toppled by disgruntled investors. Govern- . 
mant officials have characterised MMM shares as no better than t 
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Surplus hits 


record 


$69bn 


in J apan 


By Gerard Baker in Tokyo 


Japan's current account 
surplus widened in June to 
$1LUbn (£7.1bn), up 4.7 per cent 
on a year earlier, according to 
Preliminary figures released 
yesterday by the Finance Min- 
istry. In the first six months of 
per Gent at Sidon dae noes 
ie z 

Ste eee 

Was sinaller 
than financial markets had 


been expecting and the longer © The 
suggests 


term trend the sur- 
plus might have peaked. In the 
three months to the end of 
June the seasonally adjusted 
surplus rose by just 1.2 per 
cent against the previous three 
months, - 


set by a deficit on the services 
balance. Ministry of Finance 
Officials said special factors, 





Analysts pointed to the yen 
figures as evidence that the 
huge surplus, the cause of 
much trade friction between 
the US and Japan, is finally 


“We seem to be at or near 
the peak of the current 
account surplus,” said Mr 
Richard Werner, chief econo- 
mist at Jardine Fleming Secu- 
Tities in Tokyo. “The strong 
currency might produce 
another month or two of 
increases, but in the longer 
term the surplus is headed 
downwards.” 


A sect follower at prayer in Kuala Lumpur yesterday 





Alowter 





Mahathir opens high-risk 
crusade against Islamic sect 


Kieran Cooke and Stephanie Gray on the Al Argam dispute 


tering the Kuala Lum- 

pur headquarters of Al 

Argam, an Islamic sect 
founded in Malaysia in the late 
1960s and which claims more 
than 100,000 followers at home 
and abroad, is like walking 
into another century. 

Men are dressed In flowing 
khaki robes and turbans, in 
imitation of a style said to 
have been favoured during the 
time of the prophet 
Mohammed. Women are 
draped in the black hijab, a 
familiar sight in many parts of 
the Middle East but rare in 
Malaysia, a country which 
prides itself on its religious 
and racial diversity. The sound 
of children chanting verses 
from the Koran comes from the 
Al Arqam school in the sprawl- 
authorities, this tranquil scene 
hides an altogether darker 
Teality. Yesterday, most of Al 
Arqam's activities were 
labelled as “deviationist” by 
Malaysia's National Fatwa 
council, the body that rales on 
Islamic orthodoxy, and the 
government pledged to use 2 
battery of laws to stop Al 
Argam'’s proselytising activi- 


ble to imprisonment without 
trial under the terms of Malay- 
sia's wide-ranging internal 


security act. 

Dr Mahathir Mohamad, Mal- 
aysia'’s prime minister, has 
described Al Argam as “a 
threat to national security”. 
Yesterday the group filed a def- 


amation suit against the gov- 
ernment for accusing it of rais- 
ing a private army. 

_ The government seems 
intent on doing battle with the 
sect. “They are the biggest 
threat faced by the govern- 
ment since the communists,” a 
senior government official said 
yesterday. Malaysia has lobb- 
ied other countries in the 
region to take action against 
the group. 

Quite why Dr Mahathir’s 
government has taken such a 
sudden dislike to Al Arqam is 
far from clear. 

Over the years it has been 
tolerated and at times encour- 
aged by the authorities. Al 
Arqam (the name is derived 
from the house from which 
Mohammed is said to have 


which a movement will rise in 
the East to hail the return of a 
messiah who will lead an 
Islamic revival. Members live 
relatively unobtrusively, 
mostly in a series of communes 
spread throughout Malaysia. 

The sect believes in strict 
adherence to Islamic principles 
in which, among other things, 
polygamy is encouraged. Al 
Arqam’s founder and leader, 
Ashaari Muhammad, exercises 
influence over every aspect of 
the sect’s activities; all mem- 
bers wear badges bearing his 
Portrait. 


An A} Arqam media centre 
gives out lavishly produced 
books of Mr Ashaari’s teach- 
ings. Video cassettes promote 
his views while Al Argam 
musical groups have produced 
record albums on similar 


themes. Mr Ashaari has lived 
in self-imposed exile in Thai- 


_land since 1988 but is now 


believed to have gone with a 
large number of his followers 
to Jordan. 

The catalyst of official con- 
cern could have have been the 
arrest of 19 Malaysian Al 
Argam members at a Moslem 
fundamentalist demonstration 
in Cairo in April. About 65 per 
cent of Malaysia's 19m people 
are Moslem Malays. 

For several years the govern- 
ment has been worried over 
Malays going abroad to study 
coming under the influence of 
militant Islamic groups, most 
of them on government schol- 
arships. Serious tensions could 
arise in multicultural Malaysia 
if such fiery brands of Islam 
took hold. 


ome feel that Dr 
Mahathir sees Al Arqam 
as a potential political 
threat. Mr Ashaari ruffled offi- 
cial feathers recently when he 
is reported to have said that he 
was a more popular figure in 
Malaysia than Dr Mahathir. 
General elections will proba- 
bly be held in Malaysia later 
this year or early next. Dr 
Mahathir’s United Malays 
National Organisation (Umno) 
is unlikely to lose its tight grip 
on power but some Malays feel 
that, in the rush to modernise, 
the government has not paid 
enough attention to things 
spiritual. There is concern 
within Umno that some mem- 
bers, once party stalwarts, 
have recently decided to join 
the ranks of Al Arqam. 
The fundamentalist Parti 


Islam (PAS), based in the 
northern state of Kelantan, 
appeals to the poorer, rural 
voters. Of more concern is a 
movement like Al Arqam 
whose followers come mainly 
from the urban-based intelli- 
gentsia, many of who hold 
senior positions in the civil ser- 
vice, the police and the armed 
forces. 


Dr Mahathir will have to 
tread carefully in acting 
against the sect: any rigorous 
action could send shockwaves 
through the Malay community. 
A relatively tranquil political 
atmosphere has been one of 
the key elements in attracting 
foreign investment to Malay- 
sia, a central part of the coun- 
try's economic success. 

Al Arqam has considerable 
economic clout. It has not 
allowed its brand of Islam to 
stand in the way of building a 
business empire which 
includes livestock, food pro- 
cessing, retail outlets, restau- 
Tants and clothing businesses 
both in Malaysia and the 
region. Mr Hashim Jaafar, an 
Al Arqam spokesman, says the 
sect has commercial assets of 
$100m (£64.5m), The sect denies 
having political ambitions. 

Mr Hashim claims Dr 
Mahathir fears the influence of 
bis group which he says has 
established schools, hospitals 
and shops distributing services 
to “the masses”. He adds that 
Dr Mahathir is also creating a 
climate of fear in advance of 
the elections. “He is trying to 
create a monster in order to 
win the support of non-Mos- 
Tems”, he says. 





Samsung iO 


to launch 
Ricoh 
countersuit 


By John Burton in Seoul 


Samsung Electronics said 
yesterday it plans to file a 
countersuit soon against 
Ricoh, the Japanese office 
equipment maker, in an 
escalating legal battle over 
patent rights on facsimile 
woachines that could affect the 
companies’ sales in the US. 

The announcement by Sam- 
sung, South Korea’s largest 
electronics », follows a 
patent infringement suit filed 
with the US International 
‘Trade Commission against it 
by Ricoh on Monday. 

The Samsung suit, which 
will be filed with the ITC or in 
a US district court, will claim 
that Ricoh has infringed at 


°The patent infringement 
claimed by Ricoh concerns 
only a minor part of fax 
machine technology, while we 
claim that Ricoh has infringed 
on patents that represent a 
major part of the technology,” 
he said. : 

Same analysts believe Ricoh 
filed the suit, which would pre- 
vent Samsung facsimile 


for patent x 
nich mirror the penalties 
being sought by Ricoh. 

The Korean company 
claimed that independent 
examinations conducted in the 
US confirmed Ricob had used 
Somsung technology id its fac- 
simile machines. : 

@ The former president of 
Korea Electric Power (Kepco), 
South Korea's state-owned 
electricity monopoly, has been 
arrested on charges of accept- 
ing bribes involving an order 
for Canadian nuclear reactors. 

Mr Abn Byong-wha, who is 
aiso a former trade and indus- 
try minister, is accused of 
accepting Won200n (£161,000) 
from the Korean agent for 
Atomic Energy of Canada, 
which ne three nuclear 
reactors to Kepeo. 

Mr Ahn allegedly demanded 
the money in an attempt to 
bribe other government offi- 
clals te extend bis term as 
Kepeo president, which lasted 
from 1989 to March 1993. 

He fled to the US last year 
when prosecutors began inves- 


tigating bribes charges but 
later returned to Korea. 





By Gordon Cramb in Tokyo 
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premier in 1989-91. 





Talks offer few clues 
to Pyongyang stance 


By Frances Williams in Geneva 
High-level talks between the 


Yesterday's encounter was 
seen as offering the first 


following the assumption to 

of Mr Kim Jong-il, the 
late president’s son. However, 
speaking to journalists after 
the meeting, Mr Gallucci 
refused to be drawn on 


whether Mr Kang had indi- 
cated any change in Pyong- 
yang’s stance. 

The US is said to be offering 
nomic aid in return for North 
Korea’s agreement to reveal 
details of its nuclear activities 
and to comply with interna- 
tonal i under the 
Nuclear Non-Proliferation 
Treaty. 

Before leaving Washington 
for Geneva, Mr Gallucci said 
he expected the talks to be 
“broad”, “thorough” and aimed 
at reaching “an overall settle- 
ment” of outstanding issues. 
Apart from the nuclear issue, 
the talks would cover political, 
economic and trade relations, 
he said. 

Mr Gailucci’s first priority, 
though, is to find a solution to 
the problem of the 8,000-odd 
spent fuel rods from North 
Korea’s only operational 
nuclear reactor which are now 
decaying in a holding pond at 
the Yongbyon nuclear complex 
north of Pyongyang. 

The rods were xerooved from 
the reactor in May without 
international supervision, 


sparking fears that North 
Korea intends to reprocess the 
fuel to make nuclear bombs. In 
June, after mediation by Mr 
Jimmy Carter, the former US 
president, Pyongyang agreed to 
“freeze” its nuclear activities 
ia return for new US talks. 
However, North Korea says 
it will have to start reprocess- 
ing the spent fuel at the end of 
this month, when the rods 
could begin to pose a radiation 
hazard. Officials from the 
International Atomic Energy 
Agency in Vienna confirmed 
yesterday that the rod casings 
are of a type susceptible to 
water corrosion which would 


the water. The only solutions 


* were either to remove the rods 


reprocess the fuel as soon as 
possible. 





Singh seeks to lure opposition back to parliament 


Minister apologises over 
Bombay. scandal report 


Sy Shiraz Sidhva in New Dethi 


day apologised for words used 
to describe a parliamentary 
report on the 1992 Bombay 
securities scandal, in a bid to 
end the opposition’s boycott of 


deseribe parliament's criticism 
of the government over the 
$1.28bn ( scandal. 


wien he said was “entirely 


government’s intention to 
Teject the committee’s report 
or to show any disrespect to 
the committee. 

It was not immediately clear 
whether Mr Singh's apology 
will be enough to tempt the 
opposition back to parliament, 
It accused Prime Minister PV 
Narasimha Rao of reneging on 
his promise to punish all 
those responsible for the 
scandal. 


Bankers and brokers were 
accused of colluding to siphon 
money illegally from the inter- 
bank market in government 
securities to invest on the 
booming Bombay stock 
exchange. 


The government's enforce- 
ment directorate, perhaps to 
prove that action is being 
taken, yesterday filed a crimi- 
nal complaint for violations 


under the Foreign Exchange 
Regulations Act against Mr 
Harshad Mehta, the stockbro- 
ker at the heart of the scandal. 
The complaint could lead to Mr 
Mehta's rearrest; he is already 
facing charges of fraud, and of 
breaking bank and stock mar- 
ket regulations. 

Complaints were also filed 
against his brother Mr Sudhir 
Mehta, Mr R Sitaraman, assis- 
tant manager of the State Bank 
of India in charge of treasury 
Operations at the time of the 
scandal, and his wife Mrs 
Meera Sitaraman. 

@ India’s Home Minister 


for bomb blasts that killed 260 
people in Bombay last year and 
Said there was evidence the 
extremists passed through 
Dubai and Thailand, Reuter 
adds from Bombay. 


until last summer, served as LDP 


For the past month Mr Kaifa has 
sat as an independent but has 
formed a parliamentary grouping 
a Kai. His former party 


New Harbinger party, which had 
been a member of the previous two 


ruling coalitions. The other two 
members of the nascent political 
force are Mr Koshiro Ishida’s Bud- 
dhist-backed Komeito, the clean 
government party, and Mr Takashi 
Yonezawa’s Democratic Socialist 


party. 

Mr Yonezawa seid last night it 
would take time to build consensus 
on policy issues and form a solid 
organisation. His party bas at vari- 


MINIMUM 


iste 


ous times been close both to the 
SDP and: the LDP. 

Together the five would have 
some 188 seats in the present 511- 
seat Diet. However, the next general 
election is likely to be fought on 
redrawn boundaries 
greater use of proportional repre- 
sentation. A government advisory larger 
panel is due next week to present 
proposals to Mr Tomiichi Muray- 


and 


campaigning than would 
accorded to smaller groups. 


pposition groups agree on new party to fight Murayama 


ama, the SDP prime ntinister, on a 
new electoral map for the country. 
Mr Hata said last night the new 


“needs to be strong in order to 


al the LDP”. But one main 


qualify for an exponentially 
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Our offshore account means 
you don’t have to be rich to get rich. 


The Sterling International Gross Account 


You may think that offshore banking is a privilege 
that only the very wealthy can enjoy. 

But not at Woolwich Guernsey. A mere £500 
invested in our Sterling Intemational Gross Account 


will eam you a plump 5.75% a year. 

And as your wealth blossoms, so do our rates - 
6.0% pa from £10,000 up to £39,999, 6.10% 
Pa up to £99,999, 6.5% pa up to £249,999, 
6.75% pa up to £999,999 and 7% above that— 
with instant access fo your money without losing interest. 

You sea we don’t just want fo attract the big 


investors, we want to grow them as well. To find out 
more, call us on 0481 715 735 during weekday 
business hours, alternatively fax us on 0481 715 722 


or clip the coupon. 
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By Wilkam Lewis 
and John Mason 


Law firms yesterday expressed 
concern at the high exam 
marks awarded to trainee solic: 
itors who have just completed 
the Law Society's controversial 
new exam course. 

‘The firms fear that the intro- 
duction of the course has 
diluted standards and failed to 
test students sufficiently. 


The College of Law, responsi- 
ble for training approximately 
half of afl trainee solicitors, 
released results of its legal 
practice course yesterday 
which showed that more than 
85 per cent of the 3,339 
entrants passed. The pass rate 
has been as low as 65 per cent. 

More than 8 per cent of 
those passing achieved a dis- 
tinction or commendation. 
Only 497 students failed to pass 


and 66 per cent of those will be 
resitting just one paper in Sep- 
tember. 

‘The new qualification - ths 
legal practice course - 
replaced Law fmals as 
the solicitors graduate entry 
qualification. It involves regu- 


High pass marks for new solicitors s 








Rail union to 
consider return 
to negotiations 


By Robert Taylor, 
Labour Correspondent 


A meeting of the RMT 
transport union’s executive on 
Monday is expected to welcome 
Railtrack’s willingness to 
improve its pay offer to signal- 
ling staff by allowing up to half 
of a 6 per cent unconsolidated 
supplement to be included in 
the staff's basic rates. 

This improvement wonld 
enable the signal workers, who 
have been in dispute for the 
past eight weeks, to secure 
immediate basic pay rises of 
47 per cent. The union said 
last night that while this 
would not end the conflict it 
would enable the union to 
return to the negotiating table. 

Mr Bob Horton, Railtrack 
chairman, appealed yesterday 
to Mr Jimmy Knapp, the 
union's general secretary, for 
five days of secret talks. If Mr 
Knapp was not prepared to 
negotiate a final deal in these 
talks, Mr Horton said, he 
should ballot his signalling 
staff again on the company's 
latest pay offer. 

Mr Horton was in a more 
buoyant mood after this week's 
rejection of strike action by 
supervisors. He wrote in a let- 
ter to Mr Knapp yesterday: 
“Your union has received a 
clear message that the time 
has come to end this damaging 
and unnecessary dispute.” 

The RMT leadership lost no 


time in rejecting his appeal for 
restructuring. 


Railtrack managers have 
made it clear that they are 


be seeking to clarify next 
week, before the 72 hours of 
stoppages planned around next 
weekend. 


nae Pts 


A way appears to have been found to 
exploit the bog myrtle, one of the least 
productive features of the Scottish 


Highlands, to repel one of its most 
ing, the midge, James Buxton. 


writes. 
‘The pharmaceutical 


Efamol 


company 
hopes to launch within about three 


years a natural insect 


repellent 
on bog myrtle, to compete with syn- 
repellents. 


thetic chemical-based 


Bog myrtle grows all over northern 


based 


of research oil 












Brokers 
‘wrong not 
to explain 
dismissal’ 


The solicitor for a City broker 
accused of unfairly SSI 


dismissing 
a woman broker who is also 
claiming sexual discrimina- 
tion, yesterday admitted that 
the company Was wrong not to 
give her a written explanation 
a the allegations made against 

rt. 

Mr Philip Parish, represent- 
ing Mr Willis Corroon, told an 
industrial tribunal in Croydon, 
south London, that the com- 
pany should have told Miss 
Samantha Phillips, an aviation 
broker, that the meeting at 
which she was suspended was 
a disciplinary hearing. The 
company should also have 
Given her 2 right of appeal. 

Miss Phillips has claimed she 
was dismissed because she 
Tebuffed the advances of Mr 
Giles Wilkinson, head of gro- 
duction at Willis Corroon. He 
allegedly interrupted 2 busi- 
ness tmp in 1992 to join her in 
Denmark. 

Mr Jeremy Flaxman, a senior 
manager at Willis Corroon. 
said Miss Phillips was “prone 
to sensitivity on a number of 
issues”. He said he did not 
believe that Miss Phillips’ com- 
plaints about Mr Wilkinson 
amounted to sexual harass- 
ment. Mr Wilkinson has denied 
her allegations. 

The cumpany sacked Miss 
Phillips in 1992 for grass mis- 
conduct. Mr Flaxman said Miss 
Phillips was fired because she 
allegedly lied to LA Hudson, 
the underwriter, about insur- 
ance cover that ber company 
was seeking to set up for 
anather client. 

Mr Flaxman said: “I felt her 
refusal to admit that she bad 
lied meant we were losing total 
confidence in her integrity.” 

Mr Paul Rogers, former Wil- 
lis Corroon divisional director, 
said Miss Phillips “had a num- 
ber of problems in so far as 
time keeping, attitude to work, 
and unwillingness to carry out 
instructions im the fashion I 
would have like her to”. 

He added: “I've never heard 
any sugpestive remark made 
‘by Giles Wilkinson.” 

Miss Philhps has claimed 
that Mr Wilkinson persecuted 
her and referred to her as a 
“bimbo” in front of colleagues 
at a hizh-ievel mecting. 

‘The hearing continues on 
Wednesday. 


By David Owen 
The 


Hopes improve for IRA c 


British and 


Downing Street declaration 
and a subsequent upsurge in 


August 14 and the first post- 
Summer meeting of the British 
cabinet in September. 

Such a move would increase 
Dressure on the government to 
admit Sinn Féin, the IRA's 


Loyalist paramilitaries are 


its response was decided to 


Soap war rivals set to clash again 


By Diane Summers, 
Marketing Correspondent 


National newspapers are being 
blitzed again this weekend 
with full-page “soap wars” 
advertisements, as Unilever 
defends its new-generation 
detergent, Persil Power, 
against last weekend's 
onslaught by arch-rival Procter 
Gamble. 


& 5 

The advortisement in today's 
papers from Lever Brothers, 
UK subsidiary of the Anglo- 
Dutch group Unilever, is 
headlined “Why this aerial 
bombardment?” in a clear 
reference to Procter’s com- 


peting soap powder, Ariel. 

Last weekend Procter took 
advertising space to proclaim 
that “only Ariel washes so 


tisements, but there was refer- 
ence to the manganese-based 
“accelerator” which is at the 
centre of the row. 

Unilever is promoting the 
accelerator as the ingredient 
which allows superior stain 
removal at lower washing ten1- 
peratures. Procter says the 
accelerator could damage gar- 
ments, causing fading and 
holes, and claimed in its adver- 
tisements last week that resi- 


dues left in clothes could con- 
tinue to cause damage even if 
consumers switched to another 


a complaint to the Advertising 


missioned from independent 
institutes which are said to 
have found Persil Power 


easefire | Independent lifts 


circulation 18% 


By Nell Buckley 
and Simon Kuper 
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2i4m a year 

Mr Jan Jack, editor of the 
Independent on Sunday and 
acting editor of the daily paper, 
said sales had increased from 
slightly above 240,000 copies 2 
day in late July to well above 
280,000 this week. Mr Jack sajd: 
“We were ahead by between 16 
per cent and 18 per cent on 
Monday and Tuesday, although 
we were down slightly on 
Wednesday because of the rail 
strike.” 

His claims were backed by 
WH. Smith, the UK's largest 
newspaper distributor, which 
said sales of The Independent 
were up about 16 per cent or 17 
per cent. Another distributor 
reported increases of between 
16 per cent and 19 per cent 
from Monday to Wednesday. 

The distributors said that no 
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Probe opens on 


Manningtree, 
14-year-old bay fell to his death. 
and his companion injured 
himself. 


The two boys fell 45ft from 
the top of a big wheel ride on 





Mothers give backing to |Database offered for beef exports 


nurseries over playgroups 


By Lisa Wood, 
Labour Statt 


Almost balf of mothers placing 
their children In playgroups 
would bave preferred them to 
attend a nursery school or a 
day nursery. according to a 
government survey published 
yesterday. 

‘The findings of the survey by 
the Office of Population Cen- 
suses and Surveys will add 
weight to demands for greater 
protision of nursery education. 

There has been cross-party 
support for calls from educa- 
tionalists to extend nursery 

cision - with com- 
mitted to providing education 
for ali & and 4-year-olds. 

The survey on the use of 


j gbils day-care services in 


Engiand was conducted for the 


Department of Health in 1990. 
The alm was to find out what 
services were used and how 
satisfied parents were with 
them. The highest level of sat- 
isfaction was expressed by 
mothers of children attending 
nursery schools and classes. 
About four out of five of all 
pre-school children were 
looked after for some part of 
the day by somebody other 
than their mother or father. 
Of these about half mainly 
used services such as play- 
groups - which provide struc- 
tured part-time play - nursery 
schools, day ourseries and 
childminders, The sest used 
informal care provided by rela- 
tives, friends or neighbours 
- with grandparents re- 
garded as the most satisiac- 
tory carers in this category. 


Of all pre-school children, 
15 per cent attended nursery 
school or a day nursery and 
21 «per cent attended play- 


groups. 

A greater proportion of chil- 
dren of lone parents were 
looked after by relatives, 
friends, neighbours and child- 
wainders than children in two- 
parent families. 

The survey also covered 
schoolchildren aged under 
eight. Two-thirds of school- 
children went straight home 
after school. The proportion 
decreased with age, from 73 per 
cent of four-year-clds to 58 per 
cent of 7-yearclds. Many of 
these chi went to some- 
body else's home after 
school. 

Day Care Services for Chil- 
dren. HMSO. £27. 


By Deborah Hargreaves 
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Mr Jones, whose company 
provides a computerised sys- 
tem for cattle auctions, said it 
would not be difficult to gather 
information from his database 
on cattle transactions and 


tle going back 10 years. 

He added: “We have data 
from over 100 auctions in the 
country so we can create a 

record of 


Mr Jones said: “We were told 
that our system is two years in 
advance of the Ministry of 
Agriculture and that there was 
nothing they could do about 


The agriculture ministry 
holds a record of BSE-affected 
farms but cannot release 
names and addresses of farm- 
ers for fear of infringing data 

laws. In addition, 
the ministry's computers for 
England, Scotland and Wales 
are separate, making it diffi- 


ery 


mia te 


cult ta trace cattle that have 
The ministry said ye: 
that tt wee dws to Home I 
own solution for providing 
more information and was pre- 
paring an announcement, It is 
looking into the legal implica- 
fions of releasing more infor- 
mation from its dal 
Farmers are anxious to trace 
their animals’ histories. Mr 
Martin Burtt, a livestock 
farmer in north Yorkshire, 
said: “It means lots of cattle 
can’t be certified by defanit 
because we can't get the tangi- 
ble evidence that they have not 
been in contact with BSE.” 


will meet Mr William Walde. 
on Monday to press for more 
information and outline 

ers’ concerns about the new 
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Writs On 


names like Cirio 


- other place? 

Or from — 
- different people? 
_ The answer is no, 
and. it’s easy to 
| see why. 
In 1860, 
Francesco Cirio 
had the idea to 

protect tomatoes © 

in a safe and: 
practical tin — he 
used the typical 
Italian creativity 
and flair 
appreciated all 
over the world. 
| ‘Likewise, 
‘in 1870, 

- Mr Polenghi 
knew that a food 
fant prices as important and — 

Steel delicate as milk 

s | | needed more 
selection at 

: source and better 

one protection during 

- distribution. 
He applied that Fe 
Italian courage il 
| and sharpness 
t of mind admired 
and envied by 
the rest of the 
world. For over: 130 years, 
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Palantbo fails to 
stage legal action 





Bieter garni 
jailed tar swindle 





compromised their ideals about 
preserved food or given up 





The Cirt 


In every country, some companies, more 
than others, express that country’s culture. 
It's what makes them univer! In Italy, it is 


these companies have never 





and Polenghi. | project has been 
Think about it. tT Y realised — the 
~- Could these “WLO gathering 
companies have together of all 
been born in any | the companies 
® 











BIANCO, ROSSO E FUTURO. 


their love for the land and its produce. 
They have enjoyed a privileged relationship — 
with agriculture since the very beginning. 


Today a great 


and brands such 
as Ala, Berna, 
Cirio, De Rica, 
Matese, Optimus, 
Polenghi, Solac, 
Stella and 
Torre in Pietra 
into one Group. 
Today, in 1994, 
the “Cirio” Group 
is born. 
A Group that 
brings together 
the experience 
and resources, 
the traditions 
and innovative 
strengths, 
that are so intrin- 
sically Italian. 
A Group that 
shares a common 
industrial and 
production 
philosophy. 
The “Cirio” Group 
benefits from 
a wealth of tech- 
nology and 
employees with 
their sights set on 
_ the future. But at 
the heart of the 
“Cirio” Group is 
a heritage tinted with those three 
important colours — the green of 
the fields, the white of the milk 
and the red of tomatoes. 


o Group brands are: Ala, Berna, Cirio, De Rica, Matese, Optimus, Polenghi, Solac, Stella, Torre in Pietra. 
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Company 
insolvencies 
fall by 10% 


By Andrew Jack 


Ten per cent fewer companies 
in England and Wales failed in 
the second quarter of the year 
than in the first three months 
in a further indication of eco- 
nomic recovery, according to 
official figures released yester- 
day. 

The seasonally adjusted 
number of company insolven- 


12 per cent from the figure of 
5,198 in the second quarter of 
last year. 

The figures are compiled by 
the of Trade and 
Industry’s Insolvency Service 
and published by the British 


They show that 2 per 
eent of active companies 
became insolvent in the 12 
months to June this year, 
down from 2.2 per cent when 
measured at the end of the 
first quarter. 

Mr Richard Brown, deputy 
director-general of the cham- 
bers, said: “This fall is wel- 
come news and because busi- 
ness order books are filling up 
and capacity utilisation is ris- 
ing, we have every reason to 
believe that the trend will con- 
tinue.” 


He stressed, however, that 
one in 50 companies still failed 
every year and that certain 
sectors such as retailing 


remained particularly badly 
affected. 


The DTI figures show that 
the seasonally adjusted num- 
ber of personal insolvencies 
also fell slightly - by 1 per cent 
to 7,961 in the second quarter 
of the year, compared with 
8,096 in the first quarter. This 
represents a decline of 10 per 
cent from 8,799 in the second 


quarter last year. 
Without seasonal adjust- 
ment there were 4,078 


company insolvencies and 
7,984 personal iptcies 
and individual voluntary 
arrangements in the second 
“Separate fgures released 
para’ Ss releas 
yesterday by the Lord Chancel- 
lor’s department echoed the 
trend of declining insol- 
vencies, with the number of 
company winding-up petitions 
down 11 per cent to 3,504 
in the second quarter com- 
pared with the same period 
last year. 

The number of creditors’ 
petitions for winding up com- 
panies declined by 12 per cent 
to 6,447 over the same period 
while debtors' petitions for per- 
sonal bankruptcy fell 5 per 
cent to 3,418. 

The figures are based on 
petitions lodged in the courts, 
not all of which are ultimately 
granted. There may also be a 
considerable delay between the 
petition and the resulting 
insolvency being recorded in 
official records. 


Cost vies with safety in waste disposal 


The main issue behind the 
government's consultation doc- 


that the government prefers 
using the technique known as 
vitrification to transform the 
most dangerous forms of waste 
into a type of glass which can 
be stored virtually indefinitely. 
Less dangerous waste would be 
stored in special canisters. 

The question is, where? 
Since consignment to the sea- 
bed or outer space have been 
ruled gut for legal and practi- 
cal reasons, the choice is 
between deep burial and spe- 
cial long-term stores on the 
surface. No large volumes are 
involved. The amount of 
high-level waste awaiting dis- 
posal is the equivalent of a 
four-bedroom semi-detached 
house, and the less radioactive 
intermediate level waste about 
10 houses. 

Surface storage has the 
advantage of keeping the waste 
where it can be sean. But it is 
more vulnerable to terrorists 
and accidents - and even the 
onset of a new ice age. It is 
also more expensh 


There was a time when 
much of the environmental 
movement also favoured deep 
storage, but yesterday the reac- 
tion from that quarter was 
largely hostile. The idea of a 
nuclear “dump” is repellent if 
not terrifying to many people. 
But among the less emotional 


.Planning for the half fife — 


Categories of nuclear waste 


Can either be vitrified (se below) or hald In dry 
store for 80 years before fnel cisposal 


Intermediate level 
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‘storage much of this can be disposed of normally, 
or buried in a low level disposal site. 


criticism of deep storage was 
the Friends of the Earth appeal 
for a more flexible approach. 
FoE said that the perma- 
nence of deep storage deprived 
future generations of the 
option of using a better solu- 
tion if one was found. It advo- 
cates surface storage with ade- 
quate financing to fund 
research into better methods. 
The nuclear industry wel- 
comed the document. It has 
always favoured deep storage 
because of its permanence and 
relative cheapness. But the 
nuclear companies were alsa 
pleased to see that the govern. 
ment is keeping its options 
open on other key issues. 
Chief among these is the 
period required to allow 
nuclear stations to “cool 
down” when their operating 
lives are over. Under current 
policy companies are required 
to remove the most dangerous 
materials as soon as possible 
and leave the stations for 100 


cool down for longer 
because they are then less dan- 
gerous and cheaper to take to 
bits. Although the document 
does not propose this as policy, 
it leaves the option open. 
In another significant state- 


- bat rufad out on practical grounds. : 


with the local council to build 
a “rock lab” - an 
tal underground laboratory 
which, if successful, would 
enable construction of the 
repository itself to start in 
1998-99, for completion in 
2010. Yesterday's paper says, 
however, that money could be 
saved by delaying the store for 
25 to 50 years until enough 
waste has been generated to 
fill it. 

The £1bn Nirex project 
would consist of a row of par- 


ment the document says that 
nuclear companies may hold 
spent fuel in a dry store for its 
50-year cooling off period if 
they wish, rather than send it 
to Seliafield for vitrification. 
This will delight Nuclear Elec- 
tric and Scottish Nuclear, 
which have complained about 
the cost of reprocessing, with 
the Scottish company saying 
that it could save £45m a 


allel chambers connected to 
the surface by a five-mite spi- 
ral access tunnel! with a rail- 
way. The waste would 
be stored in special canisters 
and as the chambers were 
filled, they would be packed 
with cement and sealed for 


good. 

‘The store has been designed 
with a capacity of 400,000 
cubic meters - enough for 50 
years of waste materials. Its 
lifetime operating costs would 
be about f1bn. 


year by using dry store. 

But the implication that it 
may make more commercial 
sense for nuclear companies to 
use dry store rather than 
reprocessing raises questions 
about the government's 
approval last year of the con- 
troversial £2bn Thorp repro- 
cessing plant. 


David Lascelles 





DTI pulls another company into pyramid selling probe 


By Andrew Jack 


‘The Department of Trade and 
Industry is  scrutinising 
another “pyramid” company as 
part of its clampdown on 
organisations supposedly 
structured in a way to 
offer investors money for 


Officials are investigating 
Powertag, a company linked to 


which was placed 
in provisional liquidation on 
Thursday following a High 
Court petition from Mr Michael 
Heseltine, trade and industry 


secretary. 
The DTI said : “We 
are looking at Powertag 
over the to 
see what action we can take. 
We expect to have news next 
week.” 


Make the most out 
of working abroad 


No matter where in the wari you're working, you will 
want to be kept aware of the opportunities - and the 
pitfalls - that every expatriate faces. Every month of the 
yeur Resident Abroad brings you the Lutest news, views 
and practical help on living and working abroad - plus it 
keeps you in touch with what's happening back home. 


Resicent Abroad is published by the Financial Times, 
and draws upon the FT"s wealth of information and 


Fexources to provide invaluable comment and accurate 
data on the most imporunt issues facing expatriates 
today - making Resident Abroad indispensable if you 
want to stay ahead of the expatriate game. 


Make the most of your money 

(fyou check out our indepth, but easy to read, 
coverage of the katest invesunent products, offshore 
banking, tax advantyges, world stock markeu, domicile 
insties aud other expatriates’ experiences, you will 
quickly discover why Resident Abroad is essential 
reading when you live or work abroad. 


Make the most of your time 

You can also catch up on property prices in the UK as 
well as peruse Features on comparuive living costs, 
motoring, boating, holidays and information on schools 


far the chiledven. You can discover the ciuttoms and 
culutres of different countries and find ways for you and, 
your fanuily w enjoy your leisure tine together. And 
there's much, much tare lo enjoy - in every 


bau. 


MAKE THE MOST OF THIS SPECIAL 


SUBSCRIPTION OFFER 


ACT NOW to take advantage of our 

special subscription offer af two free 

isates to geet yout atartedd, Just til in the 
coupon, por it to ws with your reundtance 
and we will enaure you receive the best 
teportug for expatrites - on your daarilep 
severy trouth for Fourteen mondis, All for 


the price of welve, 


Don't go away without RA 


The probe follows the clo- 
sure in the last few weeks of 
four companies involved in 
promoting schemes which offer 
the chance for subscribers to 
receive back from others many 
times the payments they make. 

The most recent was the 
appointment.on Thursday on 
“public interest” grounds of 
provisional liquidators to Quill- 
Punch, into which the assets of 


Alchemy Marketing and 
Alchemy (UK) had been trans- 
ferred. 


Filings at Companies House 
show that Powertag was incor- 
porated jess than three weeks 
ago with a registered office in 
Sunderland. 

Its directors include Mr John 
Asquith and Mr Stephen Dar- 
win, who give addresses in 
Doncaster, and who were both 


FREE A-Z FINANCIAL GUIDE 
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directors of Alchemy Market- 
ing. 
The DTI said its officials 


a series of similar 
schemes which traded at times 


as FPW or Frequency Program- 
ming Worid. 

Members were asked to pay 
monthly contributions of £38 
or £70 and received commis- 
sion payments for each addi- 
tional person they recruited to 
the network. 

There are believed to have 
been at least 8,000 subscribers 
to both the FPW schemes and 
those operated by Alchemy, 


which was briefly renamed the 
Alchemy Foundation. 

Meanwhile, some members 
of the schemes offered by the 
companies yesterday matn- 
tained their loyalty and belief 
in the schemes and expressed 
frustration and concern at the 
DTT's actions, 

One said; “The DTI has 
Stopped my income which I 
Survived on this year.” 





R-R may buy Mercedes 
engines for new models 


By Kevin Done, 
Motor industry Correspondent 


Mr Ward said that 
Rolls-Royce was “looking at a 
number of possibilities and 
partners, but we are not yet 
close to reaching a conclu- 
sion”. 

An eventual move by 
Rolis-Royce to purchase 
engines from Mercedes-Benz 
would represent a significant 
departure for the company, 
which assembles its own 6.75 
‘litre V8 engines at its plant at 
Crewe, Cheshi 


6.25 litre V8 engine launched 
by the company in 1958, 
although the engines have 
eee been substantially 


Rolls-Royce says that its lat- 
est engine range meets world- 


wide emissions standards to 
the year 2000. 

The Mercedes-Benz 6 litre 
Vi2 was launched in 1991 in its 
S-Class model. {t produces 
about 8,500 V1Z engines a 
year. Rolls-Royce and Bentley 
Production was 1,263 last 


year. 
Rolls-Royce is seeking colab- 
oration agreements with other 


carmakers to help to finance 
the development of future 


+ Model generations. 


Sir Colin Chandler, Vickers 
chief executive, said earlier 
this year that Rolls-Royce did 
not have the financial 
resources to develop a new 
model generation alone. It 
Planned 


Oil and 
chemicals 
shore up 
output 


By Gillan Tett, 
Economics Staft 


Production in the electronics 
and chemicals industries rose 
strongly in the three months to 
June while the output of the 
clothing, paper and publishing 
sectors dipped slightly, figures 
from the Central Statistical 
Office yesterday showed. 

Manufacturing showed a 
steady growth, in spite of slow. 
ing slightly in June, Manulac. 
turing output In the three 
months to June was J season: 
ally adjusted 14 per cent 
higher than in the three 
months to March, and 3.5 per 
cent higher than in the same 
period a year Igo. 

About a third of this quarter. 
on-quarter growth was 
accounted for by the coke, pet- 
rol and nuclear fuels sector, 
where production surged in the 
latest quarter after a strong 
rise in the outptt of North Sea 
oil and gas. Output rose 144 
per cent in the second quarter 
of the year, compared with the 
three months to March, when 
production in this sector was 
been relatively slow. 

The chemicals and 
man-made fibres sector also 
showed strong improvement - 
rising 1.8 per cen sec: 
and quarter compared with the 
first quarter - fuelled by a 
strong performance from 
organic chemicals and pharma. 
ee companics, 

neering companies per- 
formed well, with production 
rising Lt per cent in the sec- 
ond quarter of the year com- 
pared with the first quarter, 
and 4.1 per cent compared with 
the same period a year ago. 

The CSO said the fastost 
growth in the enginecring sec 
tor occured tn information 
technology, with computer, 
electronic component and tele. 
communications companies all 
reporting strang activity. Con- 
sequently output in the electri- 
cal and optical sectors rose 3.1 
per cent quarter on quarter 
and 9.9 per cent year an year. 

The rubber and plastics sec- 
tor also performed woll, as did 
the non-metallic mineral prod- 
ucts sector. This was boosted, 
the CSO said, by a strong 
growth in the building materi- 
als sector, 

Economists welcomed the 


based and export driven. 

One of the few manufactur 
ing areas to report a decline in 
the last quarter was the pulp, 
Paper and publishing sector, 
which fell 0.8 per cent com- 
pared with the previous 
quarter. 

Economists pointed out, 
however, that this fall followed 
a strong performance earlier 
this year. 





CORRECTION 
Lloyd’s Names 


The Association of Lloyd's 
Names welcomes efforts by the 
insurance market to ensure 


ing debts are treated equally, 
but does not support the use of 
debt collectors, contrary to 
suggestions in yesterday's FT. 


An early start to next summer 


Michael Skapinker on the growing 
battle for record sales of holidays 


Food poisoning in Minorca. 
in the showers in 
tabloid press this 


: 
i 
: 


oa cent aon ts. Going 
units. 
Pigcss and Thomas the 


in 
are not the un 


£25m 
cuts diluted 
boon to consumers that 
seem. 
chase 


Bg 


of those people expected to 
take a summer holiday this 
year have not yet left. 

The reason for the early 
reductions les not with the 
travel agents but with the 
groups which own thom, Lunn 
fee a ee 

et tour operator. Go! 
is by Airtours, 
the socond largest operator, 


last year represented just 2.6 
ber cent of their turnover, 
according to Civil Aviation 
Authority figures, This was 
lower than 1992 when the mar- 
gin was 2.8 per cent and 1991 
when it was 3.8 per cent. But it 
was @ considerable improve. 
ment on 1989 when the profit 
margin was nought and 1987 
when it was a 0.9 per cent logs. 
Hol brices this year have 


enna salos is ‘out 
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frat in the market A 
tour operators g flying start, 
Increasing thelr market share 
Qn ths evidence of last year 
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I takes 8000 people to fly it, 
And 28,000 to look after it. 


____ United aircraft are flown by 8,000 of the world’s most experienced pilots 
and cared for by 28,000 of the world’s most skilled mechanics and flipht attendants, 
That's a sure indication of the value we place on efficiency and service — 
and one more reason why we've become one of the world’s biggest airlines. 
Come fly the airline that’s uniting the world. Come fly the friendly skies. : 
For reservations, see your travel agent or call United on 081 990 9900 
(0800 888 555 outside London). : 








"3 st 
: a ean 
" y tat ety ete 
ial Stans aaa a, ORO CY 
Rae ohare ed as ms ares 
a eae s oe 
eas ae. hear ttiaaht 
Nae ears alee Re ae ee 
ae Bias oe i ee ai 
Seon ar he 
Peaster Cc ee ee 
ree ee 
eae 
. 


on 


es i 
fee a 
ian 





Jlovd's Name 




















FINANCIAL TIMES 


Number One Southwark Bridge, London SE 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


Saturday August 6 1994 


Not the credit 


crunch 


There are times when the banking 
system appears to operate on a set 
of rules of its own, The present 
reporting season, in which the 
leading British clearing banks 
reveal their half-yearly results, 
provides a good example. Here is a 
case of an industry rejoicing in 
the party after the hangover — an 
inversion of the normal sequence 
that may well surprise those who 
witnessed the credit binge of the 
1980s, and the subsequent debt-in- 
duced recession. Profits are soar- 
ing when the economic recovery 
has yet to impress itself on many 
of the banks’ own customers. 
What, it might be asked, is afoot? 

The simple answer is that, in a 
highly cyclical business where the 
accountancy profession captures 
only very imprecisely the trend of 
Teal profitability, the upsurge in 
profit is heavily driven by a fall in 
the provisions for bad debts. The 
more striking feature of the fig- 
ures from both Lloyds and 
National Westminster was, in fact, 
the weakness of loans and 
advances, more than three years 
after the trough of the recession. 
They tell us that the fmancing of 
this recovery is different. 

in effect, the corporate sector 
has been giving the banks an 
unprecedentedly wide berth. 
While companies normally reduce 
their debts during a recession, the 
rigour and duration of the process 
has been quite exceptional this 
time. As Barclays de Zoete Wedd 
Research recently pointed out, 
companies have now paid down 
debt in 10 of the last 12 quarters. 
Yet there has never been more 
than a couple of quarters of debt 
repayment in previous cyclical 
downturns. 


Exceptionally strong 

Notwithstanding the repayment 
of debt, which amounted to a net 
£11.4bn to the banks in 1993 alone, 
industry's external funding 
requirement has been rising. It 
has been met by the financial mar- 
kets. The result is that the corno- 
rate sector’s balance sheet is not 
only looking very healthy; cash 
flow and profits are exceptionally 
strong. As the latest Bank of 
England Bulletin indicates, the 
pre-tax return on capital, exclu- 
ding the North Sea sector, recov- 
ered to 8.3 per cent in 1993 -— 
almost twice as high as at the 
comparable stage of the last recov- 
ery in the early 1980s. 

Both banks and industry are 
thus awash with cash. The ques- 
tion is how they will deploy it. 
And in both cases there are diffi- 
culties in arriving at a satisfactory 
answer. Where industry is con- 
cerned, the obvious outlet is fixed 
capital investment. So far, invest- 
ment has contributed less to the 
growth of gross domestic product 
in the present recovery than in 





hief M.K.O. Abiola - Any- 

time,” said the appoint- 

ment book in the guard- 

house to the Nigerian 
president's compound. That was 
three years ago. The wheel of for- 
tune has since taken a dramatic 
turn. 

Moshood Kashimawo Olawale 
Abiola, the man who once enjoyed 
instant access to the presidency, 
ended up in jail, charged with trea- 
son. Last night, however, in an 
attempt to defuse the country's 
deepening crisis, the government 
offered to set Chief Abiola free on 
bail, aware that his fate could deter- 
mine the future of Africa's most 
populous nation. 

The pressure had been intense: 
strikers demanding his release had 
cut vital of] exports by a fifth since 
their action began four weeks ago. 
A national strike had been called 
for Monday if the military govern- 
ment did not comply. 

It is still far from clear, however, 
as to how the crisis will ultimately 
be resolved, for the military govern- 
ment does not seem prepared to 
step down and Chief Abiola is 

to surrender his claim to 
be head of state. He won the June 
1993 presidential elections only for 
Nigeria's military ralers to declare 
the contest void. 

To his supporters, the 58-year-old 
tribal chief, millionaire business- 
man, newspaper magnate, airline 
owner, philanthropist and father of 
63 children is a valiant stan- 
dard-bearer of democracy. 

Yet to Chief Abiola's critics, he 
personifies the weaknesses of the 
nation he wants to lead. They see 
him as gripped by delusions of gran- 
deur, his judgment distorted by a 
vanity that encourages him to dis- 
tribute signed copies of a hagiogra- 
phy entitled Legend of Our Time: 
the Thoughts of M.K.0. Abiola. 

His current status owes less to 
democracy, they argue, than to the 
chief's shrewd political timing, only 
entering the presidential race when 
other contestants had been banned 
by the man he saw as his patron - 
Genera] Babangida. 

When the general seized power in 


the two previous ones. Last year it 
grew by only 1.7 per cent com- 
pared with 2.4 per cent in the com: 
parable year of 1982. 

The Bank of England Bulletin 
speculates that companies have 
been paying down debt because 
they do not expect it to be eroded 
by inflation as in previous eco- 
nomic cycles. Yet this sits oddly 


so slow to climb off the fence? 


Financial housekeeping 
Part of the explanation is that 
where balance sheets have been 
overstretched, good financial 
housekeeping has to precede big 
investment outlays. Another rea- 
son is that investment has any- 
way remained higher this time, as 
@ percentage of GDP, than in the 
recession of the early 1980s. In 


respond to capacity constraints. 
More recent figures suggest that 
investment in the first quarter, 
like consumption, has in fact been 
Tising at an annualised rate of 
more than 3 per cent; and the 
recent CBI Industrials Trends Sur- 
vey pointed to increasing capacity 
utilisation. Industry may be com- 
ing up with the investment goods 
already. 


he UK rail strike, about 

to enter its ninth week, 

is more than a conflict 

over the pay of a few 

thousand = signalling 
staff. It is a struggle over the future 
of the railways that could derail the 
government's plans to privatise 
British Rail. 

The likelihood that the strike 
would spread diminished with the 
announcement on Thursday that 
supervisors had voted not to join 
the action. Their efforts, combined 
with those of non-striking signal- 
men, have allowed British Rail to 
run an increasing number of ser- 
vices on strike days. 

But the stoppages have revealed 
the vulnerability of the companies 
that will run trains after privatisa- 
tion to action by small groups of 
workers. It is not clear at present 
just how much compensation they 
will be entitled to if the trains are 
brought to a standstill. 

As a result the companies look 
much less attractive to potential 
bidders for train-operating fran- 
chises and to their backers. 

The strikes have been a “death 
blow” to privatisation, says Mr 
Roger Brooke, chairman of Can- 
dover, the venture capital group 
which had expressed interest in 
backing bids. “I think they have 
Killed it stone dead,” he says. 

And an adviser to the government 
involved in the privatisation pro- 
admits that the dispute will 
have deterred a lot of bidders. “The 
general effect of the action must be 
to make what is a difficult privatisa- 
tion even more difficult to pull off,” 
he says. 

This will be music to the ears of 
Mr Jimmy Knapp, general secretary 
of the RMT, who laid out the 
union's battle-plans on privatisation 
in a briefing on March 24, just days 
before the process began. He 
warned that the railways faced a 
summer of disruption, with five 
issues which could provoke strikes, 
overtime bans and work-to-rules. 
“Trouble is going to break out if 
British Rail do not come to terms 
with us,” he said. “There is a genu- 
ine fear of the future among my 
members.” 

The first issue was over the terms 
for transferring BR staff to Rail- 
track, the company set up on April 
1 to run the track and signalling 
operations. 

The union complained this would 
mean staff would no longer be able 
to move from one job to another 
across the railway network. The 
RMT balloted the staff over strike 
action but to the union’s disappoint- 
ment the members rejected the call 
by a decisive majority. 

The second potential source of 
trouble on Mr Knapp's list was the 
pay of signalling staff - the issue 
behind the current dispute. The 
long-standing grievances of the sig- 
nalmen had come to a head with 
BR's rejection of the union's 
interim pay claim of an 11 per cent 
increase as a reward for productiv- 
ity improvements. The union ballot- 
ted the staff, securing a four-to-one 
majority in favour of action on an 
80 per cent turn-out. 

In pursuing its demands, the 
union bas been helped by the 
behaviour of Railtrack and the gov- 
ernment. Railtrack’s board - led by 
the abrasive Mr Bob Horton, former 
chairman of BP ~ is largely new to 
the rail industry. It has failed to 
win the hearts and minds of the 
signalling staff or, if opinion polls 
are to be believed, the public. 

Railtrack’s shortcomings have 
been compounded by the transport 
department’s intervention to veto a 
5.7 per cent interim pay deal linked 
to past productivity improvements. 
The offer was not a breach of the 
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A funny way to 
sell a railway 


The UK rail strike has made privatisation 
of the system more difficult to pull off, 


government's public sector pay 
freeze but an attempt to prepare the 
ground for restructuring the often 
archate working practices of signal- 
ling staff. 

By intervening, the government 
not only prolonged a dispute that 
might otherwise have stopped short 
of strike action. It has helped draw 
attention to weaknesses in its priva- 
tisation plans that could yet derail 
the sell-off. 

The government’s plans involve 
breaking British Rail into some 40 
independent businesses and selling 


The stoppages have 
reveslon the 
vulnerability of the 
companies that will 
run trains after 
privatisation 


them off. The infrastructure of 
track and signals has been sepa- 
rated from the operation of trains, 
and passenger services split into 25 
companies to be franchised out to 





; running 
petitive services over the same 
tracks. However, a consequence of 
the separation of track and trains is 
that train-operating companies will 
have to pay track charges to Rail- 
track under the watchful eye of a 
regulator. This will leave them with 
direct control of only half their run- 
ning costs. 


MAN IN THE NEWS: Chief Moshood Abiola 


Lawful leadership and 
legendary favours 


1985, he promised a return to civil- 
ian rule — but on his terms. The 13 


It was a shrewd appraisal Not 
long after that interview, Gen Bab- 
angida the rules again. All 
13 candidates seeking presidential 
nominations by the two parties 
were banned for alleged electoral 
moalpractices. Only then did MKO, 
as he is widely known, make his 
move for the presidency. 

He was not short of funds. His 
personal fortune, estimated to be 
roulti.millions of dollars, had been 
built up during a business career 


survive. The rest died at 
before they reached their first birth- 
day. A Nigerian government schol- 
arship took him to Glasgow Univer- 


é 


sity in 1961 to study accountancy. 
His break came in 1968, when he 
joined ITT as finance controller. 
Quite how the chief became so 
Tich has been subject of much spec- 
ulation. “He used his connections 
with friends in government, among 
them the late General Murtala 
Muhammed [Nigeria's military 
leader in the mid 1970s], to win key 
business concessions for ITT,” is 


seems, di 
rapid expanston of Nigeria's oil 
industry funded the country's 
multi-billion telecommunications 
programme and ITT (Nigeria) flour. 


By the time Chief Abiola finally 
entered the political arena, the elec- 
toral process initiated by Gen Bab- 
angida had been widely discredited, 





but with ample funds and with the 
general's blessing, the chief seemed. 
well placed to win the presidential 
election set for last year. 

He managed to straddle the 
regional, ethnic and religious divi- 
sions: as a Yoruba, he could expect 
solid support from his kinsfolk in 
the south; as a Moslem, he could 
appeal to the Hausa Fulani north. 

According to leaked unofficial fig- 
ures, he won the June 1993 election 
comfortably, with 58 per cent of the 
vote, only to have it snatched away 
by Gen Babangida himself. 

In the weeks that followed, his 
relations with the military govern- 
ment deteriorated to such a point 
that the chief felt that his Hfe was 
in danger. He fled the country for 
London in his private jet. 

At breakfast in London's Savoy 
Hotel almost a year ago, Chief Abi- 
ola still seemed stunned by the tum 





say Robert Taylor and John Willman 


Being able to control just part of 
the cost-base is one reason why 
Badgerline, a bus company that was 
one of the first companies to declare 
an interest in running tains, has 
now cooled towards the idea. The 
dispute, leading ta losses for the 
train operators which cannot run 
their services, has highlighted the 
dangers, according to Mr Philip 
Snowden, a director of the com- 


pany. 

“If we were to make a bid for a 
franchise, we would want suitable 
protection against the sort of losses 
that the train operators are cur- 
rently incurring,” he says. 

Candover’s Mr Brooke says that 
the strike has shown how disputes 
in one part of the rail system can 
affect the finances of the train-oper- 


ating companies. 

“It’s not just Railtrack,” he says. 
“What happens if ScotRail goes on 
strike? The train-operating 
companies would lose revenue from 
passengers travelling to and from 
Scotland. 


“With the rail unions still in an 
antediluvian age, they can pick off 
one or two companies and damage 
all the others. 

“Unless the train operators can 
send everyone home on no pay 
when they can't run trains in such 
circumstances, it will seriously 
diminish interest in investing.” 


trail, one of the first six passenger 
franchises to be auctioned, says 
that the strike has been a “chasten- 


The reason for the betrayal 
remains a mystery. “Babangida is 
still a family friend”, said the chief, 
refusing to say more. 

Meanwhile at home he was critic- 
ised by supporters for deserting the 
democratic cause. Perhaps stung by 
the attacks, he returned to Nigeria, 
and in an act of defiance which set 
him on a collision course with the 
military, announced that he was 
Nigeria's only lawful leader. He was 
anrested last month. 


the controversy that has gripped 
the country: his support for privati- 
sation, the need for an agricultural 
revival, the importance of the pri- 
vate sector — all set out in his book. 
In the 15 months since his elec- 
tion victory, strains have intensi- 
fied in a country gripped by an eco- 
nomic crisis. Ethnic and regional 
tensions mount by the day, as illus- 
trated by the recent strikes which 
paralysed the Yoruba heartiand 
around Lagos, but have been poorly 
supported in the north. 

The conditional offer to release 
Chief Abiola last night suggests the 
military leaders are trying to puil 
back from a confrontation that had 
seemed inevitable. But the real test 
ig yet to come for a country that 
likes to call itself Africa's giant: 
since independence in 1960, Nigeria 
has been led by men not equal to 
the responsibility. This week 90m 
Nigerians will be hoping that Chief 
Abiola and Gen Abacha are capable 
of finding the compromise neces- 
sary to break with this tradition. 


Michazl Holman 





hopes to lead a management 
buy-out. 

“The point of shadow franchises 
is to get experience of running 
trains under the new arrange- 
ments,” he says. “This has been an 
unexpected experience in cash-flow 
management. We are currently hae- 
morrbaging cash at a rate of 
£300,000 for each strike day, We can 
recover costs from Railtrack for the 
trains we don't run. But we get uo 
compensation for losses on lines 
that do run, or for loss of business 
long-term.” 


‘If I were considering 
investing in Railtrack, 
I'd be interested in 
seeing what 
compensation train 
operators get’ 


His solution would be for some 
sort of collective insurance policy, 
under which train operators would 
be compensated from a central fund 
for losses incurred because of dis- 
ruption to one part of the network. 

Potential investors in Railtrack - 
which Mr Horton would like to see 
as an early candidate for privatisa- 
tion — will be equally nervous about 
the consequences of strikes, 

“If I were considering investing in 
Railtrack, I'd be terribly interested 
in seeing what sort of compensation 
the train operators will get from the 
company,” says a venture capitalist 
who is considering getting involved. 
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e balance of risk looks pretty 
ene in Railtrack's favour at 
the moment, but that may not last." 

One businessman who says that 
be is not fated by the current dis. 
pute is Lord Sterling, chairman of 
P&O, the shipping company, who is 
keen to acquire BR's Freightliner 


business. 
“[ think we'll look back on this as 
a blip in the process of change,” he 
told BBC Radio 4's Today pro- 
gramme this week, “Both the work. 
force snd management have got to 
be much more flexible in the years 
to come. | 
“Frankly, nothing in my view is 
going to stop tha rovitalisation of 
the railway system in this couatry. 
1 think the rail strike has height. 
ened people's interest ay to what 
the railway system can really pro- 
duce for this country.” 
But most people in the industry - 
or thinking of entering it - will 
agree with Sir Bob Reid, BR chair. 
man, when he warned that continu- 
ing conflict on the railways would 
“devastate the industry and the 
livelihoods of those who work in it”. 
For the RMT, the stakes are 
equally high. Other unions in 
recent years - most notably the 
mineworkers - have been all but 


Mr Knapp and his colleagues recog: 
nise the risks involved in a fight to 
the finish for the signalling staff. 

Over the years, the union has 
been able to block efforts ta mod: 
ernise working practices on the rail 
ways. Avoiding trouble was often 
the preferred BR option in dealing 
with archaic working practices. 

But privatisation looks set to 
change this, with a more entrepreu- 
rial attitude to the management of 
the railways already apparent. Rail- 
track, for example, will buy in engi- 
neering services from the private 
sector rather than employ thou- 
sands of staff to maintain track and 
signalling. The train-operating com 
panies are expected tu root out inef- 
ficlencies and look for more flexibil: 
ity in working practices. 

Changes such as these threaten 
RMT’s membership base at a time 
when the union is in deep financial 
trouble. After a previous dispute, 
BR ended the check-off arrange- 
ment ‘which collected union dues 
direct from the pay packets af ruil 
workers. Its membership has falten 
sharply in the past two years from 
more than 100,000 to about 60,000. 
The union js running a £2m deficit 
on its current account for the sec- 
ond successive year and is having 
to make painful cuts in its 
operations, 


One option would he for the 
wnion ta show greater willingness 
to come to terms with privatisation. 
Unions in other privatised indus. 
tries such as gas, water anid electric: 
ity have reached agreements with 
the new employers to reform work- 
ing practices in return for better 
terms and conditions, 


But the RMT appears to have cho- 
sen the alternative of trying to 
block change. It has already secured 
& promise from Labour that the rail- 


the next general election. “Our com- 
mitment to take the network back 
into public ownership is absolute,” 
said the party’s transport spokes- 
man Mr Frank Dobson yesterday. 

It may be that the failure of the 
supervisors’ ballot to produce a 
strike vote heralds a realisation 
among rail staff that opposition to 
privatisation is ultimately doomed. 
But there remain plenty of opportu: 
nities for investors to be reminded 
of the vulnerability of the railways 
to costly disruption under the new 
arrangements. 


Crisis Appeal 


Over a miltion people have fied 
war-tom Rwanda into neighbouring Zaire. 
Their lives hang in the balance. 


Oxfam is already there — bringing life-saving 
Suppiles to these refugees. But unless we act now 
to get more emergency stocks to Goma, 
thousands will soon die of hunger and disease, 


£15 will help us send desperately needed 
equipment to give thousands Of people clean 
water and proper sanitation. 


£30 will cover the cost of Supplying 100 packets 
of high energy biscuits for the weakest children, 


These people have nothing left but the wil! to live, 





I Yes, | want to help. 
Here Is my donation of: 


po £500 £1000 


Co 


£2500 ¢£ 
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Sour taste of be 


Britain's beef 
farmers are in 





; 
i 


B 
aH 
i 


accounted for some 75,000 
tonnes of Britain's 123,000 
tonnes of beef exports to the 


European Union, with France 
- taking 


nai 


Siennen os 


KEND AUGUST 6/AUGUST 7 1994 


* 





RF 





Double whammy: prices for cows at anctions have plummeted. So toa have prodncers’ profits 


the industry is likely to be sig- 
nificant, but the National 
toon oe. says it is too 
soon 7 
“There is a great deal of 
uncertainty and concern 
throughout the industry and 
the only way to get around 
that is an administrative has- 
sle,” said Sir David Naish, 
president of the National 
Union. 


protection 
‘cannot 





‘There is a great 
deal of uncertainty 
and concern 
throughout the 
industry’ 


That shift is likely to see 
Prices whil ree strug: 
while - 

gies to bring on stream capac- 
ity for deboning beef in the 
UK. This would enable it to 
redirect its marketing effort 
towards selling boneless beef 
abroad. Deboned beef has tis- 
sues such as the brain, spinal 
cord and spleen removed - the 
organs which could pose a risk, 
healt sosording to ie ser 
ing to agri- 

Some abattoirs do not have 
deboning facilities and others 
say they have little spare 
capacity. But Anglo Dutch 
Meats at Eastbourne, one of 
the U&’s largest beef deboning 
plants, believes 
the change to 
exports of 
deboned beef 
could be 
achieved rea- 
sonably 


Mr Nik Aska- 





7 roff, managing 
director, said the company, 
which processes 15,000 tonnes 
of beef a year, has had more 
than 15 inquiries from conti- 


have them deboned before they 
leave the country. “At the 
moment we run only one 
shift,” he said. “We could dou- 
ble our capacity in a fairly 
short time and nearly treble it 
within a year.” 

The farmers’ union wants 
the government to apply for 
EU aid for farmers to store beef 
carcasses over the next couple 
of months while UK boning 
capacity is increased. But the 
union agrees that the farmers 
have to launch a marketing 
drive to increase sales of bone- 


less beef abroad - otherwise 
they risk a giut in the UK. 
Farmers, meanwhile, are 
worried that any glut af boned 
beef - or carcasses — will be 


they 

words against BSE. The inci- 
dence of BSE peaked at the 
start of 1993, but declined by 23 
per cent in the first six months 
of this year. 

The Meat and Livestock 
Commission, the marketing 
organisation, says some 
reports from butchers have 
indicated a drop in beef pur- 
chases, but it is not yet clear if 
this is in response to renewed 
fears over BSE or the hot 
‘weather encouraging people to 
eat salads, 

Mr Ken Cork, a butcher in 
Fernhead, Cheshire, said: “It’s 
definitely affected us: we've 
had lots of inquiries about 


sure people, it’s difficult to 

convince them 100 per cent.” 
So far, retail prices have 

been affected little by the 


Deborah 


Hargreaves and . 


Alison Maitland 





3 The sight of 
. Cornish traw- 









lermen nursing 

their broken 

me drift nets and 

ftheir injured 

pride after 

being attacked 

by Spanish 

tuna fishermen this week, has 

incensed British fishing organi- 

sations. But the escalating 

“tuna war” is not an isolated 

outburst: its causes strike at 

the heart of the European 

Union's common fishing and 
conservation . 

‘The reason for the clash lies 
in the distinctive fishing meth- 
ods employed by Spain and 
other European Union fleets. 
Spanish fishermen use baited 
lines to land their tuma, as they 
have been doing for genera- 
tions. In the late 1980s, the UK, 
France, Ireland and other EU 
countries began to invest in 
large trawlers with nets 


British trawlermen have 
described as a “wolf pack”, are 
threatening to go on the attack 
again if they spot EU vessels 
using long drifts nets in the 


symptoms of the problem.” 
The Spanish government 
alleges that the real irritant is 
the systematic abuse by the 
UK, French and Irish fleets of 
the 2.5km limit imposed by the 





Hot water: Fisherman Russell Pawley, victim of a Spanish attack 


this incident has forced mem- 
ber states to take the issue of 
policing more seriously.” 
Four EU inspectors have 
gone to the Bay of Biscay to 
monitor the measuring of drift 
nets by patrol beats from coun- 
tries fishing in the area. A fifth 
is on his way to the site of the 
Jispute in Spai 
Madrid wants the EU to ban 
. but in the 


limitation on the lengths of the 
drift nets used by their 
The Commission is sympa- 


banning the nets, which allow 
fishermen to increase thei 
catch. A trawler using such 
nets can land about 105 tonnes 


sels catch using lines. The 700 
ships that make up Spain's 





tuna fleet caught 25,000 tonnes 
of fish last year, while the 
trawlers of the French fleet, 
the next largest in the EU, 
caught 6,300 tonnes. 

The emotional argument 
over drift nets and policing 
masks the real concern in 


waters. “As long as you have 
fishermen, you will have dis- 
putes of this nature, not 
because they are genetically 
different, but because you 
don't have clearly defined 
Property rights in the sea,” 
said one Commission official. 


With beef farmers and fishermen up in arms, are EU rules turning the continent animal crackers? 
Drifting into 
a tangled net 


them and there’s not much left 
for them to fish here,” he said. 

The EU so far imposes no 
quotas on the tuna catch of 
any member state, but this 
may change if recent scientific 
evidence of a drop in tuna 
numbers is corroborated. 

Last year the scientific com- 
mittee for the ICCAT, an inter- 
national committee based in 
Madrid that monitors the con- 
servation of Atlantic tuna, 
warned that the use of drift 
nets had, for the first time, 
clearly begun to deplete the 
tuna population. 

The scientists also noted 
what the fishermen know only 
to well: the tuna, which 
migrate from south of the 
Azores towards the Bay of Bis- 
cay in early summer, were 
staying further and further 
away from the coast. Some of 
the main banks of fish are now 
to be found up to &00km off- 
shore. “The tuna isn’t ‘onto 
{stupid}.” says Mr Conde. 
“We're dealing with a smart 
fish who every: year will try 
and avoid the dift nets.” 

The Spanish tuna catchers 
say their method of fishing 
with lines is more environmen- 
tally sound as they do not 
hook dolphins, an argument 
supported by Greenpeace, the 
environmental organisation. 
Its Rainbow Warrior vessel 
was also on the look-out this 
week in the Bay of Biscay for 
illegal drift nets. 

The British have tried to get 
round the problem by opening 
up “dolphin doors” in their 
nets to enable the larger crea- 
tures to escape. “There is a lot 
of scaremongering going on, 
but we are genuinely and seri- 
ously interested in conserva- 
tion,” said Mr Pessel. 


disillusionment of UK fisher- 
men with the BU's common 
fishing policy. Some are back- 


the UK 
‘wars ld be imminent. 
Tom Burns 
and Deborah 
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Japan is struggling to reconcile conflicting 
views of its history, says Gerard Baker 


In fact, though, the two are related. 
Both represent the selectivity of Japan’s 
historical memory. Hiroshima presents 
Japan as the victim of the “worst atrocity 
of the century”, blotting out its causes; 
Yasukuni commemorates the heroism of 
the men who died, blotting out the evil 
deeds of many enshrined there. Neither 
acknowledges Japan’s guilt. 

This selective amnesia has been in evi- 


the mother country - ordinary sol- - fallen to his knees in remorse as German 
firs, but also kamikere pilots, officers Chancellor Brandt did in the War- 
who oversaw the construction of the saw ghetto in 1970. For years, this amne- 
Burma iol es A eA Ce ee. creaty temaloed be te weet 
execu world, was largely indulged west. 
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troops have been involved in UN peace- 
keeping efforts in Cambodia. Most impor- 
tantly, Japan Increasingly sees itself 
providing leadership in Asia. 

This last trend is forcing a gradual 
change in Japan’s official version of his- 
tory. For many Asian countries - the 
principal victims of Japan’s war - Japan 
cannot assume a regional political role 
until that change is complete. As Mr- 
Haruki Wada, professor of history at 
Tokyo University, puts it: “Japan will 
never have normal relations with its 
Asian neighbours 2s long as it continues 
to try to hide its past.” 

A test of Japan’s capacity for self analy- 
sis will come next year when the country 
marks the 50th anniversarfes of Hiro- 


the leading architect of political 
said at the thne: “We cannot deny 


But Japan’s leaders have failed to fol- 


CGT exemption would 
encourage savings on» 
rights issue underwriting 


From Dr J R F Fairbrather. a 
When companies 
ie eons, the size of the dis- 
count to market price is not 
important to them or their 
existing shareholders, provided 
the equity is offered to the 
existing shareholders first. In 
effect, those shareholders can 
capture the discount, either by 
subscribing for the new shares 
or by selling their rights to do 


at a substantial discount, 
where the existing 
ers effectively guarantee the 
company receives its money in 
order to.avald dilution. . 
If so, it is 2 puzzle that, in 
the UK market. companies 
rsrely issue equity at very 
deep discounts dispense 
entirely with underwriting 


costs. The reasons for this are 
not totally clear and may pri- 
marily be a question of market 
practice and investor percep- 


tion. 

There {s also the difficult 
choice which faces small share- 
holders between writing a 
cheque to subscribe for new 
equity or having to pay capital 
gains tax on the sale of their 


Perhaps the Treasury and 
the Office of Fair Trading 
should consider the possibility 
of exempting the sale of rights 
from CGT and encouraging 
some large to make 
modest issues of non-wnder- 
written equity at a deep dis- 


count. 

‘This might establish such a 
method of raising new equity 
as an acceptable alternative 
and would ensure that compa: 
nies only paid underwriting 
fees if oe eal they were 
obtaining ue. 

IR F Fairbrother, 
senior burst, 





Military Japanese soldiers on 


low up words with actions. For example, 
“comfort women”, the thousands of Kor- 
ean and other women forced to provide 
sex for Japanese soldiers, continue to 
without success for compensation. 

Many Japanese see no need for Japan to 


press 


Hainan island, off China’s coast, in 1989 
who is hhnself a 70-year-old war veteran, 
described 


accounts of the 1987 Nanking 
massacre where Japanese soldiers mur- 





dered 
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Bank attitude not helpful to industry 


From Mr Peter H Quinn. 
Sir, You reported the Bank 


warning on lack of invest- 
ment”, August 1). You also 
in splendid jaxtaposi- 


in 
tion, the fear of an early rise in 
interest rates (Anxious wait 
for City on rates”). 

Those with even quite short 
memories will remember the 
official exhortations to indus- 
try six of seven years ago to 
increase capacity. Building 
voaterials 


suppliers were espe- 
cially criticised for lack of 


Manufacturing capacity, and 
the size of the import-export 
trade gap. But pity building 
material manufacturers which 
tmwisely responded to those 
appeals. Many of the inveat- 
ments were not even com- 
Pieted before the government 
imposed a slump on the build- 
ing industry and its need for 
building materials. Other new 
capacity was closed or moth- 
balled long before making a 
pay-back. As 2 consequence 
mnany building materials share 
prices are lower today than 
they were seven years ago. 
Inflation is not the sole con- 


cern when making an invest- 
ment decision. In the past, 
inflation has masked many 
poor investment decisions, par- 
tieularly in property invest- 
ment. It is more i it to 
have stability of the market 
place and interest rates. There 
must be demand to utilise the 
new capacity, and there must 
be a margin over interest rates 
to service capital. 

Is it beyond the intellectual 
capacity of the Bank of 
England to understand that, 
when it constantly threatens to 
increase interest rates to pre- 
veut a rise in inflation, it con- 


stantly reminds industry of the 
need to assume higher interest 
rates when assessing rates of 
return on new investment? The 
Bank's own performance 
hardly inspires confidence, 
with the confusion caused by 
the new issue of Treasury bills 


some con- 
structive help to regenerate 
industry? 

Peter H Quinn, 

Dog House, 


Latimer, 
Buckinghamshire HPS 10Q 





Predictive value of references not all that it is claimed to be 


(Management, August 3), 
quotes the director general of 
the Institute of Personnel and 
Development as saying: “The 


best predictor you can get of 
the likely success of a candi- 
Gate is how they performed in 
their previous jobs... It is bet- 
chometric test and all the 
other devices.” 


This is highly misleading. 
“How ” would 


they 
be wonderful if you could find 
out, but references can be 
glowing to get rid of the 
unwanted (and the opposite). 
Research has found that refer- 


Edinburgh EH4 1QB 


tens, perhaps hundreds, 

sands of Chinese civilians as 2 “hoax”. 

After a few days’ embarrassed silence 
from the government, Mr Nagano was 
forced to resign. But he maintains his 
views represent those of most Japanese. 
He does not see the war in terms of 
aggression. “Japan fought to liberate 


oe eR 


of thon- of 


that government attempts to censor his- 
tory textbooks were illegal — a decision 


tory curriculum came into effect in high 
schools which, for the first time, describes 
dapan’s war as one of aggression. 

The scale of the task of re-educating the 
Japanese is illustrated by one of Japan's 


of Asia. The players assume the positions 


and. use forced 


labour to fortify their positions, The soft- 
ware caused a furore when it was 
launched in 1989, but has sold more than 
100,000 copies. Its author, 24-year-old Mr 
Ryohei Tanaka, says: “The game was pro- 
duced from the perspective of the aggres- 
sors, and the Japanese are enjoying it.” 


Lloyd’s: a callous act 


Sir, Members of the Names 
Defence Association are like 
other embattled and worried 
Lloyd's Names. They are hon- 
ourable people who will meet 
their legal and contractual 
obligations and who will pay 
their legal debts to the limit of 
their abilities. Material 
breaches of contracts can and 
have been made by persons at 
Lloyd's other than Names. 
Before Lloyd’s can expect to 
collect its debts, it will have to 
prove them in court. There is 
considerable reason now to 


Delrove that i wil be unable to 
S50. 

Calling in debt collectors wilt 
accomplish nothing (“Lloyd's 
set to hire debt collectors to 
chase Names”, August 5). It is 
a callous and shameless act to 
terrify thousands of scared and 
innocent victims. It is a person- 
ally demeaning gesture by Mr 
David Rowland, the chairman 
of Lloyd’s, and it will rebound 
to the detriment of that once 
great institution. 

JL Finlay, chairman, 
Names Defence Association, 
Great Missenden, Bucks 





No way to make people think 


From Mr Stephen Schick. 

Sir, Nigel Spirey’s defence of 
terrorist activities by animal 
rights fanatics (“Such woolly 
ideas”, July 30/31) is extraordi- 
narily naive. He informs us 
that “one has to feel grateful 
for the occasional arson 
attack...They rightly make 
us think”, Extreme animal 
rights groups do not seek to 
make people think. They use 
bombs to maim human beings 
and arson attacks to coerce 
organisations to follow their 


views. People who 
tical conduct 


on animals, - 


or those who responsibly 
way ee 
a 
are rarely heard amid the del. 
uge of fashionable animal 
ne pean, 

Should we algo be grateful to 
the IRA for “mali 
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Great Southern in talks ecto A wider base is more stable 


Caroline Southey explains why Asprey has been making acquisitions 


over third party bid 


By Berard Simon in Toronto 


Loewen Group, a Vancouver: 
based funeral home and ceme- 
tery operator, disclosed yester- 
day that it had been 
approached by Great Southern 
Group to help fend off an 
unwelcome takeover bid from 
Service Corporation Interna- 
tional of the US. 

Loewen is SCI's main rival in 
North America. It operates 
more than 600 funeral homes 
and $5 cemeteries across the 
US, Canada, Puerto Rico and 
Mexico. 

SCI has made a £99.1m ten- 
der offer for Great Southern, 
but has so far been rebuffed by 
members of the Field family 


who control the UK funerals 
company. 

Loewen said yesterday that 
it “has been invited and is 
meeting with” Great Southern 
and JD Field & Sons, the trust 
which holds the family’s 
shares. 

A team from Loewen is pres- 
ently in the UK for talks with 
the UK group. “We'll decide 
whether or not to make an 
offer when we've finished the 
discussions,” Loewen said. 

Great Southern, which is the 
UK's biggest crematorium 
operator, has indicated that an 
offer from Loewen or any other 
white knight will be at a 
higher price than SCI's latest 
bid of 680p per share. SCI is 


also offering 271p for Great 
Southern's convertible stock. 

The Houston-based company 
earlier this week boosted its 
stake in Great Southern from 3 
per cent to 29 per cent, making 
it Great Southern's second-big- 
gest shareholder. Its latest 
offer expires on Aug 30. But 
the UK Takeover Panel yester- 
day ruled that SCI would be 
allowed to extend the closing 
date for its offer to match the 
timetable of any competing 
Di 

Loewen has mushroomed 
since its formation in the early 
1980s, mainly by buying 
funeral homes in the US. It 
spent $666m on US acquisitions 
in the five years to 1993. 


Tottenham to fund deals 
from existing resources 


By Tim Burt 


Shares in Tottenham Hotspur 
yesterday hit a new high for 
the year after the quoted north 
London football club said it 
would finance its recent acqui- 
sition spree out of existing 
cashflow and banking facili- 
ties. 


The share price - which rose 
2p to 110p ~ has increased 21 
per cent in the past week fol- 
lowing the club's decision to 
buy German striker Jurgen 
Klinsmann and Die Dumitrescu 
of Romania. 

Mr Alan Sugar, chairman, 
said: “We will be using cash 
resources and working with 
our banks to finance these 
deals.” 

The club is paying £2.31m for 
Klinsmann and £3.0im for 
Dumitrescu, including a 5 per 
cent levy to the Football 


League. 

Speaking on Thursday, Mr 
Sugar - who is also chairman 
of Amstrad, the electronics 
group - said Tottenham was 
trying to resolve a row with 
the Football Association over 
the club's exclusion from the 
FA Cup competition. 


Alan Sugar: trying to resolve 
row over FA Cup excinsion 


“The FA has made it tough 
for us, and it is my kind of 
spirit to hit back and try to 
solve the problems.” 

In June the club was fined 
£600,000, banned from the FA 
Cup competition and docked 12 
league points over irregular 
payments to players. 

Although the FA subse- 
quently decided to increase the 





‘Tottenham Hotspur 
‘Share price {pence} 
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fine to £1.5m and reduce the 
league penalty to six points, 
the share price has risen by 38 
per cent since its June low of 


80p. 

City analysts said the 
increase reflected expectations 
of higher ticket and merchan- 
dise sales, and the prospect of 
on-field success from the new 
players. 





British Alcan back in black 


By Caroline Southey 


Better prices helped British 
Alcan Aluninium subsid- 
jary of Alcan Aluminium of 
Montreal, return to the black 
for the first time in four years 
with interim pre-tax profits of 
£7.3m, against losses of £5.2m 
last time. 

Operating profits jumped 
from £2.7m to £13.6m in the six 
months to June 30, after excep- 
tional costs of £4.1m, against 
£6m. 

Better prices in the primary 
sector and record fabricated 
tonnage pushed turnover up 
from £381.1m to £394.6m. 

Mr John Bridgeman, manag- 
ing director, said the figures 
showed that cost reduction 


measures taken over the past 
ew: veers were beginning to 


pay 

The increase in fabricated 
tounage had been achieved 
with half the number of 
employees of 1982, the year the 
group was formed. 

He said, however, that mar- 
gins for fabricated products 
were still under pressure. 

Improved economic activity 
in UK and continental Euro- 
pean markets also helped the 
return to profitability. The 
bulk of British Alcan’s rolled 
products are exported to Ger- 
many and Italy. 

Mr Bridgeman said the com- 
pany continued to cut capital 
expenditure which stood at 
£4m for the period. For the full 


1998 financial year capital 
£18.3m_ 


was 

Cash generation was almost 
£10m ahead of the same period 
of last year. 

The cut in capital expendi- 
ture helped the company 
reduce total debt by £19m. 
Short-term borrowings were 
reduced from £21.7m to £16.6m 
while long term loans were cut 
to £131.3m (£145.2m). 

Gearing fell from 38 per cent 
to 35 per cent. Interest charges 
were down from £7.9m to 
£6.5m. 

Mr Bridgeman was appointed 
ber to succeed Mr Doug 
Ritchie, British Alcan’s chair- 
man and chief executive, who 
died in August. 
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The Holiday Property Bond 
is a Life Assurance bond 
offering holidays for life. 
Your money is invested in 
holiday property and in 
securities producing income 
tu help to pay management 
charges. The Bond can be 
eneashed at any time after 
two years for i& then value, 
which is linked to the value 
of the holiday properties 
and securities. The unit 
price of the Holiday 
Property Bond is quoted 
aaily in the Financial Times. 

However, investors should 
note that they may nor be 
able to realise their invest- 
ment when they choose 
because property in the 
fund may act always be 
readily saleable. At such 
times, the Life Company 
may defer redemption for 
up to cwelve months. 
Property valuation is 
generally a matter of the 
valuer’s opinion rather than 
fact. There is the potential 
for long-term = capital 
gtowth, but the value of 
investments can go down as 
well as up. 
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Canandaigua will acquire 
Almaden, Inglenook, Belaire 
Creek Cellars, Chateau La 
Salle and Charles Le Frane 
table wines, Le Domaine 
Champagne and Almaden, 
Hartley and Jacques Bonet 
Brandy from Heublein. 

The transaction 
includes wineries in 
and Escalon, California, as 


also 


winery. 
Heablein will retain its win- 
eries in Paicines and Reedley, 
California, and its interests in 
the Madera Glass Company. 


Bullough in 
£10m heating 
expansion 

By Tim Burt 


Bullough, the diversified 
engineering and office 
products group, yesterday said 
it was expanding its core 
heating business with the 
£9.89m acquisition of Trianco 
Group, the privately-owned 
boiler manufacturer. 


itt is the first acquisition 
since Mr Gordon Bond took 
over as chief executive in Jan- 
uary and refocused the com- 
pany on four key areas: refrig- 
eration, engineering, office 
products and h 

“Trianco fits in with our 
strategy of building competi- 
tive advantage and market 
share in our core business- 
es." 

Bullough is issuing £9.74m 
of six year loan notes and 
paying £150,000 cash for the 
Sheffield-based company. Mr 
Bond said the group also 
planned to redeem £1.9m of 


Trianco, which manufac- 
tures and sells of] and gas boil- 
ers, reported pre-tax losses of 
21.08m after exceptional provi- 
sions of £L.8m for the year to 
December 31. At the operating 
level, profits were £778,000 on 
turnover of £12.6m. 

Builough’s heating division 
made operating profits of 
£4.1m on sales of £35.1m in the 
12 months to October 31. 


Ruberoid 
makes £6.5m 


purchases 
By Reg Vaughan 
Ruberoid, the paterproofing 


spun off from Tarmac last 
November, yesterday 
purchases 


Mr David Kendall, chair- 
man, said prospects in the UK 
construction industry were 
now more encouraging 
although the recovery had 


this year the level of group 
activity for the first half of 


first half. In 1993 the 
group beat its flotation fore- 
cast with a pretax profit of 
£7.1m. 








sprey, the exclusive 
jewellery retailer 
which also owns Gar- 
rard, the crown jewellers, has 
learnt it is fei gabon a 
ona group o! 
poeple ms f 
larly iany during a recession. 

That is the view of Mr Naim 
Attallah, chief executive, who 
has been behind the group’s 
aggressive acquisition strategy 
designed to Asprey in 
more areas of the luxury goods 
business. 


“Our customer base had to 
be widened so that the effect of 
future recessions would not be 
so severe,” says Mr Attallah. 
“We have to live with the fact 
that margins are under pres- 
Sure and that circumstances 
have changed. Money does not 
disappear, it just changes 
hands and we have to follow 
it” 

Through acquisitions the 
group has sought to reduce its 
dependence on the sort of cus- 
tomers traditionally attracted 
to its Bond Street shop where a 
set of jewellery made from dia- 
monds and Burma rubies 
retails for £2m and a pair of 
life-sized panthers made from 
axidised silver cost £450,000. 

“There are only so many peo- 
ple who can spend that kind of 
money. We had to build a big- 
ger base so that we were not so 
vulnerable,” says Mr Attallah. 

Helped by the recession, 
Asprey has picked off a num- 
ber of prestigious outlets 
Starting with Mappin & Webb 
and Garrard in 1990, Watches 
of Switzerland in 1992 and Les 


Ambassageurs, the watch and 
jewellery retail chain, in 1993. 
In July last year Sears, the 
retail group, sold its 25 pet 
cent stake in Asprey and it 
moved em from the USM to the 

The aiiditions have already 
made their presence felt. 
Acquisitions made during the 
past two years contributed 


's goal is to cut 
Asprey’s contribution to profits 
to 35 per cent. “At that point I 
will feel we have reached an 
position. We will be 

less vulnerable and have a 
wider customer base,” he says. 
Asprey’s management still 


patible with a diversified 
group. ‘ 

Some notable improvements 
have already been achieved. 
Garrard has emulated Asprey, 
organising large exhibitions 
and pursuing overseas mar- 
kets. During the year exhibi- 
tions were held in Hong Kong, 
Vienna, Maastricht and New 
York. The strategy helped 
boost turnover by 35 per 


Asprey 
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cent to £30m at the year end. 
At Mappin & Webb an expan- 
sion of outlets lifted sales by 17 
per cent and profits have been 
enhanced by maintaining gross 


margins. : | 

Watches of Switzerland, in 
{ts first full year of trading 
under Asprey ownership, saw 
its outlets grow from 26 to 33. 
The subsidiary is also set to 
benefit from the launch last 
year of Zeus, aimed at younger 
shoppers where watches cost 
hundreds rather than thou- 
sands of pounds. 

The Les Ambassadeurs 
chain, with outlets in Zurich. 
Geneva, St Moritz, Lugano and 
Lucerne, has performed well 
ahead of expectations. 

The Asprey group is also 
seeking to expand its overseas 
operations and has set about 
building a bigger export team. 
A Mappin & Wel Webb outlet will 
be opened in Prague in October 
while an Asprey office has 


been established in Hong 
Kong. 

Although Asprey has shelved 
plans to open in Shanghai, Mr 
Attaliah belleves China will 
offer the “biggest boom ever” 
in 10 years time. “Our biggest 
spending customers used to be 
from the Middle East but there 
has been a shift to the Far East 
as a new entreprencurial class 
has developed.” 

Mr Attalluh concedes the 
group will not achieve maxi 
mum growth through expan- 
sion alone. Of equal impor- 
tance will be its ability to drive 
down margins. 

Although tho group's jewel- 
lery and gift manufacturing 
capacity has been enhanced 
through the acquisitions, Mr 
Attallah believes little head- 
way has been made in rational- 
ising and integrating produc- 
tion facilities. 

Asprey produces only 12 per 
cent of what it it sells, far too 
little in Mr Attallah's view. He 
has set the group a target of 35 
per cent by the end of the 
decade. 

This shift could also boost 
commissioned sales which 
accounted for only 10 per cent 
of turnover last year. He would 
like to see this rise to 15 per 
cent. 

In its dash for growth Asprey 
is not yet reaching for the 
mass market. It remains to be 
seen whether the group can 
manaye to hold on to its exclu- 
sivity and simultaneously 
achieve significant increases in 
sales volumes with better mar- 


gins. 





South Crofty tin mine 
wins its fight for life 


minerals sector - the rest being from small 
private investors. “These companies [which can- 


By Richard Mooney 


The UK's last operating tin mine has won its 


fight for life. 


Mr Kevin Ross, managing director of the 
South Crofty mine near Cambourne, Cornwall, 
announced yesterday morning that applications 
for an offer of shares in the company had 
reached £1.15m, beating the minimum require- 
ment under a survival package agreed with the 
government by £150,000 and the Thursday mid- 


night deadline by a few hours. 


As soon as the company’s auditors and solici- 
issue has met all 
Tequirements, which Mr Ross said would take 
three or four days, the government will write off 
totalling £23.4m. 


tors have confirmed that the 


loans 


Also, RTZ, the world's biggest mining 
pany, which sold South Crofty and its sister 
mine Wheal Jane to management and 
employees in 1985, will forgive loans of 


£7.7m. 


‘The survival of the 400 year-old mine and the 
jobs of its 250 employees are now assured for a 
year to 18 months. But Mr Ross believed the 
ee ee oe age ain 


He was encouraged by the fact that £650,000 of 
the share applications were on behalf of two 
corporate investors involved in the mining and 


not be named until the issue has been verified 


and the loans written off] have taken a view 


longer term,” 


that tin does have a future in the medium to 
he said, "and that puts us in a 
more secure position”. 

Mr Ross was also confident that the issue 
could now get close to the full offer of £1.8m. 
That, he said, would enable the company to 
bring forward some projects and possibly 


expand the workforce, which has already grown 


com- 


by more than 40 per cent over the past three 


years. 

At about £3,300 a tonne, the world tin price 
remains nearly £700 below the level that South 
Crofty needs to make a decent profit. But Mr 
Ross said the outlook was improving, with 
emergence from recession likely to lead to good 
demand growth, particularity 
countries. 

The development of new uses for tin was also 
encouraging, he said, and there were good pros- 
pects that improvements in tin can technology 
Ne Ee eee coe ane 
um containers. 


hawt year’ the. calc’: Which: prviiccek alii 
2,200 tonnes annually of tin in concentrate (an 
intermediate material), reported a pre-tax loss of 
£42,000 on turnover of £6.5m. 


from Pacific Rim 


Clarkson 
may incur 
£2m charge 


Horace Clarkson, the shipping 
and insurance broking group, 
is likely to incur a £2.2m 
charge in goudwill costs 
linked to the disposal of its 
Lioyd’s Names business, writes 
Andrew Jack. 

Its Horace Holman subsld- 
iary was transferring future 
work on Estate Protection 
Plan, a scheme to close off tia- 
bilities on open years for 
Names who have dicd, to Cen- 
trewrite, a Lloyd’s-contrulled 
vehicle. Clarkson has also 
handed over administration of 
Personal stop loss policies 
arranged by Holman Wade and 
Carritt & Partners to IRISC 
London without any payment. 

Goodwill which had previ- 
ously been written off against 
Teserves was likely to be rein- 
stated as a charge in the P&L 
account for the current year. 

“This is part of the national- 
isation of the relationship 
with Names. It is natural and 
evolutionary,” said Mr Robert 
Ward, finance director. 


Wholesale 
Fittings 
ahead 15% 


Pre-tax profits of Wholesale 
Fittings, the Essex-based dis- 
tributor of industrial and com- 
mercial electrical products, 
showed a 15 per cent increase 
from £2.02m to £232m in the 
year to end-April. 

The outcome was achieved 
on turnover up by £10m to 
£72.4m and was struck after 
interest payable of £76,000, 
against income of £174,000. 

The company said trading 
margins remained healthy, 
though there had been some 
erosion as it continued to gain 
market share. 

Earnings per share came out 
at 11.22p (@83p) and a same- 
again final of &47p is proposed 
to maintain the total dividend 
for the year at iL7p. 


Macfarlane buys 
Centurion for £5.5m 


Macfarlane Group (Clansman), 


Consideration comprises 
£972,500 in cash and 1.86m ordi- 
nary shares. Centurion made 
pre-tax profits of £517,000 in 
the year to May 31 and net 
assets at that date amounted to 
£2.08m. 


Servicemasier in 
£6.7m agreed bid 
Servicemaster Limited Partner- 
ship, through TMX-Europe, its 
newly formed Dutch holding 


company, has made a recom- 
mended £6.7m offer for Peter 
Cox. 


Cox was formed in 1989 via a 
management buy-out from 


TMX is offering 227p cash for 
each Cox ordinary share. 
Shareholders can elect to 
receive unsecured loan notes 
guaranteed by Servicemaster 
instead of cash. 


Reclassification for 
Simon Engineering 


The appeal by Simon Engineer- 
ing for the company to be clas- 
sified within the engineering 
rather than the distributors 
industry sector has been 
upheld. 

The FT-SE Actuaries Indus- 
try Classification Committee 
will consider within which sub- 
sector of Engineering. to clas- 
sify Simon at its next meeting 
on September 12. 


Equifax in talks 
with UAPT advisers 


Equifax, the US credit informa- 
tion business, is having talks 
with the advisers to UAPT-In- 
folink with a view to seeking a 
recommendation for its 
increased cash offer of 600p per 
share for the UK credit referen- 
cing company. 

Equifax announced a 500p 
recommended offer on July 26, 
but it was pre-empted by a 
rival 550p bid on Wednesday 
from Trans Union, another 
North American credit infor- 
mation business. Equifax 
responded with the 600p offer, 
but despite UAPT board sup- 
port for the 500p bid. the 
increased offer has not been 
recom 


Possible backers for 
mines buy-out bid 


The Northern Coal Company, 
set up by Mr Alan Houghton to 
bid for the Central North 
Regional Coal Company being 
offered under proposals for the 
privatisation of British Coal, 
interested in providing funds. 
KPMG Corporate Finance, 
which is advising the manage- 
ment and employes buy-out 
team, said representatives 
from Schroder Ventures, Apax 
Partners, Phildrew Ventures, 


Barclays Bank, Midland Bank, 
NatWest Ventures, Royal Bank 
of Scotland and 3i had trav- 
elled to the Selby complex in 
Yorkshire to visit Mr 
Houghton, group director of 
British Coal Corporation 
Northern Group. 


Flagstone losses 
cut to £424,000 


Flagsiane Holdings, the USM- 
traded leisure concern, cut pre- 
tax losses from £730,000 to 
£424,000 for the year ended Jan- 
uary 31. Turnover grew from 
£521,000 to £607,000, of which 
£110,000 related to acquisitions. 
The deficit was after a 
£142,000 profit on the sale of an 
investment, compared with a 
£573,000 write down of invest- 
ment property before, and took 
in a £228,000 charge for an 
abortive acquisition. Net inter. 
est payable was lower at 
£122,000 (£208,000). Losses per 
share narrowed to 0.13p (O.53p), 


Reduced deficit for 
London Securities 


Reduced losses of £116,000, 
compared with £131,000, were 
announced by London Securi- 
ties, the property investment 
and development group, for the 
six months to March 31. 

The result comprises rents, 
interest and dividend income 
of £4,000 (£7,000) less adminis. 
trative expenses of £120,000 
(£138,000). Losses per share 
Were unchanged at 0.2p. 

The results only reflect 
income and expenditure deriv- 
ing from and related to assets 
acquired on or after approval 
of the voluntary arrangement 
in October 1992. No surpluses 
for unsecured creditors arose 
in the period. 


The new board of directors, 
appointed last month, said it 
expected next month to 
announce proposals for the 
acquisition of certain proper- 
ties from the Nu-Swilt group. 


Finsbury Smaller 


asset value up 11% 


Net asset value at Finsbury 
Smaller Companies was 167.2) 


per share at the end of June, * 


compared with 1502p a year 
earlier. The 11.3 per cent 
increase compared with a gain 
of 84 per cent in the Hoare 
Govett Smaller Companies 
Index. 

Pipl Tevenue increased from 

to £320,000. 

per share fell from ‘aap to 
and an interim dividend of 1.2p 
(1.1p) is declared. 


Iny Tst of Guernsey 
net assets at 77.3p 


The Investment Trust of 
Guernsey had a net asset value 
ot ap per: share at June 30, 
Sainst values of 87.2p at 
December 31 and 73.8p at end- 
June 1993, 
Net revenue for the six 
month period dipped to 
£902,000 (£917,000) leaving earn- 
ings per share of 1. 16p (1.2p). 
The interim dividend is main- 
tained at 0.825p gross, 


French Property 
lifts net asset value 


Net asset value Per share of 
French Property Trust 
improved from $0.99p to 94, orp 
over the year to June 30. 
wit fo the six months to June 
enue rose from £166,515 
to £199,239. Earnings fae here 
amounted to 0.76p (0.67p). 


DIVIDENDS. ANNOUNCED ; ‘ 


Cores - Total 
Curent Date of ponding ars Oka 
a ae 
Tst Guernsey—int 0.825 : 
Soc Utilities int er Ce tas 255 


W'sale Fittings fin 8.47 


Oct 20 


8.47 1 1 7 


Dividends shown pence per chars Tel GSS LS ————— 
Grose, 48ocond Inform; makes Sp toda MME otherwise stated. 
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Renault float likely before year end 


"By dohn Rkiding in Parts 


appears prepared 
to go ahead with at Jeast a 
partial privatisation of the 
State-owned ani tomohie group 
“by the end of the year, 
‘The Renault sale, valued at 
more than FFradhn ($7.46tn), is 
-one of the most important and 
a Sensitive operations in 


Government officials said no 
Geciston had yet been taken 
cerning timing or the 
scale of the operation. They 
said if ee operation goes 
ahead, the government would 
either retain a majority stake, 
through a partial priva’ 
throug «pra private, 


to a blocking minori 
of 34 per can iy elaing 


tious proposal, which would 
involve a £ Bublie offering for 
some of the shares, an increase 
in Renault’s capital, and the 
formation of ‘a group of 
long-term stable investors. 


Volvo, the Swedish automobile 
group which retains a 20 per 
cent stake in Renault following 


between. 
two adviser banks - Crédit 
Agricole and Rothschild et Cie 
- and the privatisation com- 
mission, an independent body 
wun aitinee ie eee nent 
on the sale of public 
sector assets. Renault has 
already appointed Banque Nat: 
jonale de Paris and Lazard 


Freres as its adviser banks. 
‘The pri tion of Renault, 
a union stronghold in the post- 
war period is politically sensi- 
tive. But the government is 
keen to press ahead with a sale 
to demonstrate its commitment 
Programme 


represent a more attractive 
operation, Government offi- 
clals said that the 
reparation of a possible Ren- 
ault sale reflects its strategy of 
having “two irons in the fire”. 
The government has already 


concerning 
the formation of a so-called 
“noyau dur” of stable long 
term investors. Possible candi- 
dates include Elf Aquitaine, 
the ofl group, which co-oper- 
ates with Renault in formula 
one racing and in other areas, 
the Lagardare Group, which 
co-operates with Renault in the 
Production of its Espace 
vehicles and the Suez financial 
and industrial group. 





USAir turns 
down pilots’ 
proposals 


prepared to accept the princi- 
ple of an equity: 













did not already own. That was 


Nextel in $1.68bn Motorola assets deal 


By Louise Kehoe 
in San Francisco 


Nextel Communications has 


with agreements to acquire 
Dial Page, a mobile ratio ser- 


vices company , and the speci- 
oe mobile radio (SMR) 
assets of Motorola. 


$2.4bn. 

Nextel said it agreed in prin- 
ciple a tax-free with 
Dial Page for 28m Nextel 


Nextel will buy all of Moto- 
rola’s special mobile radio 


the next five years. 


Previous orders 
for this will enable 
Eanendasign sites im thous “"™ 

n. sit 
covering about 85 per cent of 
the country, Nextel said. Nex- 


radio spectrum rights from 
Motorola and several operators 
of SME operators that provide 
radio dispatch services for 
taxis, delivery vans and the 
Nextel plans to use new digi- 
tal from Motorola 
to convert these dispatch 
systems into integrated mobile 
telephone, messaging, dispatch 
paging services. 
“Cambined with our recent 
With leading SMB 
operators in and 
Sees Nextel will be the fet 


availability across North 
America,“ said Mr Morgan 
O’Brien, Nextel chairman. 

MCI Communications, which 
in March agreed to acquire a 17 
per cent stake in Nextel for 
$1.3m, expressed its support for 
Nextel's expansion. 

“Nextel’s nationwide spec- 


Nextel and MCI are negotia- 
ting definitive agreements for 
MCPs planned purchase of 
Nextel shares . he said, and are 
also forming an alliance to 
jointly market wireless ser- 
vices nationwide under the 
MCI brand name. 





By Patrick Harverson 
in New York. 


Speculation about the 
immediate future of Mr Barry 
Diller, the US entertainment 


shareholders. 

cable television groups Come 
le jon groups 
cast Communications 


and Lib- 
erty Media, offered $46 a share 


for the 65 per cent of QVC they 
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Weak financial markets take their toll of Swiss banks 


First-half 
income 
dives 28% 
at UBS 


By lan Rodger in Zurich 


Union Bank of Switzerland has 
reported a 28 per cent slump in 
first-half consolidated net 


Meanwhile, net interest 
income was down 6.9 per cent 
to SFrL.78bn, as the rise in 


Share prices relative to the SMI Index — 


WS 








up 108 per cent to SFr2.14bn. 

Operating expenses fell by 
2.8 per cent to SFr2é4bn, as 
profit-related compensation 
pushed down personnel 
expenses by 4.4 per cent to 
SFr1.85bn. 

The drastic SFr1.05bn fall in 
trading profit raises the ques- 
tion of whether a triple A rated 
bank like UBS should be so 
dependent on this volatile 
activity, 


The bank's spokeswoman 
said the group believed its 
profit sources were “weil bal- 
anced” and that the volatility 
of trading profits was normally 
within reasonable limits. 
Income from trading was 
extraordinarily high in the 
first half of Taat year, she 
observed. 

cat the operating level, the 

UBS performance is very simi- 
lar to the 27 per cent profit 
decline announced by Credit 
Suisse a week ago. However, 


UBS has tly not bene- 
fitted as much as its rival from 
the decline in provisioning 
needs this year. 

Credit Suisse, the flagship 
bank in the CS Holding finan- 
cial services group, t did not 
give precise figures for provi- 
sions, but indicated that they 
had almost totally offset the 
fall in first-half operating 
income. Net income, it said, 

was “only slightly down”. UBS 
reported a 2644 per cent drop in 
provisions to SFx790m, but that 
did not prevent net income 
from falling 28 per cent. 

‘The reason is that Credit Sui- 
sse’s provisions in the whole of 
1993 were much larger than 
those of UBS, both in absolute 
terms and in relation to net 


income. 

UBS's total consolidated 
assets at June 30 were 
SFr837.4bn, 8.4 per cent higher 
than at the end of last year. 
Shareholders’ equity advanced 
0.6 per cent over the same 
‘period to S¥r21.sbn. 


Tokyo SE may ease listings rules 


the peak in 1991. 

Companies including East- 
men Kodak and Chase Manhat- 
tan are among those which 
have delisted, shunning the 
costs of ¥20m to Y30m a year 
to maintain its status on the 
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MARKETS REPORT 


Dollar steady . 


The dollar firmed slightly 997.9 against the D-Mark. 
7 reign exchanges 
Gespite US bonds reacting neg- iM The dollar's performanre - 
atively to the release of up an the expectation of higher 
employment figures, writes rates, down when the bond 
Philip Gawith, market reacts negatively to the 
The July non-farm payroll same prospect - was in kesp- 
Tose by 259,000, above market. ing with its recent range-bound 
expectations. The dollar ini- performance, between DM1.57 
tally firmed on the news, but and DML60. 
later came off as bond prices As far as the dollar's 
fell. It finished in London at strength against the D-Mark is 
DM1.5822 from DM1.581 on concerned, the market’s main 
Thursday. Against the yen it concern is when and by how 
Closed at Y100.485 from Y100.2. 
In the UK, it was business as Pound im Mew York 
Usual with the weekly treasury augS = —Lseet-— = Prov. cows ~ 


bill auction a comparative non- £xt 1340 8 
event after last week's excite- ad at a 
ment. The highest rate iy 1.5320 15228 


accepted at the $1 day T-bill 

tender was 5.3747 per cent, much the Fed will tighten 

down from 5.7558 per cent. monetary policy. The latest fig- 
There was little movement ures lend support to those who 

in Europe with markets exud- favour the policy-making 

ing a perfunctory, midsummer FOMC moving at its next meet- 

feel. Tha lira maintained its ing on August 16. 

firmer showing, without show- This view already had sup- 

ing much sign of strengthen- port from comments made on 

ing, to close at L997.5 from Thursday by Mr Robert Parry 
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of the San Francisco Fed. 


policy 

put off until inflation has 
appeared, while there were 
also signs of labour market 


tightness. 


@ The outcome of the UK 
‘T-bill tender was not much of a 
surprise since interbank 
money market rates had 
already come off during the 


week, as of a near 
term tightening from the Bank 
of England 


One yeer 
Rata %PA_ Rete SPA 


‘Eng. Index 
Europe 
Austria (Ser) 17.1785 «0.0808 706 - 483 17.2203 17.0517 17.1751 09 17.1633 04 - = 148 
‘Beigiurn (BF) 50.1606 +0.125 401 ~ 351 60.9500 50.1380 50.1896 G0 502146 -0.2 4886 08 1164 
Denmark. TOK} 8.5892 40.0175 49.035 G.6475 9.5660 95687 -08 O8033 -06 O82 07 1165 
Finlend Fe) «8.0242 40.0086 141-342 48.0580 8.0080 - : : . : - ees 
France FF) 83448 40.0214 309-407 83716 93320 8.3489 ~03 8345 00 82916 O08 1087 
Germany (DM) 24389 40.0056 377-401 2.4474 24944 242 012 243958 08 24063 13 1258 
Groaca (Or) 368.253 +0.65 837 - 868 969.744 367.109 - = - - 
roland QQ 1.0117 0.0019 109-125 1.0108 1.0085 1.0118 -01 1.0119 -01 1.0123 -01 104.7 
italy @) 249279 «| 4.85 131 ~ 427 2440.05 2431.91 2489.89 -34 2451.34 -3.0 2496.79 -28 761 
Lumembouny  {LFr} 50.1898 40.125 447 ~ 35% 50.9500 50.1900 50.1808 0 602144 -02 48840 08 1184 
Nethertanda (FR 27304 )«=—- 40.006 362-408 2.7508 2.7362 2.7388 O03 273857 O8 27468 13 1201 
Norway (NK) 10.0553 +0.0235 SO6- 599 10.7180 10.6306 10.4523 03 106@28 -03 10.6488 0.1 s62 
Portugal (Ee) 247.712 -O.229 485 - (248.043 247.485 249.442 -84 252622 -7.9 : : - 
‘Spain (Pra) 200.388 40.25 253-524 201.085 200.263 200808 -31 201.578 -24 200474 -1.5 a3 
‘Sweden (SKs} 11.8398 «0.0388 236 - 442 11.9910 11.8814 11.9554 -22 120059 -24 122284 -25 744 
Switzerland (SFr): 2.0574 40.0043 563-584 20846 20529 2.0558 09 20513 12 20173 19 1206 
UK @ - =e - : - os = + - os 7a4 
Ecu - 1.2751 +0.0017 744.757 1.2788 1.2744 12759 <8 12765 -04 12776 -02 - 
‘SORT ~ 0941915 : - - : ~ - - - - - - 
Americas 
Argentina = (Peso) 1.5803 +0.0021 385-3068 1.5398 1.5315 se - - - 
Brozil (AR 1.4051 +0.0053 023-078 1.4078 1.3973 ~ os - - oo: - 
Canoga fC} 21376 +0.0035 366-386 21386 21284 21382 -03 21988 -02 2.1474 -05 67 
Mexico (New Pesol S240 +0.0012 976-101 52101 5.1627 - - : : : - - 
USA ©) 15418 40.0024 410-419 1.5420 1.6338 1.5408 0.7 15385 08 1.5200 08 eas 
Pactic/Middie East/Africa 
Australia AS) 2.0783 ~0.0148 770-606 2.0863 2.0652 20782 00 20806 -03 2.0988 -05 - 
Hong Kong {HKS) 11.9094 0.0193 O55 - 182 11.9192 11.8500 11.0055 0.4 11.9044 02 11.9115 00 - 
nda (Re) 48.9553 +0.0733 335-771 48.3771 481230 - - . : : - - 
Japan %) «154.893 90.66 809-976 154.976 163.940 154493 3.1 153648 32 148973 38 1984 
Mataysia {M3} «8685S 40.0162 685-704 39722 3.9434 - . - - - - - 
New Zealand (NZS) 25510 0.0007 492-28 25528 25972 25548 -1.8 25827 -1.8 26649 -15 - 
Philippines = (Peso) 40.6944 40.0634 742-145 41,0145 40.3130 - - « Bs mor s 
Smxd Arba = (SA) 5.7812 +0.0083 791-832 5.7832 5.7528 - - - - 
‘Singapore (69) 23228 40.0025 211-240 2.3240 2.3150 - + “oe - - 
S Africa (Com) (FR) 5.5820 +0.0070 784-855 S555 5SdId - - - - 
SAmca(Fin) (7.0196 +0084 961-311 7.0339 6.9681 7 - “os - 
South Korea (Won) 1237.33 +2.16 G81 - 784 1237.84 1231.03 - * 7 - = - 
Talwon (TH 40,9600 +0.0443 442. 758 40.8758 oe - - - 
Thalland (8) 38.5902 +0.0754 695 - 169 38.6189 38.5635 - - - os - 
‘TSOA raze for 4, Exdiotior In ne Pound Spot tants show ‘the lem Sree decimal places. Forward retes are not © ho mertat 
Dut are amped Un corere etoree! nee, Shit tax yy tie Horne of Sane meena 1685 = VOOIL Or rel Mey-e bt bot Ue on! 
the Dollar Spot tables deeved fom THE WMWHEUTERS CLOSING SFOT RAI ‘ave ore rounded by the FT. 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
Aug S Bre OKr Fr DM L 


A 
‘Belgium (BF 100 19.11 1663 4859 2015 4847 5458 
Oonmark (OK 52.33 10 a7oz 2642 1054 26 2856 
France (FF) 60.14 9 14.48 10 2922 1212 2015 3283 
Germany (DM) 20.58 «3.903 3.422 1 0415 997.5 1.123 
treland 09 49.63 9485 6.259 2411 1 2408 (2.709 
ttaly Q) 2062 0394 0243 6.100 0.042 100. 0.113 
Netherlands (FT) 18.32 3501 3046 0890 0.369 5887.9 4 
Norway (NK) 47.12 9.004 7.855 2.289 0948 2284 2572 
Portugal (€s) 2026 3.671 3289 0884 0408 9818 1.106 
Spain Pra) 25.05 4787 4.108 1.217 0505 1214 1.367 
‘Sweden (SKA 4206 8.038 2.044 O87 2.206 
‘Switrertand (SFq 2439 «4662 («4.058 (1.185 (0491 «1182 «1,032 
uK (2) 5018 9.589 6344 2438 1.011 2432 2.738 
Canada (CS) 2048 4487 3905 1.141 O473 (1138 | 1.262 
us. (8) 3256 62239 5415 1562 0656 1578 1.777 
Japan () 3242 61.94 16.75 6531 15711 17.69 
Fou 3996 78M 6544 1912 O78 1907 2148 


Open Latest Change Migh Low Est vol Open int. 


Sep Oeze8 38Gene 40.0025 O67 06271 4403 86,746 
Dec O69 8 G6G20 400032 06275 0.6275 8 447 
Mar . 0.6320 : aei20 60.6300 401 1,601 


‘1 SWISS FRANC FUTURES MAM SFr 125,000 per SFr 


Sep O7463 O7500 +0033 O7510 O76 14748 BBR74 
Cec Orart OTS16 §=+O.007 07520 0.7460 8 1570 
flor . 0.7535 ° 07535 7490 1 16 














August 5 Over Cae Thos Sie Ors, Repo 
ght omorin mths mth fate rate 
Belgium 47 Se St 460 - 
week Bg 4) 54 Sd 450 . 
France 54 SM a - 675 
week 250 Se 54 Sa - 675 
Germany 499° 595 495 455 450 4.85 
week 259 675 495 S97 aga $50 £85 
feetand 4) 5, 5% BL - 625 
week 930 4.54 S% 65 - 6 
italy 33 Be 8 Bs o a2 
week 3g0 64 BY 88} 700 7.95 
Nethertands 485 491 492 50t $c5 - 
win 30 485 491 493° 5.02 525 - 
Swettrertand a4 4a Sa te 350 - 
weak ago ed 20 - 
us a. 83 SR 350 - 
work 43 Pe er 3.50 7 
% @ 2 2 178 - 
week 232 aa 24 = me. ie] - 
@ $LIBOR FT London 
Fixing - Se 4 Sta Ste - - ~ 
week ag2 - wa rt 55 sq - - < 
US Dollar CDs - 445 371 50) 56t - - - 
‘week 330 + 485 46% 502 S63 - - - 
SOR Linked Ds - Sa oh 4 - = is 
weer a30 - Fs 3S 3 4 - - - 


ECU Unhed Ou mid rate: ! run $4 Jes S's. Gens 64.1 ear 9) $ LIGOR lrmank feng 
Fitea are cMerod rates for $10 quciad fo he meet oy four eofernnca Darke af "7am each wartung 
Gay The bas ore Garters Trt, Bare of Toxyo Barcliva and Nateral Wertrenster 

Rae rates are sruwn Sx te Gomer: Money Fates (75 $ COs and SOR Unaed Desosea (Dey 
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a ne 5 
Shon term sos age ct tot he US Det ang Yen oters tes yi “oho 


W THREE MONTH PSOR FUTURES (MATIF) Pas Intornank cfiered rate 
Coen Settonco Chamge = Magh Low Est wal Open ov. 


8.42 a3. oc maz 23 17.583 45593 
ox ast) gad 12 an 271 36.285 
Mur 9399 «B38B OTS 9293 NAS TATSR 37,199 
dn a3rt oO oS sa73 a6: 5.19900 24,087 


{© THREE MONTH EURODOLLAR ILIFFE}” $1m pots of 100% 
Oper Sempece Charge 9 Mygh Low = ES xl Oper int 


Sea as900 MD ‘1G 099190 OR 45 3189 
Dee wits on & 1393 
Nar am = 023 a 1397 
aa 9353 a0 o x 
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CURRENCIES AND MONEY 


Bwope : 

Austria Bch) 11.1450 40.035 425 ~ 476 1 11.1060 11.1452 00 11.145 09 11.08 08 © 1041 

Baigum (GF} 225800 40.0905 400. 800 32.7800 825900 325775 -08 92605 -08 S268 03 1058 

Denmark (DK) 62209 40.0018 189-210 62873 62109 E2270 -14 G2409 -13 E2708 -09 1050 

‘intend FR) «(5.2086 «-0.0019 006 ~ 106 52439 6200S 62086 -09 G2176 -O9 52655 -1.2 TA 

France (FF), 54198 +0.0055 120-162 54500 54085 S418] ~1.0 54280 -O8 6.064 08 1060 

Germany ©)” 1.5822 40.0012 619-825 1.5030 15805 18829 -05 15532 -09 1678 G4 1005 

Greece (Df 238.900 40.06 700-100 240.200 238.700 299.29 20 240075 20 244 19 603 

irda (2 18237 40,0052 220-244 «1.5278 15082 1.8223 1.1 15201 09 1508 10 . = Select 

Italy @) 187825 «5 775-875 1560.25 1577.50 16898 -41 15024 -28 169545 -36 764 | pasar tr, Weckat 

Umembourg LF} 82.5000 +20905 400-800 S2.7800 SP5N00 32.5775 -08 $2005 -08 S288 -03 1058 | mmeenem | aoe 

Netherlands FH} 1.7772 +0.0024 769-774 1.7808 1.7755 1.7778 -04 1.7762 O2 1.1714 08 ° 1062 ——| £8 

Norway (NK) 60125 +0005 116-135 G0812 S100 GIES 05 AOZIS -05 A885 04 984 ae SB 

Portugal (Eq 160.700 0.4 G00 - 600 161.990 160.800 181.785 -81 163505 -7.0 10095 -58 96.0 | * en” Acca 

‘Spain Pm) 190.000 | =0.04 5D - 050 190.890 128.000 18036 -35 131.03 -82 13828 -26 B13 ircioys Prime Account HCA. a9 43 | sm) 

‘Sweden (SK) 7.7420 40.0118 S7B- 464 7.8027 7793 867.76 -28 7.7085 27 7947 28 872 cam \tm S| aml en 

Switzertand (SFr) 1.3847 40.0007 344-560 1.3440 1.5920 13345 02 13388 04 18219 1.0 1081 22 a) & jam SR cel eee 

UK (13415 40.0024 410-419 15420 15338 1.5408 G7 1.5885 08 1689 Og 987.7 | fomecnee | 27 oe mle Tad Zul tomy 

Eou = 1.2080 40.0004 087-082 12082 1.2001 12075 14 120584 12 12183 -08 — | Se asa ST an Broce Lied, Races 

‘SDAT — 1.45168 - - - 7 . - - : . - - Brown &Ce lid Acree Wats, ae or. 1186 

foie Femnancs Count, Lgadan ECR OFT rome eee oh | i 

Argentina Peso} O9985 -0.0002 884-985 C9965 C9B84 ~ - - - - - - WA iota 1425 810 7 

Braz FH 09115 40.002 100-130 19130 0.9100 - os - oe - - — | Petes 40s 300! anil OF Bank of Scottend ste Premiam Acc 

Canada (CS) 1.3888 40,0002 865-870 1.9875 1.8845 1.3881 -1.1 1.9004 ~1.0 14008 -17 Caledonian Beaks Ple Reman ot atte e302 

Mexico (New Peso} 3.3780 -~0.0M5 730-780 33700 83730 ST? -04 3.3788 -OS 38002 05 = | SttAnree Some, Baz  o8 anne. am or 

USA eo - - - . . oe = os rn 7) amt sees) -lYemy SSRR- me 

Pacific/Mickie East/Africa Bie iapee 2a] oF 

Acree (AS) 1.2409 -0.0118 484-403 1.3581 1.3443 15002 -02 18409 -03 13572 06 87.4 «| Seer len mi 

Hong Kong (HKS} 7.7261 40.0005 258-263 7.7268 7.7258 7.7258 00 7.7287 00 7.7416 -02 - aso 283] 399 Sump & PromperiRabert Flemming as 

india (Re) 31.3700 -O.0018 650 - 760 81.8750 91.9650 314% -33 S16 -29 - os ~ | Bed ae >| 28] a eee om | ake 

Japan (%) 100488 40285 480-510 100880 100.270 100285 24 9080 25 e758 29 1405 | = = ‘TERaA Fase n| 23) 2 

Malayala (MS) 25745 40.0085 740-750 25787 25065 25853 49 2564 32 28275 -21 = | Charterhonse Bark TEA Nettle. ot ato) mn 

New Zealand {NZS} 1.0660 0.003 543-558 1.0800 1.6515 1.856 -0.7 1.8578 -07 1.6831 -05 - Tye eal he ees ae 

Philippine (Peso) 26.4000 = 000 - 000 aie ae oe = Aaah £006 Pa 2925 | 2500) ow 

Saul Amba (SA) S.750S +0.0002 502-507 R7507 S7B01 7518 -04 37680 08 37745 -06 7 rromee| tex ire) tee] oy 

Singapore (88) 1.5087 0.0008 062-072 1.5005 1.0082 15054 1.3 1.50935 09 14987 O7 - eae ————) 2790 253 | SA) 

S Africa (Com) (F) 3.8218 0.0006 200-225 38385 A200 38008 -51 36051 48 3.7418 -33 - Two TESA 4375 1 Ane] Oh 

SAfica Fin) (4.5500 40.015 400-800 4.5650 45400 45837 -89 46425 ~81 - - - atted Dominions Trust Lid 

South Korea (Won) 802.700 40.15 G00 - 800 803.100 801.800 6057 45 S082 -82 827.7 -31 - PO Bon 62. Herm, ENA OOTY 01-447 2008 

Telwen (TS, 28.5075 -0.0125 050 - 100 26.5150 284828 288275 -0.9 205675 -09 - - - ‘Capt Pin Coogee Laci 

‘Thatend (BO 25.0350 0.01 250 - 450 25.0850 25.0250 25.1075 -35 25.235 82 25.705 -27 - ‘Scns Hou uo ial eae 
rate lor Aug 4, Bid/ofler spreads in the Doller Spot tate show only the thet three deckred places. Forward ames ara not direcdy quoted to the masts 

Sirus tnSed those tearec vast UR hand & Bou ee qomect ‘currency. J.P. Morgen nominal indices Aug 4. Gase svermge 19906100 bs tH 
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y Eou 
3086 «2.541 
iA 1.3390 
1855 1.528 
e249 60.623 
1531 (1.261 
6365 0052 
5652 0.485 
1454 = 1,187 
6249 0.516 
7728 «(O.637 
1238 «(1.068 
7626 0.620 
1548 (1.276 
7244 887 
10S 827 
1000. 8.238 
wa 1 


Open Latest Change High Low Est vol Open int. 
Sep O.9n06 60.9885 -0.0004 ac99 0.9000 21.305 6,957 
Dec 1.0020 1.0060 - 1.0082 1.0010 1755888 
Mer - 1.0133 - - 3 1,051 
{2 STHRLUNG FUTURES (MM) 282,500 perf 

Sep 15080 1,5400 +0.005B (1.5620 1.550 8847 | 31,015 
Dec 15370 1.6370 +0.0062 15300 15370 8613 737 
Mer - 1.5370 - 1.5370 : 1 182 


Se 96.10 
Dec 94.96 
Mer 94.73 
Jun 9443 





Open Settprice Change High Low = Est vol Open int. 
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Sep us 93 
Dec 2.73 3.72 
Mar s3.49 oa4a 
Jun 319 17 
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‘Sia - CALLS ee ee PUTS, 

Price ay Sep Oct Des Aug Seo Oct ‘Dec 
9500 0.08 O13 B12 aw 001 O08 O35 oa 
9525 9 aos DOs 008 O18 a2 oz a6 
‘8550 G 0.01 ac O03 O4y O44 ass ase 
Ext vet total Cals 6003 Pars 5200 Previous dsy'a open Int. Cats 247480 Puts 164625, 

1B SURO SYASS FRANC OPTIONS (LIFFE) SFr 1m pois af 100% 

‘Sthe cAULS Puts 

Prica Sep Dec Mor Seo Dec Mar 
9550 ow O21 a3 ace ais O45 
bois) 0.06 9.10 aw? O18 ax a6 
9600 G03 0.08 aoe 0.40 os a7 
Es vi 
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91.25 
9051 


3 
5.50 
28 
4.99 


S15, 


total Calls G Puts 0. Previous chny's open un. Calls 1505 Puta 1515 


19407 «= 169657 
46902: 172083 
37198) 155180 
‘O50 g7207 


2738 ms 
2057 48481 
cc) 13539 
a 12050 


2541 24588 
2688 11487 
ms 11067 
903 ams 


‘90 10750 
550 740 
5 “a 


71 ne 


2810 = 19,718 
aa ae 
16 325 
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‘Tim Pam, | 
= foc tar er 

contract trading 28,640 lots. eadenom [206 43a( Sad] OF 
in its dally operations, he | Bank Accounts #2:8e-|8 2 | = 
Bank of England provided UK ome Se ee | A! 
me ce Oe, eae a 3s  _.. Saree | Be 

of tt had | Mielec tones — crerscee Eoambecmw—| se S| SB) oF 
provided £182m assistance i |es |e! eee ‘kffnn Hodge Book Lid 
compared to revised forecast of | Hasteers-—| se ~ iat] Geltey wemnurfeaceatt sx 2 
900m. Overnight rates ranged sj ——| te S| teas femioes o sf SB]: 
from 4% per cent to 7 per cant, { Awomrtam———l eer | did) dat! veer Bette domt a 
MOTHER CURRENCTES ee aes Sere oo Fs Oa aoe | Eel ae 
Ags ’ papal a &200sLinited | 
Hosgery 168028 - 105878 108.190 - 108.100 
a ~_ 1748.00 - 179.00 B 4m 33g] 2] = 
= Se aero ra i 
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‘Aug 5 Ecu cen. Rate Change = %+/-from  % apread = Dv. erent batoret COO ACD 4, 
ieoland 808628 | «O,TR2ESO 00084 = 1.67 sais bts ae a a 
Netherlands 2.19672 2.15707 +0.00224 1.80 423 - 

Beighan 21233 30.0234 a7 413 12 

Germany 1.94064 1.92006 +0.00063 152 3.93 : 

France 6.53883 657383 +0.00000 O56 1.80 4 

Portugal 192.854 195.083 0.478 1.45 1.19 8 

Denmark 7.43879 7.85045 +0.00743 1.81 a7a 11 

‘Spain 154.250 157.873 236 0.00 “16 

NON ERM MEMBERS 

Greece 264.513 280.990 +0063 9.63 6.54 - 

aly 1783.19 1916.68 +413 6.20 Am - 

UK 0.766749 «6.788265 | -0.004602 1.08 241 - 


‘Sou contrat the o 

praca bn nigel compre omeappte eneerrtag aioe wena 
‘ato benween two spread: the parcentage difference between fie ectual meriast and Ecu conval rates 
for a currency, and the maximum permitted percentage deviation of the ourenoy’s marfet raza from Ra 


[T7706 String ee Plan Lina mumpened om ERM, Adjustment oeicisted by the hance Times. 
1 PHILADELPHIA $8 £/8 OPTIONS £31,250 (cents per pound) Fast Competitive Quotes 24 Hours 
















Sena —— CALL —— Fae ‘Tek: 071-815 0400 or Fax 071-329 3919 | 
Price Ag Sep Oct Aug Sep Oct i 
1450 B89 6.88 8.72 - - O12 YW 
ee te te, ae 

135 18500 242 2900S 1.88 SATQUOTE™ - Your single service for real time quotes. 

= re, Soe. b: ik. Tae! Bee ee Futures * Options * Stocks * Forex * News * Via Satellite 

‘Previous 


LONDON +71 329 3377 
LONDON +71 329 3377 NEW YORK +212 2696 686 FRANKFURT +4969 44007) 


iio eileen eam 
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$8 DOVER STREET, LONDON WIX 3RB 
‘TEL: O71 629 1138 FAX: 071 495 0022 
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FOR TRADERS ON THE MOVE 
Watch the markets move with the screen In your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day. For your 7 day 
free trial, call Futures Pager Ltd on 071-895 9400 now. 





‘Tocboin your frce Guide ts bow your Frrancial Gookmaker can help 
you, cal Mickza! Murray or lan Jeokins 00 O7L-K23 7233 or wre 
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DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 
Tel: +44 81 948 8316 pute Fax: +44 81 946 8469 
FOREXIA FAX = by using handset on your fax mactine diai 444 81 392 7495, 
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x - CURRENCY MANAGEMT 
Poms leLuis CORPORATION ve 
FOREIGN EXCHANGE 1] Oid Jewry 
+ Rerirotony Tr mo 
fares yea Fe On 


“FOREX METALS “BONDS -SOFTS 


=e) 
Lh Objestive onalysis for protessional investors 


WAR ATA.) 


MeOH de RPL arc Sealants? 
aes Seca eek hte 


ag 


Trane 1h ‘Stic ZOOS - £72443 12458 

12618 Gaus) 

Excnequar 102% Stk 2005 - £114 114% 
Lo) 


Corporation and County 
Stocks 


Garp 308 Sik 1BATtor aha) = 
eazy (Auad) 
‘District Councll 11295 Aled Stk 
2012 - £117 
‘8% 2018 231% wn 
Leedefety oh eos%e Fed GSK 2008 - £1zTIe 
Liverpaol Corp 3% Red Stk 1842for efter) - 
Ea @AUOG 


Norwich Gor 3% Flad Stk + 31d 
Notingham Gore 36 Stk (irre - £314 


UK Public Boards 


Commonwealth-Government 

‘South Australian 3% Cons ins Stk 1818{0r 
aftar) = 31h 

Foreign Stocks, Bonds, etc- 

(coupons payable in London) 


8 a Otte 
‘Adbay Nationa! Storing Capital PLO3%%. 
Subord Gri Ba « 


pr Grenson oon aan 


OL 96 Nts 1908 (Br £ 
Desde Pine Tats Ont Ba $09 OF 
Eestor PLC 64% Bde 2006Ere 
Vara] 


Bf Emorprisa Finance PLC 81496 Gud Sich 
'Bda 2006 {Reg £5000) - £100 


i 


ert 

Japan ‘Bank 7% Gtd Bets 2000 
(Gr £ Var) - Dedty 

(Kanaol Bectric Power Co inc 749% Nta 1888 


7998 (Gr £ Vas} - £96.45 
‘Microtek international ine 2.5% Bia 
2001 (&xS10000) - $114 11422 Balyos) 


National Westrinster Bank PLC 31129 Und- 
‘SubNts £1000{Chv ta Pri - 2106 (Aud) 
13.5% Subord 


or jAuB4) 

Gas Co Lid 8.125% Beds 2003 (ar £ 
- fateh Lah 
PowerGen PLC 874% Bde 2008 (Gr 


(Br £1000,10000 & 10000) - £109 (1Av04) 
‘Tung Ho Steel 4% Boa 

‘2001(BrS10000) - $115 17542 116 AWe) 
U-Ming Marine Tranaport 112% 


Bank of Greece 104% Ln Stk 2010fReg) 


(Credt Foncler De France 
SO GtaBeet nett 12.13, 14FRagk . 


tr aig 1H Wn Oe ana | 
European Bank 9% Ln Stk 2001 
(Rog) - £10713 B25 % 
Bank 91296 Ln Stk 


Wt La 13h Ure Ln Set 2000 & Rp 
ou Uns Rap Opt - 


Intemational Bani for Rec & Dev 922% Ln 
‘Stk 2010fReg} - £108% 
New Znatand 1744% Stk 2008(Aeg) - £115%2 


rayon 
Tieng boy BA r. 
of) 9% Ln Stk 2016(By) - £10112 


Tiinidad & Tabagoepubllc off 12445 Ln tk 
ocifieg - moo tiawnsy. 


Listed Companies(excluding 
Investment Trusts) 
AQF investments PLC 512% Uns Ln Stk 87/ 


= f123eb 11129 11 115 
ADR (10:1) » $7.17 
(NeQ Cry Cum Red 
Prf 10p - 48 8 (1Au34) 
‘Alfed-Lyons PLC ADR (1:1) - $8.96 (Aus4) 
Abled-Lyona PLC 5'2% Cum Prf €1 - 57 


Alled-Lyons PLC 71296 Uns Ln Stk - £811) 
AljegLyone PLC 744% Une Ln Si 88/00 - 
Alfed-Lyons Financial Services PLCG4 5% 
ee aR FAORARIE ICON 
Alnatt London Properties PLC 712% tat 
foo aed 


Deb Stk 90/85 - 
Alvis PLO 5.5% Crv Cun Non-Vig Red Pit 


£1 - 74 GAUGE) 

Amaricon Brands lac Shs of Cam Sxk $2,125 
= $344 28 BOlyO4) 

Amertach Gorp Shs of Com Sth St - $4135 


faAuaa) 
Andraws Syltes Group PLG Gnv Frf Sp - 60 


(1Au4) 
Anglian Water PLC 519% index-Linked LnStk 
ZO0GTB.2676%) - C314, 2 AugA) 
‘Angio-Eastem Plantations PLC Warrants to 
gud for Or - 24 {1Aug4) 


semforea La N Ond ROOT - 808 

Asda Hicks i ts 

Deo SH ZONI = 10a (GAGGM) a 
Attwoods PLC ADA (5:1}- Soa 
Altwoods NV @2p Gtd Red Cnv Prt 


BAT incre PLC ADR 1) - $13.85 

BET PLC ADR (4:1) - $7: 

Bn re FG 4.80 Use Le Cum Bi Pet 

BOC Group PLC 3.5% Cum 2nd Pri @1 - 63, 
(ealyas) 

STE LG 7-5ptNeq Gav Gum Red Prt 10p - 

ETA PUG ADR (4:1) - $244 3 Jy 


FT-SE ACTUARIES INDICES 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices and the 
FT-SE Actuaries Industry Baskets are calculated by The Intemational 
Stock Exchange of the United Kingdom and Rapubic of Iretand Limited. 
© The International Stock Exchange of the United Kingdom and Republic 
of Ireland Limited 1994. All rights reserved. 

The FT-SE Actuaries Al-Ghare Index fa caiculated by The Financiat 
Times Limited In conjunction with the Institute of Actuaries and the 
Feculty of Actuaries. © The Financial Times Limited 1984. All rights 


reserved. 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuarfes 360 indices, the 
FT-SE Actuarles Industry Baskets and the FT-SE Actuaries AlHShare 
Index are members of the FT-SE Actuaries Share indices series which 
are calculated in accordance with a standard set of ground nies 
established by The Financial Times Limited and Lendon Stock 
In conjunction with the ingtitute of Actuarias and the Faculty of Actuaries, 

“FT-SE" and “Footsie” ara jomt trade marks and service marks of the 
London Stock Exchange and The Financial Times Limited. 





BaioyfG.H.} PLG "8° Ord 10p = 29 (addy) 
Bark ot ato 
Sk Gra A £1 & £9 Liquidation - £17 
Bank of Wales PLC 1312% Subord Una Ln 
xk 96/07 - £9912 RAVES 
Banner Homes Group PLC Ord 10p + 190 
Sarciaya PLC ADR (4:1) - $34.748842 
Bank PLC 12% Uns Cap Ln Stk 
2010 - £11542 f295y94) 
Berk PLC 18% Uns Cap Ln Stk 
= £1304 48 
PLG 7.25p (Net) Gav Fed Prt 
PLO 3.85% Cum Pri $1 - 43 
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When Zoe was just 17 months old, her 
parents received the dreadful news that 
their little girl had a malignant brain 
tumour and needed radiotherapy. Zoe 
won her fight and lived quite happily 
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Unfortunately that was when the 
cancer returned. The situation was 
made even more serious because Zoe 
had already received the maximum 
dosage of radiotherapy when treated as 
a baby. Again, Zoe beat the disease 
thanks to a pioneering new treatment 
supported by the Imperial Cancer 


Today the cure rate for childhood 
cancers is over 50%. Very encouraging 
when you realise that just 25 years ago, 
around 90% of children with cancer 


Yet despite the importance of our 
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We helped Zoe beat a brain tumour. 
Now we need your help to continue the fight for thousands of others. 


help. And yours. 


Please make a donation today 
and help thousands more people 
win the fight against cancer. 
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doctors and scientists are fighting over 
200 forms of cancer. Thousands of 
children like Zoe are relying on their 
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and the shares fell 7% to 678p. 
Glaxo was dragged down as 


‘The house said: “Whether or 
not the Daily Express, Daily 


‘Firm close in spite of uncertainty in US markets 
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UK Stock Mark described as “unusually strong” by actions in the money markets had this week, it hes been clear that The stock market was again 
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sen iy bonds = equities oe Sorat least 8 month, prcevects enone UK analysts. closely rarlecting Lee inflation British companies have reported nia ratio: os es 
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growth in US Joly payroll numbers, last week that Bank of England have tended to stay on the sidelines point. bine ia oe em alee 
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——————_______ CWORLD STOCK MARKETS 
German analysts offer 


high hopes for 1994 


Christopher Parkes reports on earnings prospects 








“TS stocks retreated yesterda 
morning in the face of a July 


* employnient report which 


increased the likelihood of 


~ Higher interest rates, writes 


By ipm, the Dow Jones 
verage was 1. 
lower at 3,750.58 while 
based 


5 


had increased by 259,000 
Jobs last month, well ahead of 
the consensus forecast, Inves- 
tors had keenly awaited the 
data, looking for convincing 
evidence that would allow the 
Jeera) Reserve to delay its 
move i f 

% to fighter credit 


Instead, the data suggested a 
rate increase could come at 
any time. As a consequence, 
the blue chips extended a 
decline which had begun in the 
closing minutes of the previous 
session, when investors had 
sensed the bad news to come. 

However, the downturn was 
relatively mild when compared 
with the rout in bonds. In early 
trading, the benchmark 30-year 
government security was down 
ear point amid an 
onslat selling pressure. 

‘The hardest hit issue among 
the Dow industrials was Cater- 


~US Stocks retreat after 


Wall Street 


pillar, a stock that prospered 
early in the economic recovery. 
With the cycle apparently tak- 
ing another turn, its share 
brice dropped $2% to $105% 
after an order imbalance 
briefly halted trading in the 
issue. But the co-in- 
cided with the approval by 
Shareholders of a two-for-one 
Stock split, suggesting that the 
decline was not simply a 
response to the fundamentals. 
He Cummins 


The recent spate of merger 
and acquisitions showed no 
Sign of abating, as news of two 
deals struck by Nextel, a New 
Jersey telecommunications 
concern, added a touch of spice 
to a surprisingly bland session. 
The stock rose $1% to $26% 
after Nextel announced a tax- 
free merger with Dial Page and 
agreed to buy certain wireless 


communications businesses 


up $% at $32% and Motorola 


unchanged at $524. 
“E news continued to 








jobs figures 
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weaker in a day dominated by 
economic news, as well as con- 


synthetic fibres subsidiary, lost 
34 to L2,428 in spite of a fore- 
cast from the chairman of 
much improved 1994 results 


Rise in bond prices pressures the Nikkei 





Tokyo 6 

A rise in bond prices to a 14 
month high prompted worries 
over fund allocation by institu- 
tional investors, and share 
prices lost ground as dealers 
adjusted their positions and 
individuals took profits, writes 


Tokyo. 

‘The Nikkel 225 fell 155.14 to 
20,521.70 after a high of 
20,680.94 and a low of 20,467.49. 

Domestic institutions had 
buying orders just below the 





unchanged and, in London, the 
ISE/Nikkei 50 index rose 2.04 to 


“ 


investors bought steel compa- 
most active issue of the day, 








kets. 

WONG KONG fell back as 
investors took profits on a 
number of blue-chip stocks fol- 


BFT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Lxd., 


















ebbesbeerek lebbeeeeeckese 


171.50 112.77 146.34 11.75 O02 222 


Tise with the A index rising 22 
per cent to 700.58. its gain on 
the week was 108 per cent. 
By contrast the B index 
added 2.5 per cent to 74.40. 
Turnover was Yn10.49bn. 


from S$487.2m. 
TAIPEI rose 1.9 per cent on 
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on the week. Turnover soared 
to 1$1232bn from Thursday's 
‘T$85.3bn. 

SEOUL rose as investors 
renewed their interest in selec- 


Goldman. Sachs & Co, and NatWest Securities Lid, In conjunction with the institute of Actuaries anc the Facuity of Actuaries 
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SOUTH AFRICA 

Renewed domestic and foreign 
demand took Johannesburg 
higher in response to the more 
positive trend in bullion. The 
overall index added 89 to 


his week's call for a 

“sensible” discussion of 

profit prospects from 
German engineering industry 
leaders was aimed at two dis- 
tinctly different audiences. 
One comprised investors 
whose expectations of gains 
are being fuelled by increas- 
ingly optimistic analysts. 

The other consisted of their 
own employees - due back 
soon from the Mediterranean 
shores — whose expectations of 
fatter pay packets have been 


the engineer- 
ing employers association, 
anyone to 
listen that the industry lost 
DM7on last year. the worst 12 
months in its history, and that 
convalescence was likely to be 
a long process. 

But market professionals 
appear undeterred, and have 
upgraded industrial stocks on 
a wide front. One reason is 
that concerns about interest 
rates and the US currency's 
condition have receded more 
into the background — at least 
while the Bundesbank is still 
on summer leave. Meanwhile, 
as a series of indicators has 


tor. 
In the past week strong 
incoming orders figures, with a 
healthy contribution from 
domestic demand for plant and 


machinery tc 

export bookings, have embel- 

lished the picture further. 
Schréder, MOnchmeyer 

Hengst, the private bank, 

claims to have uncovered 


with another 30-odd per 
cent to come in 1995. Taking a 
wider sample of 170 quoted 
companies, Commerzbank’s 
analysts forecast average 
earnings growth of 25 per cent 


both this year and next. 
Meanwhile, the accelerating 
flow of interim results has pro- 
vided a steady supply of opti- 
mistic commentaries from the 
companies themselves, con- 
firming turnarounds and 
improvements in most sectors. 
Opinion on the big banks 
remained divided as the mid- 
year reporting season prog- 
ressed. Deutsche - banker to 
the Mittelstand — produced bet- 
ter-than-expected results. But 
Commerzbank disappointed 
when it tumed out that unspe- 





Source: FT Grephite 


cified losses on own-account 
trading in June had severely 
deflated earnings. Only weeks 
before Commerzbank reported 
its chairman, Mr Martin Kohl- 
haussen, had been making 
extravagant informal claims 
for the first five months. 

Bayerische Vereinsbank also 
suffered a fat loss on its own 
account, much to the satisfac- 
tion of its local rival, Bayer- 
tsche Hypo, which at least 
managed to show a black fig- 
ure in spite of an 83 per cent 
shunp i 


which showed sales 
and volume up 4 per cent. 
While average prices 
were still marginally down on 
the first half of 1993, brokers 
liked the report that the indus- 
try workforce had been 
reduced sharply and that fur- 
ther cuts were on the way. 

A similar combination of 
continued restructuring and 
strong sales of Mercedes-Benz 
cars, recently reported by 
chairman Mr Helmut Werner, 
helped to prompt a flurry of 

recommendations for its 


parent, Daimler-Benz, and 


sharpened interest in the 
whole vehicles sector. 


by the recession, are typical of 
the underlying attractions 
investors see in other sectors. 
Statements and actions con- 
firm that management is deter- 
mined to press on with the 
rationalisation deemed neces- 
sary to restore lasting competi- 


The latest moves at Mer- 
cedes are certain to lead to 
sharp cuts in the workforce 
and significant economies of 
scale. Capacity at BMW, mean- 
while, has been straining to 
meet demand this year so far. 
But the insists that 
higher productivity rather 
than new capacity is the way 
to ease the pressure. 


hen there is the “per- 
sonality effect”. The 
recent confirmation of 


Edzard Reuter, 
has reinforced expectations of 
continued ing at Ger- 
many's biggest industrial 


Aerospace 
— as successor to Daimler's 
chairman, 
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Expanding by Contracting 


Telephone Ayr (629 


By David Lascelles, 
Resources Editor 


Deep burial remains the UK 
government's preferred way of 
disposing of the radioactive 
waste generated by Britain's 
nuclear power stations and 
research installations. 

In a consultation document on 
radioactive waste management 
policy released yesterday, the 
Department of the Environment 
said this provided the safest, and 
most economical, permanent 
solution to the more dangerous 
forms of waste, such as spent 
fuel rods and contaminated 
equipment. 

it also said that the period over 
which retired power stations are 
allowed to cool down before final 
dismantling could be extended 
from 100 to 135 years, in some 
cases. 

The document was welcomed 
by the nuclear power industry 
because it stressed both commer- 





cial and safety factors at a time 
when the two state-owned 
nuclear power generators. 
Nuclear Electric and Scottish 
Nuclear, are hoping to be priva- 
tised. Mr Roger Hayes, director- 
general of the British Nuclear 
Industry Forum, the trade group, 
said it showed the industry was 
on the right track. 

But it was quickly condemned 
by opposition parties and the 
environmental movement for 
putting financial factors above 
environment and safety. Mr 
Simon Hughes, Liberal Democrat 
environment spokesman, said the 
government was “trying to cut 
down the cost in order to get shot 
of the problem”. 

The 100-page document forms 
part of the government's review 
of nuclear policy. Although much 
of it reaffirms existing policies, 
the results will have a key bear- 
ing on whether Britain builds 
any more nuclear power stations 
as ageing reactors are shut down. 
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Deep burial ‘best way’ to 
rid UK of nuclear waste 


The government's preferred 
method of dealing with high level 
nuclear waste from Britain's 30 
nuclear sites is to use a process 
called “vitrification™ to transform 
it into a kind of giass. It will then 
be left for 50 years to cool before 
being consigned to a permanent 
deep store several thousand feet 
underground. But the paper also 
says that nuclear operators can 
leave the spent fuel to cool in a 
dry store, if it makes more 
commercial sense. 

The main shift in policy hinted 
at in the document is allowing 
nuclear operators to decommis- 
sion spent power stations over a 
longer period. Both Nuclear Elec- 
tric and Scottish Nuclear have 
been pressing for this. Stations 
could be left to cool down for 35 
years after closure, and then left 
for another 100 years before final 
removal, rather than doing the 
whole job in 100 years, 
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Halifax in talks to buy BNP’s 
£1.5bn UK mortgage business 


By Alison Smith in London 
and John Ridding in Paris 


Halifax Building Society is 
negotiating to buy the UK mort- 
gage business of Banque Nat- 
jonale de Paris, which has out- 
standing mortgages of £1.5bn. 

The move would give Halifax, 
already Britain's largest mort- 
gage lender, a further 0.5 per cent 
of the total OK mortgage market, 
lifting its share to 16 per cent. 

The two organisations, which 
announced the move yesterday, 
expect the deal to be concluded 
by the end of this year. 

BNP Mortgages will become 
part of Halifax Home Loans, the 
society's subsidiary which 
already administers some £1.Lbn 
of mortgages acquired from other 
lenders. The company, which has 
150 staff and 22,000 customers, is 
being bought as a going concern. 

In contrast to the position that 


often applies when a large high 
street lender buys mortgages 
from a centralised lender - 
which sells through intermedi- 
aries rather than a branch net- 
work - BNP’s customers on the 
standard variable rate are paying 
less than those of Halifax. BNP’s 
rate is 7.59 per cent, while Hali- 
fax's is 7.64 per cent. 

Halifax has set itself the aim of 
significantly increasing its share 
of mortgage lending. Its share of 
net UK mortgage lending carried 
out in 1998 was 18.77 per cent, 
while Abbey National, the home 
loans and banking group, was 
just behind with 18.74 per cent. 

Mr Robert Amzallag, managing 
director of BNP's UK operations, 
said the were almost 
exclusively residential and 
almost all were on variable 
rather than fixed rates. 

BNP Mortgages was bought by 
its parent company from Chemi- 


cal Bank of the US in 1988 Mr 
Amzallag said BNP bought the 
company on the basis that large 
European banks should look to 
operate across Europe in retail 
banking in the post-1992 single 
European market. 

However, since its privatisation 
last year, BNP has focused in 
markets outside France on 
wholesale banking, corporate 
lending and private banking. 

Mr Michel Pebereau, BNP 
chairman, has said BNP is 
looking to forge commercial links 
with other European banks to 
expand its retail banking. 

BNP is not the only French 
bank leaving the UK mortgage 
market. Birmingham Midshires, 
the UK's 13th largest building 
society, expects to acquire Credit 
Agricole's £600m UK residential 
mortgage book this month. 


See Lex 





UK output 


Continued from Page 1 


better guide to the trend than 
volatile monthly figures - manu- 
facturing rose by 1.3 per cent in 
the second quarter of the year, 
compared to the first quarter. 
This leaves manufacturing out- 
put some 5 per cent higher than 
during the low point of the reces- 
sion two years ago, albeit 2.6 per 
cent below the peaks reached 
during the last recovery in 1990. 
Mr Anthony Nelson, economic 
secretary to the Treasury, yester- 
day weicomed the figure as evi- 
dence that the country was now 
seeing “broadly based growth”, 
and this upbeat verdict was ech- 
oed by City analysts. 
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The transition zane between hot air on the 
continent and somewhat cooler air to the west 
will slowly move east, triggering widespread 
showers and thunder storms in France, the 
Benelux, northern Germany and Poland. 
Showers will be heavy with a risk of hail and 
strong wind gusts, especially in Poland. 
Isolated Ununder showers will develop in 
ssouthem Sweden, northern Spain and in the 
Alps. tt will be mostly dry, but rather cloudy, in 
the UK. However, England will have an 
isolated thunder shower in the aftemoon. ttaly, 
Greece and south-east Spain will remain 
sunny and hot. Scandinavia will be cool and 


High pressure will build over Scandinavia 
causing the transition zone between the warm 
and cool air ta stall over northern France and 
Germany. As a resuft, much of central Europe 
will be sticky and thundary. Later next week, 
showers will spread into the Benelux and 
England but Seotiand will ramain dry with 
sunny periods. South-east Spain, Italy and the 
Balkans will continue hot. Scandinavia will 
benefit from the high pressure, with calm 
conditions and afternoon temperatures around 


Uncertainty over Abiola 


Continued from Page 1 


contract on the International 
Petroleum Exchange fell to 
$17.85 in late afternoon trading 
in London, down 57 cents a bar- 
Tel from the previous day’s close. 
A national strike, which began 
last week but was called off on 
Thursday to allow behind the 
scenes negotiations on Mr Abi- 
ola’s release, was due to resume 
on . 
It was unclear whether the 
decision by the military govern- 
tment was the first step in a 
wider plan to deal with the cri- 
sis, or a short term expedient. 
Should Chief Abiola, whose 
victory in the June 1993 presi- 
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dential poll was annulled by the 

military, press ahead with his 

campaign to claim the presi- 

dency, Nigeria may be entering a 
itical period. 


peri 

Although Chief Abiola enjoys 
considerable support in and 
around Lagos, heartland of the 
Yoruba tribe, there is powerful 
opposition to him from the 
Hausa Fulani north and within 
the army itself. 

Mr Adams Oshimole, deputy 
national president of the 
umbrella Nigeria Labour Con- 
gress, told Reuters news agency 
he understood that by the next 
sitting of the high court, set for 
August 16, the government 
would drop the treason charges. 
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Gasprom 
stakes to 
be offered 
to western 
investors 


By Chrystia Freeland in Moscow 
and Robert Corzine in London 


Gasprom, the world largest gas 
company and the “crown jewel” 
of corporate Russia, took the first 
concrete steps yesterday towards 
selling a significant minority of 
its shares to international 
investors. 

The company, which controls 
36 per cent of the world’s known 
natural gas reserves, appointed 
Kleinwort Benson, the UK mer- 
chant bank, as its adviser for the 
sale of 9 per cant of its shares. 

“This is one of the most presti- 
gious jobs the company has ever 
done,” said Mr Philip Lambert, a 
Kleinwort Benson director. He 
declined to give details on the 
timing, pricing or structure of 
the deal, although “substantial 
progress” is expected by the end 
of the year. 

‘The offering is likely to attract 
the interest of a wide range of 
western energy companies, some 
of whom already have co- 
operative agreements with the 
company. Financial investors are 
also expected to be attracted to 
Gasprom, because it is Russia's 
largest company and one of the 
few to be considered creditwor- 
thy by international banks. 

However, it could further stir 
the debate in Russia between 
reformers, who argue that for- 
ejgn investment is crucial if Rus- 
sian oil and gas companies are to 
be competitive on the world mar- 
ket, and conservatives who say 
that national assets should not 
be sold off. 

In this struggle Gasprom holds 

a powerful political trump card 
in the figure of Russian prime 
minister Viktor Chernomyrdin, 
who, as the former head of Gas- 
prom, is sympathetic to the needs. 
of the company. 
_ Gasprom now joins the grow- 
ing ranks of big Russian compa: 
nies which have decided to tap 
international capital markets, 
including Lukoil, Russia's biggest 
integrated oil company. 

The shareholding to be sold is 
owned by Gasprom itself. In addi- 
tion, the Russian government 
will retain a 40 per cent stake, 15 
per cent of which is owned by its 
employees. A third of the com- 
pany was sold in the spring this 


and restrictive auction system. 
Gasprom, which is the largest 
exporter of gas to western 
Europe, will need to invest 
heavily in coming years if it is to 
expand its share of the growing 
European market for natural gas. 
Part of the money raised from 
planned share sale is expec- 
used to help fund a 
4bn) 4,000km pipeline 
fields in the Yamal 


task will be complicated 
vast debts owed to Gas- 
much of Russian indus- 
former Soviet republics, 
Ukraine. 
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After such a good run of economic 
statistics, the slight fall in UK manu- 
facturing output in June comes as a 
bit of a surprise. is not much 
ground for worry, though. In the sec- 
ond quarter manufacturing output 
still grew 1.3 per cent, faster than the 
economy as a whole. Given evidence 
of recovery on the continent, there 
should be increasing impetus from 
exports which in turn will limit the 
damage to the balance of payments 
from the UK's domestic recovery. 
Despite its hint of higher interest 
rates, the Bank of England is reason- 
ably sanguine on inflation. The equity 
market has reason to look perky - 
which, after its 85 point rise this week, 
seems precisely to reflect its mood. 
With economic recovery now well- 
established, the equity market has less 
to worry about from higher base rates 
in the autumn Trading statements 
from the likes af TI Group and Forte 
are becoming more optimistic. So 
earings growth should provide some 
decent momentum. But there are lim- 
its, not least concerning the degree to 
which equities can decouple from 


gilts. 

Yields on ten-year gilts rose slightly 
over the past week. That is under- 
standable since, however good the 
apparent news on inflation, it is hard 
to see why yields should fall when the 
economy is so strong. An equity/gilt 
yield ratio of 2.3 times looks reason- 
ably comfortable, but equities now 
yield less than index-linked gilts. 
Growing expectations of real dividend 
growth are some compensation, but 
that relationship is nevertheless a con- 
straint. ‘ 


Water 

After a week of reflection, the new 
regulatory deal for the water industry 
is still to the liking of shareholders. 
Water company share prices have 
risen by anything up to 6 per cent 
since immediately before the 
announcement last Thursday. Yet ini- 
tial enthusiasm has been tempered by 
the thought that real dividend growth 
of 4 per cent - which most water com- 
panies should be capable of delivering 
through to the end of the decade - is 
not exceptional judged against the 
prospects elsewhere. With long-term 
regulatory risks to consider as well, a 
yield premium to the wider equity 
market of around 30 per cent looks 
about right. 

But the new regime should sort the 
leaders from the laggards more effec- 
tively. Five years after privatisation 
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the equity market barely differenti- 
ates. Ignoring South West, which is 
appealing to the Monopolies and Merg- 
ers Commission, the yield gap between 
the highest yielding stock (Thames) 
and the lowest (Wessex) is less than 
one percentage point. Since companies 
have had no difficulty so far beating 
their regulatory targets, this levet per- 
formance across the sector is not sur- 


prising. 4 

Companies which can beat the 
tougher targets over the next five 
years — by keeping operating expenses 
and capital spending below budget - 
are likely to stand out from the crowd. 
Interim dividend announcements next 
autumn, the first under the new 
regime, could be the first indication of 
which companies are confident of 
doing more than the regulator has 
asked. Shareholders will have to ask 
seriously for the first time whether 
such confidence is justified. 


Halifax 

Since turnover in the housing mar- 
ket has been rising this year, it seems 
strange that the Halifax Building Soci- 
ety feels the need to expand by buying 
up other people’s mortgage books. 
Halifax argues that this is only part of 
a strategy designed to keep it ahead in 
the mortgage market, and it certainly 
is a less complicated way of expanding 
than buying another society. A num- 
ber of centralised lenders are leaving 
the business - in the case of BNP 
because of its new management's 
desire to run down overseas retail 
activity. So it makes sense to pick up 
what is on offer. 

Two athber points speak in favour of 
such deals. While base rates are low, 


BENEFIT FROM ROTHSCHILDS’ GLOBAL INVESTMENT SKILLS 
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lenders like BNP, who fund them- 
selves with wholesale money are in 2 
strong position. Once rates start mov- 
ing up, institutions like Halifax, with 
a retail funding base, enjoy a relative 
advantage. Second. despite increased 
housing market activity, mortgage 
lenders still have to offer incentives 
on variable rate lending to attract 
business, That increases the attraction 
of buying ready-made loan portfolios. 
The fact that mortgage lenders are 
choosing ta purchase market share in 
this way remains a sign of underlying 
market weakness. Halifax says it cain 
grow without such deals. ‘The first half 
slippage in Abbey National's share of 
the new mortgage market would have 
been more embarrassing had it not 
purchased the mortgage assets of 
CIBC. Without a greater flow of genu: 
ine new business, margins on mort: 
gage lending look set to come under 
further pressure across the industry. 
























Vickers 

There is no doubt that Rolls-Royce 
Motor Cars needs the sort of supply 
agreements being discussed with Mer- 
cedes-Benz in order to spread its costs 
and risk. The question is whether 
Vickers’ strategy for the business 
needs a complete overhaul rather than 
a bit of tinkering. Because of the spe- 
cialist nature of its limited model 
range, Rolls-Royce's sales are aways 
likely to be more volatile than those of 
broader-based manufacturers. This 
nearly proved the group’s undoing 
during the recession, when 
Rolls-Royce careered into the red. 

Since then Rolls-Royce's break even 
point has been halved to 1,300, which 
represents under 40 per cent of its 
peak sales in 1990, So the chance of 
the subsidiary once again threatening 
the life of the parent has been dranuat- 
ically reduced, if uot eliminated com- 
pletely. Rolls-Royce is now back in 
profit and, once US sales recuver, prof- 
its should ramp up rapidly - analysts 
estimate that every car sold above the 
break even point will generate up to 
£50,000 of profit. 

Yet this does not mean that Vickers 
is the best place for Rolls-Royce which 
showld be worth more to a larger lux: 
ury car group. After all the pain, Vick- 
ers has firmly declared its resolve to 
retain the business. Given its recovery 
prospects, most believe the yzroup 
would find it hard to accept even the 
most generous offer now. But then, 
that is just what they thought about 
British Aerospace and Rover, until 
BMW drove by. 
























































A tull range of services 
for private investors 









; Rothschild Asset Management is a major investment management 
organisation with an international network of associated companies. The Rothschild 
Group manages in excess of £16 billion around the world. 


Our international strength enables us to offer a full range of services to private 
investors which meets a wide range of different investment requirements: 


A FULL PRIVATE CLIENT SERVICE 
for portfolios in excess of £500,000 


A PORTFOLIO MANAGEMENT SERVICE 
structured for amounts af £50,000 or more 


A FULL RANGE OF INVESTMENT FUNDS 
with minimum investments of £500 or less: 


Money Funds 


offering investment in sterling and 17 other currencies 


International Bond Funds 


Providing exposure to sterling, US dollar and international bonds 


Equity Funds 


providing investment in the world’s main Stockimarkets, 


including a Personal Equity Plan 


If you think that Rothschild Asset Management might be an 

appropriate manager for your investments, please call us on Free ho 3 
or write to us at Rothschild Asset Management Limited, Fi eet 

St. Swithin's Lane, London EC4N 8NR 


Icoued by Rothschild Auset Managemen Limited, a member of MRO, 
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I have accompanied friends ¢ 
modernist exhibitions and failed 
entirely to understand 







opposite bank, 

Louvre, which, while failing to 
house a single Impressionist paint- 
ing or any otber work 
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Bubble gum art: not everyone treats the sculptures in the Louvre with reverence 


‘Sarah Munny 


A week in the Louvre 


"Nicholas Woodsworth doesn’ t know much about art so he went to THE museum to Gan more 


anid, picked vp « museum hand ly-praised principles 


Egyptian antiquities, 
can and Roman antiquities; objets 


and paintings. . 
Where to begin? Doubts assailed Sumumer-time visitors thronged 
me. When it came to visiting muse- the great tong hall In front of 
ums, Bernard Berenson, preemi- groups that were constantly set- 
nent art historian of the "Renals. tling, moving on and reforming, 
sance, had some advice for his stretched 
friends: more than an 


protest and the spirit begins to 
Of all the schools of art the high- Saint John the Baptist. 1 studied 


gin. 
15th and 16th century Italian paint- 


Caravaggio's The Death of the Vin 
There are endless virgins in 


ing, though none of them swept me 


away. 
Nor did most of my fellow visitors 
seem impressed with the bulk of 


from those few works which are the 
famous for being famous, few held ters 
most people's attention for long. had 
’ fault, or ours? 


a@ man whose 
attention has been held in the 
grand galerie for a very long time 
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rate net sales for the year could easily 
reach £11bn. 


open-ended investment funds - the 
Americans know them as mutual funds 
and the French as Sicavs - have two 
big positive factors going for them. 
rival life assurance products are 
under a cloud because of regulatory 


ito 
penalties for earty in in bonds 
fries aril have ty be made more OUv- instruments. 


plans, which have primarily turns 
a trust vehicles rather te ie 
direct equity investment plans intended 


Unit trusts, the British variety of inhouse fund. Only about half the cor- 


vested. and 
ous to investors. 
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indeed. I met Amal 
of Reni’s Abduction of Helen, a 


im front 


Aren't they marvellous!” 

Such accomplishments became a 
challenge, Dagher said. “I had to try 
what they had succeeded in doing. 
Each time I copied a painting I 
learned something, and each time I 
was sure that the next copy would 
reveal the master’s secrets. I am 
still copying and learning today.” 

When { told Dagher that I enjoyed 
Impressionism but had problems 
looking at the paintings that so 
absorbed him, he laughed. “That is 
no surprise — so does everyone. 
Renaissance works are more diff- 
cult than Impressionist works. 

— but also philosophi- 
cally - it takes a long time to get to 


a discount 
in markets 
worldwide 


looking this way. We have to learn 
again. That is why the Louvre is a 
valuable place.” 

How, I asked him, should one go 
about locking at such a vast collec- 
tion as the Louvre's? 

i Follow your instincts,” he said. 


Period. Tt is the only way we can 
situate them.” 
My instincts were to get away 


from the mostly neglected Helen 
hangs the most famous resident of 


plation of the Mona Lisa. 

Tt was hopeless. Like artillery bar- 
Tages on a busy front the cameras 
flashed, the video cameras rolled 
and the poor woman sat bunkered 
down behind a screen of tinted, 
hardened, madman- glass. 


“proof 

But I did enjoy talking to Rosa 
Andrades, one of the Louvre’s 650 
grey-uniformed museum atten- 
dants. They like change as much as 
we do. Rosa’s favourite post is 
beside the Mona Lisa, not because 
she likes looking at the painting but. 
because she likes looking at the 


people. 
Why, I asked her, do people come 
to the Louvre? 


They come for all sorts of rea- 
sons, and behave in all sorts of 


families 
ene 
And what of public bebaviour, I 


suggested, ev 
respect. Not always, Rosa laughed. 
nog anagers stick bubble gum on 
noses in portraits. eae a ot 
to the Great Sphinx to be photo- 
Seanlo Seatu are a grees tamipe: 
tion - we find cigarettes between 
their fingers, sun-glasses on their 
heads, red lipstick kisses on their 
cheeks and other places.” 
What other places, I asked. Rosa 


Continued on Page Vil 
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London 


Interest rate 
relief buoys 
market rally 


Andrew Bolger 


K interest rates 

will have to rise 

soon - but, it 

appears, not just 

yet. For this 

relief, the equity market gave 

much thanks and the FT-SE 

100 ended the week up 84.9 
points. 

Having got into a flap the 

previous Friday about a possi- 


tates, the City was relieved by 
the Bank of England's quar- 
terly inflation report on 
Tuesday. 

The Bank was not compla- 
cent, warning that the govern- 
ment could fail to meet its tar- 
get of reducing underlying 
inflation to a 1-2.5 per cent 
Yange by the end of this parlia- 
ment, unless interest rates 
were increased in the next few 
months. However, the Bank 
also signalled that there would 
be no rise before its governor 
and the chancellor of the 


ish Petroleum lifted its second- 
quarter profits by more than 40 
per cent. Economic recovery in 
the US and Europe helped iis 
chemicals business move back 
into the black and the group 
said: “We are more sanguine 
about the spreading economic 


Tecovery- : 

TI Group, the specialist engi- 
neering and aerospace com- 
pany, attributed an 11 per cant 
increase in pre-tax profits to 
buoyant automotive produc- 
tion in north America and 
growing orders from European 
manufacturers, 


Glynwed International, the 
Birmingham-based engineer 
which makes Aga-Rayburn 
stoves and a variety of indus- 
trial products, lifted interim 
Profits by 59 per cent and said 
five of its six operating divi- 
sions had increased profits. 
The group said confidently: 
“There is a lot of economic 
growth to come. The economic 


Goods and services inflation 


Anual % change 
12° 








year from Imperial Chemical 
Industries. Underlying sales 
and operating profits rose. The 
share price also reflected a 
market reassesment of the 
value of all pharmaceutical 
groups, in the light of Tues- 
day's $8.5bn bid by American 
Home Products for one of its 
competitors in healthcare, 
American i 


Cyanamid. 

National Westminster Bank 
reported an 83 per cent 
increase in pre-tax profits, 
aided by a sharp reduction in 
Provisions for bad and doubtful 
debts, Britain's second largest 
bank also lifted its interim div- 
idend by 14 per cent, as a ges- 
ture of confidence. 

However, NatWest warned 





























exchequer next meet, on Sep- background is good.” did not intend to lose its strong 
tember 7. A £100m restructuring market share. In particular, 

The market's mood was fur- charge did notimpedearisein the group said it might 
ther bolstered by a string of the share price of Zeneca, the respond to the cut in author- 
upbeat company results. Brit- bioscience group demerged last ised overdraft rates by 

HIGHLIGHTS OF THE WEEK 
Price Change 1994 1996 
yday on week ~— High Low 

FT-SE 100 Index 3167.5 +849 3520.3 2876.6 Base rate tensions relax 
FT-SE Mid 250 index 3714.9 474.7 4152.8 3363.4 Recovery stocks sought 
Harrisons & Cros 184% 12% 220 152 Sole of plantations/good figs 
Kwik Save 488 658 523 Speculative reverberations 
Low (Wm) 359 +56 359 138 Tesco takeover bid 
NatWest Bank 478 +30 421 Enthusiasm post figures 
Reckitt & Cotman 621 +92 723 §51 SG Warburg recommends 
Reed Inti 820 +38 964 734 ~— Buying ahead of figures 
‘Smurfit (Jefferson) 414 +62 414 286 Acquisition 
Tiphook 34 6 79 27 ‘Rights issue speculation 
Tomkins 240 +19 283 213 General investment buying 
Trataigar House 38 +10% 124 74% Goldman Sachs recommendation 
Wellcome 678 A% 704 498 Bid speculation 
Yorkshire Chemicais 415 +24 483 380 © Strong first-half profits 
Zeneca B11% +68 869 672 «Merger possibilities/figures 





Ned 


Finance and the Family Index 


How to firtd pensions BCVIC ......me-eeree 





Directus/The week ahead /New Issues, 


Coping 
Executive 


with negative equity/Bari 


July increase in 
UK house prices 


House prices in the UK rose last month compared with June, 
Becording to Halifax and Nationwide, but the two building 
societies differed widely on the extent of the increases. 

Halifax said prices rose just 0.2 per cent on average to £63,563, 
‘the second consecutive monthly increase announced by the 
society, which had reported price falls in April and May. 
Nationwide said that prices had risen 1.8 per cent last month, 
the biggest monthly rise since May 1991 and following a 0.7 per 


cant fall In June. 


Halifax sald that the recovery In the housing market remains very 
weak and tha possibility of further monthly price falls remains. 


Negative equity, page V 


Tesco acquires Wi 





jam Low 


The fight between Tesco and Sainsbury, the UK's two largest 
supermarket to acquire William Low, the Scottish supermarket 
group, ended this week with Tesco victorious. 

Tesco, which had originally bid 225p a share three weeks ago, 
was obliged to increase Its offer after Sainsbury stepped in, 
securing the deal with a final 360p a share. 

William Low’s shares have more than doubied from the 168p 
they stood at before Tesco's original bid, having touched 36ap 


before Sainsbury's withdrawal. 


Accolade for FT journalist 


Bethan Hutton, one of the main writers for the Weekend FT 
Finance and the Farnily section, wes last week named runner-up 
in the consumer section in the Longford Young Journalist of the 
Year Awards 1994, The pane! of judges Included Vincent 
Duggleby, Presenter of the BBC's Box — Live and Janette 
Rutterford, Abbey National professor of Financlal Management at 
the Open University Business School. 


More smaller companies cheer 


it has been another good week for UK smaller Companies. The 
Hoare Govett Smelier Companies Index (capital gains version) 
climbed 1.3 per cent to 1,673.74 over the week to August 4. The 
index is dewn by 0.8 per cent since the start of the year but 
compares relatively well to the FY-SE-A All-share Index, which is 
down by 4 per cent. 


Next week in Finance and the Family 


Watch out for the regulator's review of the regional electricity 
companies next week, The market Is whispering that it is going 
to be fess tough than feared, and the shares have started moving 
up already. Next Saturday we will report the full detaits. 





ast week it was 

inventories, this 

week it was jobs. 

Last week it was 
good news, which translated 
into lower bond yields and 
higher share prices. This week 
it was bed news, which trans- 
lated into higher bond yields 
and lower share prices. 

Wail Street’s attempts to 
read the economic tea leaves 
have sent share prices 
jumping one minute, diving 
the next. This has been the 
pattern for several months, 
and it is making everyone feel 
a little dizzy. The failure of the 
stock market to establish and 
sustain a firm trend has been 
the feature of the summer. 

The root cause of this 
inconsistency has been the 
determination of traders and 
investors to make snap 
decisions about the likely 
direction of long-term interest 
rates based upon the latest 
batch of statistics on the 
economy. They do this sort of 
Ching all the time, but what is 
different this summer is that 
the stock market lacks a finn 
foundation in the form of a 
consistency of underlying 
sentiment. 


ters in the former 


At least if the seeds are of 
low quality, farmers can refuse 
to pay for them. It may save 
the farmer from going bust, 
but it upsets export credit 
banks in the west, which are 
obliged to pay exporters, and 
the seed manufacturers them- 
selves which lose sales. 

One such manufacturer, 
Zeneca, revealed in its six 
month figures precisely how 
economic problems in Russia, 
Ukraine and Balkans can hurt. 
Export credit guarantees are 
suddenly hard to come by and 
Zeneca’s seed sales have fallen 
ta per cent compared with 


It is more than a matter of 
lower profits. The company 





dition of not becoming 
involved in takeover battles. 
Sainsbury emerged well from 
the tussle, having demon- 
strated to the City that it was 
now prepared to become 
involved in hostile takeovers, 
but not to overpay. At the very 


loans and 


general insurance least, it had the satisfaction of 
customers. knowing it prevented a rival 
The most striking example of from picking up strategically 


important assets on the chean. 

More doubt surrounds the 
value of the victory to Tesco, 
which was still confident that 
future group earnings -‘in 
. Spite of having increased its 
5 original offer by 60 per cent 
Sir fan said analysts who 
feared the deal would be dilu- 
tive underestimated how much 
Tesco could improve the per- 
formance of the Wm Low 
stores. 


The Bank's inflation report 
said the continuing reduction 
in inflation, which the chart 


recommended offer of £154m 
with a bid of £210m. Sai 


et 


Low and its merchant bank 
advisers, Baring Brothers, 
could have recommended the 
original bid as “full and fair”. 
It emerged that Tesco had 
made its bid conditional on a 
board recommendation ~ and 
the Scottish group had felt 
pressured by a sudden deterio- 
ration in its trading position 
over the summer. 

Barings said the only way to 
test whether more could be 
obtained for shareholders was 
by making the offer public, and 
letting the market decide. 
What few would have pre- 
dicted ~ in particular Sir lan 
MacLaurin, chairman of Tesco i 
~ was that Sainsbury would reporting, farther jitters could 
abandon its long-standing tray lie ahead. 


recession.” 

The Bank said these disinfla- 
tionary pressures would be 
moderated by the growing 
recovery in output. Share 


over the improvement in cor- 
Porate performance and con- 
cern about the inflationary 
outlook - and what that means 


—~| Ancient 





Serious Money 


pyramids 


found in Britain 


Gillian O’Connor, personal finance editor 


ollapsed Russian 
finance group 
MMM has been 
besieged by 


group's success had been based 
on selling shares in itself to 
millions of people. 

The share price rocketed 
from Rhs1,600 in February to 
over Rbs100,000 and back down 
to Rbs950 before the shares 
Were suspended last week. 
MMM did not have anything so 
prosaic as an underlying busi- 
ness: it was a share pusher, 
pure and simple. 

Caritas, the Transylvanian 


Some pundits argue that for- 
mer eastern bloc countries are 
i vulnerable to dou- 

ble your money schemes, 
ning to develop financial mar- 


sia. Aud of course the proletar- 
iat i vi 
lacks the financial nous to dis- 


of Trade and Industry shut 
down a clutch of UK pyramid 
selling schemes operating 
under the apposite name of 
“Alchemy”, Members’ profits 
did not come from anything so 
humdrum as selling a 
Product. 

One of Alchemy’s irresistible 
offers was that it would turn 
£140 into £600 ~ though it 
could not tell you how. The 





Wall Street 


The roller-coaster takes another dip 


policy is to blame. For most of 
1991-1993, almost everyone 
agreed that interest rates were 





From this February through 


policy tightenings this year a 
have been enough to choke off of agreement on Wall Street 
any inflationary pressures 
building up in the economy. 
Unfortunately, many 
investors fear that the Fed has 
not finished raising interest 
Tates. It is an understandable 
concern — the central bank 
itself has warned that policy 
may have to be tightened 
farther if the economy begins oo fast, that the Fed has not 
to expand too rapidly again. done enough yet to slow it 


Dow Jones Industrial Average 
3es0 ~~ 





The second camp believes 
the opposite: that the recent 
tightenings of policy are 
taking effect, and that 
the economy will slow down in 
the second half of this year 
and on into 1995. This camp 
thinks that the Fed has gone 
too far with its policy 
tightenings, and the most 





Bottom Line 


Seedy side of pharmaceuticals 


has been selling seeds in east- 
em Europe for just three years. 
Now it plans to reduce its sales 
effort. It has set aside £100m to 114. = -—--— 

cover the costs of cutting 500 142 ~-smec——- 


Zeneca : 


‘Share price refative to the FT-SE-A All-Share Index 





jobs, some of which are in the 

seeds operations. 

Blaming problems with seed 

sales for job cuts might sound 

eccentric for a company that 

most investors regard as a 
icals business. 
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around. Fer most of the 1990s, 
every agricultural company 
bas had @ rough time as a 
resuit of the European Commu- 
nity Common Agricultural Pol- 
icy which cat the amount of 
land under cultivation. Zeneca Share price sentiment was 
says that the CAP recession algo helped by a hostile $8.5bn. 
has now bottomed out. bid in the US on Tuesday for 


economic recovery. Sales of 
new Surpass, a herbicide, grew 
by 23 per cent in the US. 


DTI describes it as “redistribut- 
ing" members’ subs. Very 


Ponzi. ; 

Alchemy was shut because it 
was “not in the public inter- 
est” for it to continue to 
recruit members. As the judge 
said: “Schemes of this nature 


as Amway, have been operat- 
ing in Britain for more than 20 


years. 
Am-Who? The first thing any 
of its distributors (salesmen) 


multi-level marketing strategy. 
which is entirely different. 
Indeed, the head honchos at 
with the DTI for tagging it 
with the “pernicious Isbel - 
legal pyramids”. 


ne important dif- 

ference between 

schemes such a3 

Alchemy and 

those like 
Amway is that Amway has a 
product to sell. Much of the 
money flowing into the group 
is sales revenue, rather than 
subs from new members. 

Based in Grand Rapids, 
Michigan, Amway has global 
sales of over $5bn (£3.2bn). It is 
big business in Japan. And it 
has floated its Asia-Pacific sub- 
sidiary in order to make the 
posh into China. It sells mainly 
basic products, such as deter: 
gents. It has around 50,000 UK 
distributors. 

But a successful distributor's 
main money comes not from 
selling goods to the public but 
from recruiting new salesmen, 
and sharing their commission. 
Each salesman pays £70 to 
join, with an annual renewal 
fee of £15. 

New recruits are shown 
charts with scores of interde- 


pessimistic members believe 
that interest rates should 
come down, probably early 
next year. 

The third camp is not so 
sure about where the economy 
is headed, feels on balance 
that the Fed is right to keep 
policy on hold for now, but is 
worried that the policy makers 
will suddenly sanction another 
rate increase when it is least 


expected. 
The balk of investors appear 
to be in this third camp, which 


firm direction this summer. In 
mid-May, the Dow Jones 
Industrial Average was as low 
as 3,629, then climbed 
somewhat erratically up to a 
high of 3,814 in early June, 
anly to retrace its steps and 
tumble back to 3,624 by the 
start of July, 

Since then, although the 
Dow has steadily regained its 
lost ground, there has been 
little sign of a genuine 
summer rally of the kind that 
many were hoping would 
emerge from an a 
positive second quarter 
corporate results season. 

Which gets us back to 
inventories and jobs. The big 


drug company American 
by rival i 
Home Products. 

That figure represented a 50 
per cent premium to the 
Cyanamid share price. But 
what provoked the City to re- 
evaluate Zeneca was the fact 
that Cyanamid has a highly 
profitable agricultural division: 
if one huge US corporation is 
Prepared to pay over the odds 
for Cyanamid’s drugs and agri- 
culture operations, then 
another might get interested in 
Zeneca. 
ri gpa with the pth 

agricultural ucts, 
Zaneca's drugs division gave a 
modest performance, Sales rose 
6 per cent to £976m and profits 
Tose 7 per cent to £320m. 

The company was afflicted 
by the familiar set of ailments 
suffered across the drugs 
industry: sales of products that 
have lost their patent protec. 
tion fell, with sales of heart 


pendent, ever-widening, clr. 
cles. (Phe term pyramid is 
tempting.) They are told to 
make lists both of all the pco- 
ple they know and of all the 
people they might meet, and 
work out how to approach 


systems is mind-blowing. 

In the US, Amway has some- 
times seemed akin to a reli- 
gious movement. A few years 
ago, for instance, rival soap 
giant Procter & Gamble suc. 
cessfully sued Amway distribu- 
tors for spreading rumours 
that P&G and its products 
were instruments of Satan. 

In Britain the seminars are 
described as very tasteful - 
none of this coarse American 
hard-sell. And a local network 
can often be traced back to 
some local dignitary. which is 
a great consolation for anyone 
who feels squeamish about 
peddling soap to his friends - 
or his friends to Amway. 

All so much more sophisti- 
cated than Russian peasants 
buying shares in MMM. And 
quite different of course. 


A real stockmarket rally ~ or 
just dead cat bounce? Robin 
Griffiths, technical guru at 
James Capel, is his normal pas- 
sionately equivocal self. If the 
FT-SE 100 index can stay above 
3,050 you can relax. (The 
dreaded head and shoulders 
pattern was 2 false omen.) 

But even if the rally sur- 
vives, it will run out of steam 
at 3,200 and dither until the 
autumn, Then you can expect 
a surge continuing into the 
start of next year. Now you 
know. 


news in last week's second 
quarter gross domestic 
product report was a large 
Jump in inventories, which the 
market’s took as a sign that 
the economy was slowing. This 
judgment helped bond yields 
drop sharply, stock prices rise, 
and huoyed optimism that the 
Fed would not raise interest 
rates again soon. 

This week, the market 
latched on to the July 
employment report, and 
another bigger-than-expected 
rise in non-farm payrolis. The 


Prices yesterday as investors 
sold bonds and stocks in 


Thursday 3765.79 - 26.87 
Friday 
drug Tenormin dropping 24 per 


cent in the US. These were off- 
set by good results from cancer 
and gynaeco! 

and Diprivan, where sales rose 
by 33 per cent and 28 per cent 
respectively. Zestril a heart 
treatment that has taken over 
from Tenormin as the comya- 
ny’s biggest seller, improved 15 
per cent to £238m. 

The company's overall per- 
formance in the Grst half of 
1994 is a far ery from what was 
envisaged when it demerged 
from chemicals company [Ci 
two years ago. Then it was 
drenee _that the buoyant 

vision was being held 
chemicals and ect 
als an 
oneratons, agricultural 
yone who sold shares in 
chemicals company ICI and 
bought when the latter 
achieved a stock market quota- 
a [es fine would have 
oO year it 
Ung the decision. ICI shat 
have climbed a more-than- 

e le 85 per cent or so 
since, Only with this week's 
events did Zeneca shares reach 


Daniel Green 
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a FINANCE AND THE FAMILY 
ter you will be sent details af cialist pensions advice? (if it is 
tain Iasperinar does not ahiere mean expertise sr Grain your petode ea. 5 are frm. des i have 3 
te [1arri, To get your list, 0272 dedicated pensions de 
Bai son looks at the pitfalls to avoid and be prepare ge ment? : 
: he : your address including m How many people can pro- 
eee r complexity of depending on the client’s pref paying VAT on the fee since postcode and explain what vide skilled pensions advice? 
pei rd schemes uf you want to pay a the adviser receives it in the type of advice you want. The i What qualifications do they 
nvidual con- . fee, that's fine but if you want form of commission from the specialisations offered include: have and how senior are they? 
aan ee ihe to pay by commission that’s provider. In the case of pension life assurance; company pen- M™ Can the firm provide tax 
snd certainly umvvige ype . fine too. Helpful, perhaps. Con- Products, yon alny moestve ax sions: savings planning services? (Pensions 
professi orale to take a DIY eyo ent wp iin he farted oer ae unit and investment trusts; and tax interrelate, so this is 
approach n - lon, most flexible which are them- urance; lump it provide lio 
Good {ndependent advice is method is to pay a series of selves subject to tax relief. nent Sve and tax Bacnserisnt service? (You 
free. Nor will it be sag ee pesmaind Con commission paid is and i may not need this if you 
i. easy to find. tributions since this avoids the worth more than the agreed is avail- already have your own stock- 
of Sarin ne heavy up-front commissions fee, the excess is either rein- able for written * The 
types ser: those who early vested in the plan or used to information is sup- % How many pensions clients 
won ure euchorised to penalties associated with regu- reduce the provider's charges. (apart from the cost does it ha 
os 7 only one lar premium contracts. However, you may end up of the phone call which is m How many clients in total? 
mpany; and independent In theory, fee-based advice paying more in commission at vormal rates) and ww How many offices? 
i (IFAs) who should be clean and you intended, since the mo salesmen will call as a 8 If your adviser is away, who 
are supposed 'to select the You should know exictly what adviser will earn extra result of your will look after your business? 
Product on the market to suit are g and the advis: “renewal” commission each @ Selecting your adviser W@ Does the adviser handle cli- 
your needs. : er’s remuneration is not linked year “Incremental” com- Once you have your list of con- ent cash? 
IfAs-vary in their level of to the sale of a product. mission when you increase tacts, you need to select the m What criteria does it use to 
oo also vary in l& How you contributions. most appropriate for your select a pension provider? 
way they are remunerated. How you pay your fees should foreover, even if the initial needs. The register checks that 1 What research resources 
Some work solely on a commis- also be clean and simple but commission has been rein- the firm is independent and does it use? Are these in-house 
sion basis paid by providers on even here the life and pensions vested, the provider often actuaries. For a simple ce should also find out what ine for the financial services authorised to conduct business or external? 
the sale of products. _ ‘industry has managed to build the early sach 2s the purchase of a fature will be incurred but it is important to appreci- Mm Does the firm provide regu- 
Others-are fee-based and are’ in layers of confusion. transfer penalties in place, so sonal pension you should if you need to change your The register provides a data- . ate that fee-based advice is not lar updates on client accounts 
: paid directly by the client. Yet Many advisers who accept check this with your adviser. expect to pay. a mininuim.of arrangement. base of 750 - synonymous with expert and/or regular tters? 
” other's take part of the commis. work on a fee basis recommend m How much? £250 to £400. Complex cases i How to find a fee-based cial advisers, some of whom  arivice. @ How much will the advice 
. sion -from the provider and that the fee, once agreed, is Fee based - will cost more. adviser only work for fees and some of You should ask the following cost? Eg [ees per hour/case? 
charge a reduced fee for each deducted from the commission thing from £30 to £200 per hour If you are only A good way to find a fee based whom operate primarily on a questions: The Money Management Regis- 
: then on a simple purchase then it is adviser is to use the register commission basis but are pre- i How long has the frm been ter of Fee Based Advisers, 


Check for the best deal on charges 


your adviser is independent so that he 
can compare what is on offer and select 
the best deal. 

Some two-thirds of regular premiam 
life and pensions contracts are sold 


Life offices can use this confusing 
formula up to January 1 1995 but 
advisers can tell you what the real 


ension providers do not have 
to reveal how much they 
deduct from your coniribu- 
tions to cover the cost of sales 
commission and their own administra- 


i be suspicious and ask why.” actually invested. a salesman knows that better terms are 
try — which enables. life Behind the scenes, life offices are in To take advantage of the expected avuilable elsewhere, he cannot tell the 
offices to disguise their true costs. tarmoil as providers gear up for the reduction in charges, make sure that client. 





Annie Armendise: wants the right advice 
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The right investment company 
The right fund 
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Remnant takes a positive 


TERS 





markets have depressed 


> view of investment faerie European share prices, 
. prospects in Europe. mat is ace ‘und making this an ideal buying 
a Economic recovery in 1994 ial Situations Fun opportunity. 
. should lead to significant Henderson Touche 
“ growth in 1995. ST Remnant’s credentials in 
£ HTR European Special this area are excellent — we 
: 4 * dl Mn TICKS +t Situations Fand is heavily QUARTILE are already responsible for 
* if i; ha Mae CLOT aN) TAYE growth eee, and PERFORMANCE OVER continental eee 
. ee a aims to buy shares that are 5 nths investments wi over 

: money go when stocks are substantially under priced. ae billion. We believe that 
= a - It is also highly flexible, this is the right time to 
= fi I a TA aR aye rates enabling the manager to a invest and we have the 
. o buy value wherever he can right fund. HTR European 
‘ are low? find it — he is not tied to Special Situations has a 
of 5 investing set percentages of highly successful track 
we the fund in each of the Soe record, well within the top 
a European markets or Teereelte ear luta GAereenen scare. 10% of all European unit 
ik THE into any particular 3 Micropal, offer to bid with net income trusts since its launch in 
: ” COLVIN WOODS DERIVATIVES FUND Seaieceral aectden, remo 30) February 1987. 
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A ® DESIGNED TO ADD DIVERSIFICATION TO A TRADITIONAL PORTFOLIO ‘Henderson Touche Remaant™ ‘Further 

- ‘ " by Hendewon Touche iomeans Ua Information 





A. Tarcet Net RETuRN 20-25% 


& 50% Stor Loss Livir 
& Ovrsuors STATUS 


A. LEADING INDEPENDENT TRADING ADVISORS 
A Minimum SUBSCRIPTION $25,000 
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Trust 1 Limited, member of 
IMRO, LAUTRO and AUTIF, and 
Henderson Financial Management 
Limited, member of IMRO. Past 

mance is not necessarily a guide to the 


future. The value of anits and the 


income from them can go down as well - 


as up as a result of market and currency 
fluctuations and the investor may nat not 
get back the amount originally invested. 

Taxes relating to PEPs may change if the 


Jaw changes and the value of tax relief 


will depend upon the circumstances of 
the investor. Scheme particulars and:the 
latest Manager's report are available 
from the Manager. ‘ 


HENDERSON 
TOUCHE REMNANT 


The Investment Managers 


For full details of HTR 
European Special Situa- 
tions Fund: 


* Speak to your usual 
financial adviser 


%* Return the coupon, or 


%* Call us free of charge on 
the number below. 
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. ord I To: HTR tnvestor Services Deparment, FREEPOST, PO Box 216, Aylesbury, Bucks HP20 1DD. 8 
overs the above brad fn eddie, COCmpeMeI0n | 
tar rove dil ct ct UE arn Ct De Ped ] Please send me details of the HTR European Special Struations C) Funp (1 rep. i 
PLEASE SEND ME DETAILS ON THE COLVIN WOODS DERIVATIVES FUND rm I Tide Initials) Surname E 
a Pega AES : . NAME : I Address 
a TELEPHONE - HOME? J “EUROPEP 20” 
ors it ADDRESS: : - 
eS . I My usual financial adviser is: 
= 7 I lesued by Henderson Firncial Management Limited, 3 Finsbury Avenue, London EC2M PA. 
ou woe s¥ & Cu, Lp PLANTATION Flovsk A member of IMRO. 
Loon ia |S a ee ee a ee ee a en ee a 
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»We are there where 
the markets are. Worldwide.« 


Avo international invearment 
portfolio. 

Flenong Flagship Fund offers you the 
choice of sixteen invesaneut funds. 
‘What's more, switches berween funds 
can be made at any ume - providing 
considerable investment Hexibility 


Global! inverement opportanities. 





FLEMI 


ING 
FLAGSHIP 
| 


Internatio 
Investments 


Through 4) affives ut 27 countries worklwide. 
we invest un all major srockmarkers mcluding 
the Gst growing economies of Latin Auerica 


and South East Asia. 


is our tradentark. 


performance 
Fleming Flgstup Fund has actueved encellem rereras unce im lemoch 


m1 


The 


available Hlwutrares the waccews of Heming’s maaipeosent. 


ce of a velecuon of che mdividoal tonk 


Tyas 3 
+ FEF Flame Aenean Ford Cee cn 3. 
+ FPF-Fieanng Ameraan Firgcfong Fund + 3s + OHS 
1 FFF Foran Eurppran Pend + We Fo me 
= FRE-Fiemeng Global Cormcrable Fusad * Wm oF oT 
FPP Flennng, Pocitic Fond + Mme + iN 


Sonate Mecropal, 4A} stad 3 ywar Rees boned ow uficr tw flee pritireumae to 

Stat May 1994 nth gon navn worried CN Delle mtime. The pees of! 

hares gad Hee boven from teas van fill as erell as ee snyl envestery radp in pet 

bak the fel wencen wercited Hast prraoanie m mat uniewenly winds fe the 
Perko 


fitare. Chaanges tm cobange rates can abe stker pry 


anene, 


FLEMINGS 


Flees Fustd Mamugemeor (Lurvenibourg) SA. 
Bave det Sclle, UTS Thibdd Lorber 


10% gross imterest 
in 3years? 








Fleming: - an excellent 
cepuration for investment 
management. 

Founded in 1473, Flemings is now 
a world-renowned investinent 
bak with over US $ 70 billion 
under management, Its sister 
company. Jardine Fleming, is the 





largess inrernaional investment 
bank in the Far Ease and has an unpresive 
long-term performance record. 


I you would hke ro receive further mformation 
on Flemung Flagshp Fund please either 
retum die coupon below, or telephone our 
Client Services Department on (352) 40 50 40. 
‘You mey alsa fix your request oa (352) 49 23 $2. 





Information Coupon 


Please complete in BLOCK CAPITALS, 
To: Client Service: Department, Fleming Fund Managenuent (Loxembourg) 
S.A. 45 rue des Scillas, L-2529 Howald, Luxembourg, Plexxe send me further 
informuanun on Fenung Flagship Fund, 


Name 


Address 








Country/Postcode 

Telephone mumiber 
The sdverdoemcar fox bees approved bey Fer Intemational Fund Mark, insted, 
a member of LAUTAG and IMRC is om om . 


ew ee ee eee eee een een 


Frosas 
eee ee eee eee 


Step thiis way. 


eB) 
> 


Introducing our latest scheme to make 
your income escalate. The new 3-year Stepped 


YEAR 


Income Deposic. 


It gives you guaranteed interest rates thar 
will rise every six months. Invest a minimum 


of £500, and within 3 years you will geta return | Lloyds Bank branch. 


STEPPED 





INCOME DEPOSIT 


eet 


| 
ear ee 


of 10% gross. As with all good offers, chough, 
this one is limited, Ir must end by 31 August, 
so you'll need to hurry. 

‘To take advantage of it, call 0800 56 58 60, 


or step into your nearest 








THE THOROUGHBRED BANK. 
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‘The rates of untenese: show. af, ia raitable Newer tarc of 
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‘Scheme. and a mgnerory tp tea Code of Banking Practac. Liogts Bank Pic, PO Bar IL2, Canons Hocec, Cancas Wag, Breed! 2599 7.8 


No allowed, Mindstann depos S52, 






























Three of the UK's largest 
composite insurers are expec- 
ted to report substantially 
increased profits in their inter- 
ims next week. 

The results will he boosted 


primarily by { 

underwriting, reflecting high 
premiums and stable claims. 
Analysts warned that the bal- 
ance sheets may be weaker a5 
a result of the turbulence in 
equity and bond investments. 

General Accident is set to 
announce its half-year results 
on Tuesday. Pretax profits of 
£177m-£200m are expected, 
against last time's £126m. The 
forecast dividend is in the 
range l0p to 10.25p, against 
5.7p last time, | 

Commercial Union is expec- 
ted to unveil its results on 
Wednesday, although the tim- 
ing may be changed or sepa- 
rated from details of the way 
in which the insurer is to pay 
for its purchase of Groupe Vic- 
lier this year. 
Analysts are predicting half 
year profits of £168m-£180m, up 
from £66m. The dividend range 
is 10-ip to 1025p, agaist 15.ip 
jast time. 

Royal Insurance is due to 
report on Thursday, with fore- 
cast profits of £127m-£150m, 
with an average of £138m. This 
compares with just £52m last 
time. The predicted dividend 
range is 3p to 2.5p, rising after 
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The week ahead 


Profits cheer 


the company cut its dividends 
substantially two years ago. 
Interim results this week for 
the two marketing services 
giants, Saatchi & Saatehi and 
WPP, are expected to reflect 
the growing confidence in a 
gradual worldwide recovery in 


£13m-£13,5m, compared with 
9.1m. 
WPP’s interim results on 


GEN, tbe engineering, auto- 
motive components and 
defence equipment group, is 


Insurance companies 





190 «= 82 
Source: FT Graptate 


expected to announce a sharp 
increase in first-half pre-tax 
profits on Wednesday. Underly- 
ing profits are likely to grow 
by at least 28 per cent to £77m 
(60m), although some analysts 
say they could reach £95m. 

Interim figures for Shelt 
Transport and Trading and 
Royal Dutch Shell are due on 
Thursday. Analysts say the 
presence of a number of excep- 
tional items in the figures 
make it difficult to assess the 
underlying trend in profits. 
But most expect modest 
growth, with replacement cost 
profits of around £800m. 

Unilever, the Anglo-Dutch 
food and consumer products 
group at the centre of contro: 
versy about its Persil/Omo 
Power soap powder, is expec- 
ted on Friday to announce a 
small decline in second-quarter 
pre-tax profits, from £590m to 
about £560m ~ although City 
forecasts range from £530m to 
£600m., 





Directors’ transactions 





DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES {LISTED & USM] 


No of 
Value directors 


112,938 


23,400 
127,500 
23,708 
58,000 
19,000 
19,200 
40,000 
71,800 


saan neinon 
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Year pro@t per share per shore 
Company Sector to 2000) et b 
Abbey BEC Apr 8140 ESN} 1452 5 
‘Andina Skea, BAG Mar 4700 2m q - A) 
Ashtead BBG Apr 7,000 2.300) 20.5 4) 55 (4.538) 
BCE Can Mar ML 6S C- o - @ 
Brandon Hire BBC Apr 2b 64 O68 A) 15 OG 
car Spy Apr 2 SOHO 2 
‘Creat Packaging PREP Apr 4200 1730) 82 BO 275 4g 
(Grovm Eyeglass th Mar Gey 2A ER 95 
Dunton B8C Apr 3800 KOOL) 7.75 a o- 64 
Edinburgh Smait Co's. intr Jun} 102.88 @ ave OZ 0 
Ewort Prop Apr 4,190 (156) 821 QM 9 
Firth (GN, Eng Mer 1990 Boon - @ - § 
Forminstor Text Apr 2400 «= 220) G5 G7 15.08 (14.00) 
Grosvenor inns Brew May 854 G69 74 7H 475 25) 
Mogworth Morris va Mor 3x00 C2 QC G 
Scott Pickford ORE Mer 8 P37) 525 peg Oo AA 
Spider Systems, ns Mer 718 oR; @ - 4 
Westport Group. BEG Ape BL @ os oF - @ 
‘Whinney MacKay Prop Apr WSL BAO - o - @ 
Wilameon Tes va Mar 6250 8.220 1438 (10874) 250 @28) 
Woolcombars ve Mor 140 7h ASCH CO) 
Zatters, LH Mar 1020 $3) 101 BH 85 BO 








Interim 

Helf-year Pre-tex profit Gividencs* 
Company Sector to (hn0g ber share &} 
Abbey National Bank dun 423,000 (301,009 57) 419 
Aled Irish Banks fenk dunt. 161,700 (142,00) 48 41} 
Anglo & Overseas nite int 4728 427.1) 4.75.75) 
BAA Tran dunk 717,000 (100,000) = Q 
5P Ou an 640,000 471,000 50 "2 
Biags na Age 8 {1,500) i a 
Caverttale Engv hun 4200 63) a4 a 
(Carporate Services SpSv an 172 i) ist d 
Conte Det Jon 20500 (16500) 2725 R35 
Ean Phm = dunk 9440 61 - oo 
Fornay PRPaP un 1.300 fora 12 ft. 
Gartmore Eng Pac inf ani} 1B {vias : 8 
‘Ghynwed tnt) Eng un 29,100 (1850) 4154.15) 
Govett A Co OF dumb 13,800 ag 110 fog 
Groen Property Prop dunt 2,050 250} 12 12 
Retin Dest J 1.250 e263) - Q 
Hanieons & Crosfid Duin dun $6,900 48.40q 3606} 
Hiscox Select insce in aay 923 8 15 a 
Hoknes Protection Spov dun 733 (133) Z 8 
John Lusty Dist aan L 2250 = 9 
Wekwrort Beason Mk wun 45,800 #2209 « «675 OB} 
Uoyds Bank Bank Py 605,000 (498,000) 75 «8G 
‘NatWest Bank Bank = un 767,000 419,000) 73 (fa 
Newmarket Verture hile uni Sao e.g - 4 
Pacer Systeme BEE nh 300 205) a5 a5 
Ransomes Eng a amo 210 - 4 
Rotori: Eng un 6a00 6209) 12° (175) 
‘Seacon Tn Mer 47 81 ogy aa 
‘i Group Eng aun 63,800 (e220) 405 f.89) 
TR Pactic inv Trust hile aunt 1004 (124.3 . 0 
‘Trencherwood Prop Apr 2 (1.200) - 4 
Vat Tet 9 an 1,060 (186g - 8 
Wickes BdMa dun 8,760 4.100) a5 09 
Yorkshire Chemicals = Cham dun 7,170 42g 275 BH 
‘Zenaca Ph dun 362,000 PSO OFS Op 
(Figures in parentheses ave for the comesponding period) 
cee ae fh caetae ie FS ot Cop Ss La 
and cents, § 11 month figure. 3 Nine manth figure t DeCetber — 








The week started very quietly 
with few transactions being 
reported. Where there has 
been dealing, the bias remains 
towards buying, with two com- 
panies having open offers. 
Directors at both Computer 
People and EFT Group took 
the opportunity afforded by 
the new stock to increase their 
existing holdings. 

Largest sale af the week was 


managin 

shares at £25.50p, The sale 
accounted for over 5 per cent 
of his holding, leaving him 
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New issues 


Chamberlain Phipps, the shoe 
component and footwear 
group, is set to return to the 
market after 4 six-year absence 
with a placing and offer to bro- 
kers which values the com- 
pany aot £76.6m, writes Peggy 
Hollinger. “ 3 

The company is placing 
229m shares at 165p. of which 
7.7m Will be subject to claw- 
back for applications from bro- 
kers. Chamborlain was bought 
from Evode in 1992 by US 
investor Dan Sullivan and 
Legal & General Ventures for 
£12m. 

The business has heen 
rationalised and reinforced its 


into shoe manufacturing 
through the acquisition of two 
French companies. 

The shares on a pje of 10.5 
times appear to have been rea- 
sonably priced, given the risk 
surrounding the group's move 
into footwear manufacturing. 

There is, however, some dis- 
comfort over Sullivan's plans 
for oggressive equity-based 
expansion. There is also cau- 
tion regarding the earnings 
incentives being offered to Sul- 





per, who manages the Bond 
Street branch of operations. 
exercised 35,740 options and 
then sold them all The com- 
pany is anticipated ta show 
pre-tax profits growth of 18 





























with 89,000 shares. Shortly Koch, the non-executive holder 
before the closed period at the of over 2m shares - § per cent 
end of March director, - of the company, continues 
Donald Green, 2 non-execu- buying with two separate pur- 
tive, also sold chases of 10,000 shares at 186p 
Asprey, the jewellers, fea- and 30,000 shares at 203p. 
RESULTS DUE 
Dividend jp} 
Company A Last year ‘This year 
Sector dus wm Final int 
Beoles Hunter 2.45 63S 255 
(CRY Group 0.65 215 0.75 
13 a4 1.4 
- Os . 
24 a6 25 
‘Tran 49 4 . 
“wm Wanecty Se 
Dist Tueaay 05 a5 ct 
DAIDENDS 
‘Anglo American Ein Wednestay . : . 
B0C Chem - . 
BPP Noldiegs = SpS¥ Teme 20 “ s 
Berchys Pic. "Bank = Tuesday Ags 865 - 
Bettiah Airerays Tran Monday$# a8 722 
(CIA Group Med ‘Thureday 146 368 
CU Environmental Tst Tr Tuesday - - . 
Copital Shopping Centres —.Prop  Wodnentay @ “ 
City Merchants High Yieid ——InTr Wednesday 20 24 - 
UMIO eeeeene ae Wednesday 181 a75 
Division Group... SpQv Thursday - a : 
‘Drayton Far Eastern — intr ‘Thursday 0.135 0.55 . 
Edinburgh O8 & Ges OWE Tuesday - - 
English & Caledonian inv —...—IniTr Friday 125 25 
Flocning ieepcarsus tao hr Th a3 7 
7 Raan fueaday 1678 hg .- 
Foreign & Colonial Ent Mitr 
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Seenpony Bid'per — arhet betore |S 
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2S 

Pricos in pance tntess otherwise indlosted 
Bredero Prope} 1. fo 1§ 4.70 Siough Estee 
Davenport Vernon Sey 53 HOBO ACE Holcinge 

$0.10 Serdce Com 

(Ee Rottgoration =. ara 380 18.28 decvioe Gore tnt 
Lave (We) peed on S86 2ih70 Sima Barty 
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arings is London's 

oldest established 

Derohant bank and 

grounds for 

claiming that it 

al learnt how to judge mar- 

a5 an 18th 

chant. cantar. mer- 

Barings’ equity has always 

_ been. privately-owned, and the 

voting share capital is held by 
its senior executive manage- 
ment. The non-voting equity 
capital, which has exclusive 
rights to the divi is i 


private client division, argues 
that the advantage of this 
structure is that private clients 
know that Barings will remain 
wholly independent, and that 
it has a shareholder that 

and supports the 
long-term nature of its private 
client business. 


‘The internationa] dimen- 
sions of Barings’ activities are 
reflected in the existence of 


FINANCIAL TIMES WEEKEND AUGUST 6/AUGUST 7 1994 * 


FINANCE AND THE FAMILY 


tees ao 
Aaa fee OO 





This £10,000 figure suggests 
that UK investors will need 





The Professionals 


Old firm with a longer view 


| Joanna Slaughter 


looks at Barings’ distinctive ownership structure and approach 











Long-termism should come 
naturally to anyone steeped in 
the history of Barings. The 
bank took more than 30 years 
to realise a profit on the pur- 
chase of 1.25m acres of Maine, 
in 1797. 

All private client fund man- 
agers have to Barings’ 
specialist stock-pickers, but 
there is no prohibition on buy- 
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in concerned,” 
explains Chamberlayne. “We %S Minimum opening deposit ‘£25,000 to £49,999 635% Grow po. 
see the analytical role as a only £5,000 - minimum £10,000 0 £24,999 605% Grow pa. 
pie weber oma we withdrawals or additional, = “== #0" _5455 Gop 
pure number . We or 
think it is quite important for deposit of only £500. © OFFSHORE KEY NINETY - 


% Choice of annual interest 


90 Days notice or charge. 


ELE Ee 


£50,000 or over 645% Grow po. 






























ent portfolios is low, and dates - 3ist March 30th 
Chamberlayne quotes with oe ees 
some approval the gura who April to help with your tex 
mary a. wy ae 470 planning. 
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opes of negative 


may need to rise by as much as 

15 per cent to eliminate it. 
The report, issued by the 

Joseph Rowntree Foundation, 


Luton and Glasgow. It found a 
quarter of those with negative 
equity owed more than £10,000 
above the value of their homes. 

Although negative equity 
has been associated with first- 
time buyers, the report found 
that more than a third of those 
surveyed were buying their 
second or subsequent homes. 


occupations. 
A big factor in the creation 
of negative equity has been 
mortgage equity withdrawal, 
where borrowers raise cash by 


vary greatly, it is worth 
* approaching your lender 





egative eq 


them to be able to afford it 
Negative equity is not a 
problem for everyone. Those 
who are happy with where 
they live need not be con- 
cerned about notional values, 
so long as they maintain mort- 
gage payments. It only 
becomes a problem for those 
who want to move. 
m@ Your lender 7 
If you do not hava enough capi- 
tal to move, the first step is to 
talk to your lender. Some 
banks and building ‘societies 
have structured schemes but 


to match your needs rf 
All lenders stress that only 
those with a good payments 
record are considered. Most 





uity worries 


schemes are in the form of a land, and Household Mortgage 
Corparation. 
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NEW.....NEW 


GLOBAL EMERGING 
MARKETS FUND. 


od 


gage but this is waived for 

those with negative equity. 
Anyone considering this, 

should seek professional advice 

about the tax implications. 

M@ Other lenders 

Few lenders are prepared to 

help borrowers other than 

their own. Those that do 


banking arm of Bank of Scot- 


.make a purchase but Jacking 


working couple eaming £20,000 
each. 


negative equity but is also 
open to anyone wanting to 


Mliimerging Markets ‘Sources: Goinness Fight, Datestrena. 





Baltic Republics Fund Limited 
Laan rere eee rr 2 


(A closed-end company incorporated with limited lability under the provisions 
of The Companies (Guernsey) Laws 1908 to 1990, registered no. 28327) 


Offer for Subscription 
sponsored by Cresvale Limited 


of 200,000 Shares of a par value of USS0.01 each at 
US$100 per Share payable in full on application. 


Investment Adviser 


Investment Manager 
Hansa Investments Limited 


Cresvale International Asset 
Management (UK) Limited Panu mnt. 22 
Shackleton House EEO100 
4 Battlebridge Lane Tallion 


London SE1 2B Estonia 


For further information, please contact Tracy O'Neill at the Investment Manager on 
O71 357 6400, fax us on 071 378 6436, or alternatively return the coupon below. 


member of MRO, 
cCrewale International Asset Management (UI Lienled 8 # 
Became of the risk lactors lavolved a Investing in the Baltic Republics, tue Fond is only sulrable for profesional, 


Yncsiness of expectearced Investors. 


CRESVALE 





est rae on the loan elamett is — 

est rate on the ent 

higher than Centrebank’s. The a 

100 per cent mortgage is at the 1 We believe investors should hold up to 10% 
variable rate 


ary 1996 and 7.69 until mid- 
1996. The loan portion, which 
is for a maximum of £7,000 or 
10 per cent of the mortgage, is 
charged at a variable interest 
rate, currently at an annual 
percentage rate of 24.7. It is 
payable over 10 years or over 
the life of the mortgage but it 
can be converted into a farther 
advance after five years and 
charged at the mortgage rate. 
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of their international equity portfolios in: the 
Emerging Markets - to secure exposure to some 
of the world’s fastest growing economies. 
Guinness Flight’s new Global Emerging 
Markets Fund offers a number of advantages: 


GOOD TIMING 

The recent correction in many of these 
markets (shown clearly in the graphs above) 
offers a good opportunity to establish long term 
positions in these economies. 
ASSET ALLOCATION APPROACH 
managing a global emerging markets fund 
will be to emphasise (with a policy of 


markets, To minimise the problems of poor 
liquidity, exposure to embryonic markets 
will be achieved principally through country 


ilities or simil 4 


FOCUS ON CURRENCY RISK 

‘Particular attention will also be paid to 
potential currency risks and opportunities, 
offered by these markets. 

Asset allocation and currency analysis are 
areas of proven expertise at Guinness Flight, as 
evidenced by major Micropal Awards received 
in 1991, 1992 and 1993, 


LAUNCH DISCOUNTS 

Until 30 September, 1994, there is n0 
initial charge on the fund for investments 
of £30,000 or above. Investments of less 
will receive a 1% discount, off the fund's 
normal initial charge of 5%, during this period, 

Return the coupon today, call our Investor 
Services Department on (44) 48] 712176 or 
contact your Financial Adviser. 
GUINNESS FLIGHT 


RUS aC eRe 


ws so eR en 
Return tex Guinness Flight Fund Managers (Guernsey) Limited, Guinness Flight House, PO Box 250, 

St Peter Port, Guernsey, GY] 3QH. Tel: (44) 48) 712176. Fax: (44) 482 712065. 

Please send me details of the new Guinness Flight Global Emerging Markets Fund. 


Title __Jninisls _Name, 


Address 


‘Country, 
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Debbie Harrison alerts readers to the latest concerns over pensions. And a private investor explains how his own plan performed 


Revenue warns 
on mis-sales 


he Inland Revenue 
this week warned 
life offices that it 
will take a tough 
line on any cases 
of mis-selling executive pen- 
sion plans up to the September 
1 deadline when rules on con- 
tribution levels change. 

The Revenue fears that life 
offices will lock investors in to 
high regular premiums which, 
under the new rules, must be 
cut over a five-year period. 


alty for reducing premiums, 
even though sales staff were 
aware of the impending rule 
change at the time of the sale. 

Bob Lusk, controller at the 
Revenue's Pension Scheme 
Office, which approves 


that the five-year transition 
period is not a five-year 
free-for-all during which time 
the higher contributions can 
be paid. In most cases, if the 
level of contribution is high, 
the life office must start to 
adjust it amenity after the 
September 1 deadline. 

“Moreover, if the life office 
sells a product now in the full 
knowledge that it will penalise 
the investor as a result of these 
reductions, this implies a 
degree of mis-selling We will 
take a very dim view of sales- 
men who use the new rules as 
a ‘buy now while stocks last’ 
sales spree." 

The Revenue also signalled 
its intention to limit the 
amount that can be paid into 


Executive pension plans are 
company pension schemes 
designed for individuals or 
small groups of senior 
executives and directors. 
Employer contributions at 
present are virtually unlimited 
provided the pension at 
retirement does not exceed 
two-thirds of final salary 
(restricted for some higher 
eamers). New rues from 

ber 1 will cut total 
contributions In the early years 





MINDING YOUR OWN BUSINESS 


the UK's most popular pension 
arrangements for small busi- 
nesses - small self-adminis- 
tered schemes, Discussions are 
underway between the Reve- 
nue and the Association of 
Pensioner Trustees — small 
schemes lobbying New 
contribation rules for small 


Under existing executive 
pension plan and small scheme 





Age % % 
25 105.6 258 
30 112.0 31.3 
35 720.0 39.0 
40 129.8 50.7 
45 147.8 70.4 
50 186.9 109.7 
55 310.0 27.8 
59 1.2869 9 (1,174.41 
‘The table shows the new madmum annual contr- 





employee and employer annual 
contribution for young eraploy- 
ees is more than 100 per cent of 
salary. This will be cut to 
about 80 per cent for executive 
plans sold after September 1. 
Existing contracts have up to 
five years to bring contribution 
levels down but, in most cases, 
must start the adjustments 
from the date of the deadline 
(see table above). 

Small scheme contributions 
and, until September 1, contri- 
butions to executive plans, are 


not calculated as a percentage 

of annual salary but, instead, 

are based on the pension pay- 

able, a maximum! of two.thiris 
final salary 


higher earners). 

From the salesman's point of 
view, the high executive plan 
contributions result in corre- 
spondingly high levels of com- 
mission since providers base 
commission payments on pre- 
mium levels and the term to 
maturity. 

Tan Hammond, managing 
director and actuary at James 
Hay Pension Trustees, was 
concerned about the hard-sell- 
ing approach of some life 
offices which, inaccurately, 
indicate that the maximum 
pension level under these 
plans will be cut from Septem- 


oecrhe changes do not affect 
the level of executive and 
directors’ pensions, it is merely 
the rate at which money is put 
aside to meet these pension lia- 
bilities that is affected,” he 


Stewart Ritchie, director, 
pensions development, at Scot- 
tish Equitable, said: “in recent 


at the end of the transitional 


Hammond saw a clear exam- 
ple of this type of, mis-selling 
earlier this week. “A prospec- 


The jargon explained 


from more than 100 per cent 
of salary a year to about 30 
per cent. 

With an EPP the 
administration and investment 
are combined under an 
insurance company package 
80 all of the contributions must 
go into the provider's funds. 


Small Setf-Administered 
Schemes are more flexible 





—— 
READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE 
BEFORE ENTERING INTO COMMITMENTS: 









FOR SALE °" 
Full pattern 
equipment for ‘*} 
moulding and ,,, 
casting a range of °- 
victorian street 
lamps, etc., 
including the 
Ivy leaf type, 
originally known 
as the 
Paris Lamp. 
For details 


fax your address to 
0533 693106 


























BUSINESS 
SERVICES 


international 
Phone Calls 
For Less! 
USA only 24p per min 
Australia 40p per min 
No VAT 


Ask about our low rates 
fo other countries. 


fallback 


Call USA 206-: 


284-8600 
Fax USA 206-282-6666 


e.net plc 


a global communication service 
that offers voice, fax and other 
telecom service's that keeps you in 
touch wherever you are in the 
world 24 hours 2 day 

Avoid all excessive international 
& hotel telecom charges. 


Tel: +44 (0) 71 649 6001 
Fax: +44 (0) 71 649 6002 


MD'S/DIRECTORS OF CO's IN 
DYNAMIC EMERGING 
ECONOMIES WILL BE 
ATTENDING 
our conference In Geneva. 
SWITZERLAND, ON 18TH 
AUGUST. 
To attend the networking session, 
Fan: +14 (0) 31 889 0995 for details. 


WEW YORK EXECUTIVE OFFICE 
‘aa your address in the USA from $1 4 day. 
Tol/Fax/Mall/Parcels and more. 
Tek 212 364-2024 Fax 212 391-8298 





Based in South East, tumover £1.5m, 
seeks partners to expand business. 
The Company has several Interesting and profitable business. 
‘Opportunities but is unable to exploit them with present capital base. 
‘The Company has no bank debt and finances itself through factoring. 
Write tn: Box 83312, Financial Times, One Southwark Bridge, London SE19HL 














BUSINESSES 
FOR SALE 


PRIVATE COMPANY 


Engaged in the Manufacture of 
Electric Realing and electronics. 
\n house design and tool making 
established over 30 years. 
Seeking to run the company, with 
the view to buyer taking over 
complete control, as owner 
wishes to retire. T/o/ 2'/:to 3m. 
Please write to Bax 83308, 


Office and storage lacilities. 
Also for sale one Fillmark 4000 
Alfa Laval Filllng Machine and 
Unx 4000 Date Machine ard 


other Ice-cream mahing 
machines. 


For further information, please write to 
Box 83314, Finances! Times, 
(One Southwark Badge, London SE1 SH. 
or Te 081 963 4193 


LEADING eo 
oO 


Soft Sepa, 
Dresses & Evening Wear 
to Major High Strect Stores 
T/O: £4 Million, PBT £4145. 
Based in London. 
‘Write a0: Box BX281, Financial Times, 


£700.000 T/0 - 42% GP 
Established: 1953 
‘Ted: Mr B Berbert - 0533 706283 
or Mr M Sanit - 071 247 6851 


EDUCATIONAL 


‘TAILOR-MADE GERMAN 
TUITION IN FRANKFURT 
For native 
English speakers 
For written information 
Pleage call +49 69 583187 
















than EPPs since you can run 
your own portfolio, as Leslie 
McCiements does (right), or 
you can appoint a stockbroker. 
SSASs are available from firms 
of consulting actuaries and 
insurance companies and are 
particularly popular with small 
family businesses. 


Self-invested personal 
pensions (SIPPs) are a special 


‘Tel 0824 624957 Fax 0824 628703 
(Gil Nutbeam FCI Select 400 
‘Tol 0783 244226 Fax 0703 244548 


INVESTMENT SOFTWARE 
FROM SYNERGY - THE 
MARKET LEADERS 


High perlormance software to help you 


MARKET ACCESS - 
DATA COLLECTION MADE 
SIMPLE 


W you need data, fast, accurotely, fexdtly and 
reliably, took no further. Market Access, fron 


INDEXIA. 
TECNICAL ANALYSIS 


Anatysts 
study course. Two Options Valuation 
systems. Supplied with free databank. 


UNIVERSAL EXOTICS, 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 


Additional spreadsheet functions for 
Financial Markets using Lotus 
1-2-9 and Excel (Windows, OS/2, Mac). 
‘Gurepean and Amarican style options and 
warrants on bonds, commodities, currencies, 
futures and shares. 


‘Tek: +44 71-623 4200 Fax: +48 71-588 2718 





BUSINESS SOFTWARE 


To advertise in this section please telephone 071-873 3503 
or write to Nadine Howarth at the Financial Times, 
One Southwark Bridge, London SE! 9HL or Fax 071 873 3098 





fan Hammond: worried 


tive client showed me a policy 
that a well-known life office 


reduce from 100 per cent of sal- 
ary to about 30 per cent by 
1999. “Most regular annual pre- 
mium contracts would charge 
a stiff penalty for these reduc- 
tions which the client would 
have no option but to pay,” 


arrangement even if you avoid 
the high premium trap. Most 
advisers say they are over-com- 
plex and expensive and that 
better value is offered by per- 
sonal pensions and self 
invested plans (see below). 


mainly from life offices. Total 
annual employee and employer 
contributions are limited to 
17.5 per cent of eamed 
income for younger employees 
(restricted for higher earners) 
but there is no monetary limit 
on the final pension which is 
bought In the form of an 
annuity from a life office. 





Fibonace! price & tine clustars. Optimised 
Gann angles and clusters. Cycle and 
‘seesonal studies, Pattam analysts. Andrews 
Patchtork. Candlesticls, Tuts Web. The usual 
indicators and more ... Training mode, plus 
videos. 

trformation pack and demo disc 

‘Tek: 0732 368508 


ACT! THE SALES 
MANAGEMENT SYSTEM 
= Tracks al your Citent Contact 

* Prompts afl your actions 


Manage sources, campalgns, costing, 
response evaluation, notes, telephane 
‘scripts & much moral DEMO DISC available. 
‘SODEL, FREEPOST, London Nic 1BR 
TEL: 081-683 9198 

FAX: 081-385 3402 


FINALLY: REAL-TIME 
DATA YOU CAN AFFORD 
STOCKS, CURRENCIES, 
BONDS, DERIVATIVES AND 
NEWS 

Tenfore provides global real-time financial 
data direct to your PC at the lowest possibie 
cost. Our Windows plattorm facilitates 
seamless Interfacing with other Windows 


‘applications. 
Gel Tenfore on 071 405 4541 


SUPERCHARTS 2.0 

ANew Era in Technical Ansiysia 
‘Supercharts 2.0 for Windows has more 
‘enalysix power than any program saver 
Geveloped. “This program ia one of the best 
examples wo've evar Sean of how lechnology 
can take human achievement to levels nat 
imagined even @ few years before. ite 
potandal to sssict waders to give thentsohves 
the best chance of succass Is 

Bruce Babcoch, Commodity Traders 
Cansumer Report, 

Froo Demo and Snformation 

‘Tet: 0707 644874 Fixx 0707 664206 





BUSINESSES WANTED 


A UK PRIVATE LIMITED COMPANY 
is seeking to make s(rategic acquisitions, 


‘We would be imerested in having preliminary discussions with any company sctive 


‘tn the electrical and electronic components of related sectors with a tummover ideally 
in the range of £500,000 to £10m per anmum. We would consider businesscs in 


receivership or losing money. 


Please contact Bax 83325, Financial ‘Times, Onc Southwark Bridge, Leudoa SEL HL, 





All Advertisement bookings are acceyacd subject to our current Terms and Conditions, copies of which are available 
Production 


by writing to The Advertisement 


Director, 


The Financial Times, One Southwark Bridge, Loudon SE1 9HL Tek: +44 71 873 3000 Fax: +44 71 873 3064 











Run your own scheme 


After leaving a public sector 
scheme, LESLIE McCLEMENTS 
took a hump sum transfer into a 
unit-linked personal pension. 


himself and transferred the per- 
Sonal pension into a small 
self-odministered scheme. He 


the increase which began in 
early February. 

Equities fell sharply in late 
May, declined further during 
June but largely recovered last 
month. By the end of July, the 
FT-SE-A All-Share index was 
&1 per cent down on its value 
at January 1. i 

There is a growing consen- 
sas that base rates will rise 
later in the year. Increases in 
the narrow money supply, 
nomic growth and aries 
about inflation are expected to 
result in some monetary tight- 


ening. 

I believe that much of this 
has been anticipated in market 
interest rates for bonds. In con- 
sequence, I de not believe that 
the changed economic outloak 
requires a major portfolio 


opportunity to benefit from 
any subsequent recovery. 1 
considered buying FT-SE 100 
call options. These can be very 
volatile and the spread 
between selling and buying 
prices is wide. To be effective, I 



















The table (right) shows the 
latest compulsory purchase 
annuity rates for those with 
£100,000 to invest. Since the 
payout can vary _Breatly 


“The annuities market has 
slowed from the rapid 





“A number of providers have 
lowered their rates since the 
last annuity table, with Royal 


the Prudential by 19 per cent. 
Companies which have 


Building 
society 
snapshot 


n Kingsley Amis’ novel 
Lucky Jim, Jim Dizon 
expounds a theory that 
nasty ones. On a similar 


how the 20 largest societies 
performed, in terms of 12 finan- 
cial ratios, should be some 
guide to how wall societies are 
run. tts authors, however, 
emphasise that it is a snap- 
shot, based just on 1993 results. 

Top of the table, for the first 
time, was Halifax, the UK’s 
largest society. In joint second 
place were Cheltenham & 
Gloucester - which has had a 
£1.8bn cash offer from Lloyds 
Bank - and Yorkshire, 

Fourth and fifth places are 
taken by Northern Rock and 
Leeds Permanent. 


At the other end of the scale, 
Skipton cames in last, behind 
Bristol & West (19th) and 
Leeds & Holbeck (18th). 

A quick glance, right, at the 

“Highest rates” table shows 


It is probably Jeast useful for 
those looking at fixed-rate 
investments than it is for cus- 
tomers considering borrowing 
or saving at rates that can 
vary over time. 

Over the long term the stron- 
ger societies should be able to 
offer keener rates. At the very 
least, they should not need to 
keep existing customers at 
uncompetitive rates to make 


Alison Smith 


would need to follow the mar- 
ket closely at times of rapid 
change and this is not possible. 

Alternatively, several invest- 





invested. With 15 holdings it 
was becoming cumbersome 
and one of these, Bxmoor Dual 
Income, was too small despite 
the 145 per cent yield. This 
investment trust has three 
classes of share (income, ordi- 
nary and zero dividend prefer- 
ence): they tend to be more vol- 
atile than comparable 
instruments where there are 
fewer categories of stock. 





Annuity rates 


As a first step in reducing 
the of high income 
shares, I sold Exmoor Dual 
Income for 90.5p in late May. 
taking 2 6 per cent loss on the 
middle market price at the 
beginning of 1994. To raise fur- 
ther cash, the two zero divi- 
dend preference shares 
(Exmoor Dual and Sphere) 
were sold for a small overall 
loss on the January valuation. 


. 10 


AU three sales yielded substan- 
tial capital gains - 25, 45 and 
15 per cent respectively - on 
oe purchase prices in early 


i invested most of the pro- 
ceeds in Malvern UK Index 
Trust at £1.31. Following 
Northern Foods’ results in 
early June, 1 sold this holding 
and reinvested in ACT, the 
software company, hoping for 





better medium-term growth. 
By the end of July, the port- 
folio had declined by 1.9 per 
cent of its value at the begin- 
ning of the year. This com. 
with a 5.9 per cent fall in 
the All Share index adjusied 
for gross dividend income. 
Bristol & West Pibs (perma- 
nent interest bearing shares), 
ACT, Mucklow and Abtrust 
Preferred Income have shown 
the lanzest price falls since the 
New Year or since [ bought 
(see accompanying 

chart). 


tm retrospect, the portfaliv 
would have performed better if 
it had been more liquid early 
in the year when the market 
peaked. However, it ix now ina 
strong position to benefit from 
any further recovery in the 
second half of 1994. 

An increase im base rutes to 6 
or even 6.5 per cent should 
have little impact on the inter- 
est-sensitive stocks - their 
prices could recover if 
short-term interest rates 
remain unchanged. 

Io the meuantinte, the reten- 
tion of these shares is justified 
by their excellent yields, 

‘The next few months should 
see the relisting af Queens 
Moat Houses and audited 
accounts for Artesian Commer. 
cial, the unquoted property 
company. Both events are 
expected to result in higher 
valuations, 

This, combined with the 
prospect of a continued market 

recovery, augers Well for the 
end of the year. 
Leslie BicClements is an eco 
nomic consuliant. Earlier 
articles appeared on January & 
and April 16. 





LATEST ANNUITY RATES 


Compulsory purchase leve! annuity 
































increased their annuity rates tase age 55 Female age 50 

include Britannic Assurance, Montha movement +2.59% Monies movement 1.4% 
Axa Equity & Law, Equitable Equitable Life £10.284.00 — Equatabla Lite 

Life and Norwich Union.” Prudential £9.845.52  Scortish Widows i 

William Burrows, of Annuity Site of Canada $9,817.11 Norwich Union £9,897.00 
Direct, said: “After a stable Male aga Female age 7 
period for moaalty berractire Equitable Life See inkgs Equitable Life a eogia te 
Se ae cr rete ed RNPEN £10,785.00  RNPFN “ea,a15.00 
January annuity rates have Suite of Canada £10.874.77___ Ganada Life £9,798.36 
dec supotas wo tie Liruane Male age 70 ae Femala aga 70 rr Annuity 
direct response tmcrease Months movernent +: Months movement ' 1.6% 
in gilt yields. 7 ANPFN £14,310.00  RNPFN £12,376.00 

Equitable Lite £14,138.0¢ Equitable Life £12,201 00 
tay Pea en een i Canada Lite £13,685.52 Canada Life £12,023. /6 
rates wenced = 100% benefit 
expectations for inflation and = 1] 
interest rates. Male 60/Female 57 Annuity Male 65/Female 63 Anmuaty 
Months movement Months movement +0.008% 

“The indicators suggest that Equitable Life £9.081.96 Equitable Life €9.698.05 
annuity rates will continue to Prudential $8,970.24 Canada Life 29,597.52 
sneseane albeit slowly. How- Norwich Union 16__ Prudential $9,512.52 
ever, not expect rates to as are monthly in advance. Rates are Bx at August 3 1854, Frgures ussuno a purchase pace 
rise significantly during the * and are shown ennueen org avian oniy fo those i the nunarg and atant 
rest of Summer even if interest fandom Se ae oe aay rons Lieve’ Comoran toune, SANS (seer Grau, 
rates are increased.” 

HIGHEST RATES FOR YOUR MONEY 
Notice’) Mininum Rate Int. 
Account Telephone terme deposit % paki 
INSTANT ACCESS A/cs 
Confederation Bank Liquidity 0438 744500 instant 1 4.90% 
Bradiord & Bingley BS Direct Preninsn 0945 248245 = Postal «= ET.002 5.40% " 
Stipion BS 3 High Streat 0756 700511 = instamk «= 2.000 6.10% 9 Yy 
Nottingham Post Direct 0602 481444 = Postal §=—-£25,000 6.60%  Yly 
MOTICE A/cs and BONDS 
Cee ee eine er a ae ee 
Bradford & Bingley Direct Notice 0345 248248 S0DayfP)} S000 6.00% = Yy 
£10,000 6.50% = Vy 
. vy 
Yy 





ld Intemational «0481 715735___Instant 
forme Channa sends instant Gold 4st 822747 mart «RIGO ae Ww 
Cordeceravon Bank (ron Jaontcer egy nego 6 Dey 25.000 6.8 Hy 
sy) tvsiment Cot 0584 608080 5 Yeor £10,000 825K | Vy 
GUARANTEED IGOME BONDS feQ ss 
SURAT REY EROOREE BONDS Bled) Foo ee 
Boy LN ao 081440 82101 Yer = £5,000 S.1096F 
(aarentien Life pase 371371 5 Yor £10,000 a SORE % 
Genaral Portfoko 0275 482833 4 Yeor © S000) TOTME |W, 
Yy 


1 Month £20 62540 
Captel Bonds H ae «| SD SOSH wy 
Pret - 5 Year £1007. F OM 
Option Band 12 Month = £1,000 &.00%F! YY 
Pensioners G15, 5 Year £500 7.00% = My 
NAT SAVUIGS CERTIFICATES (Tax Frea] 


banking 
and eam 4, 00% 
gross pa? 












You can have 60 free 
transactions per month, 
and earn a hi h interest 
rate on a minimum 

deposit of £2001, 
ALLIED TR 


Call 071-203 1550 during office hours or 24 hour line 071-626 0879. cwaney: 
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My shares 


in my name} 


hold ordinary shares in a 

. Company in which shares 

are dealt in under Rule 

535(2) ~ je, a “matched 
bargain” basis. The company 
operates an employee share 
scheme. For the purposes of 
this, a value of the shares to 

issued is agreed with the 
Inland Reveoue each year. 

T spent my working life with 
this company but am now 
retired. I wish to retain the 
balance of my shares and 
anticipate that, one day, they 
may yield a significant capital 
gain. I therefore wish, in 
annual stages, to move my 
holding into an “own choice” 


with present transactions in 
the company’s shares, be 
acceptable to the Inland Reve- 


Can such a transaction be 
executed by my stockbroker 
without any risk of his “los- 
ing” the shares to a third 
party in the process? 

‘WW In order to transfer your 
shares directly into a single 
company Pep, the Revenue 
must be satisfied that they 
have been acquired from an 
approved all-employee, 
savings-related share option 
scheme. A scheme which is 


will give you more information. 
and can be obtained by writing 
to the Revenue at Somerset 
House, London WC2. 

The transfer into the single 
company Pep must take place 
within 90 days from and 
including the date that you 
direct the trustees of the 


The price must be the open 
market value of the shares for 
the date on which the transfer 
takes place. 

The transactions can be 
achieved without any risk of 
“loss” because, if the time 
scale is adhered to, there 
would be no change of benefi- 
cial ownership. (Answer by 
Murray Johnstone Personal 
Asset Management). 


Understanding 


French funds 


In 1983 my wife inherited 
shares in a small French Sicav 
(offshore fund) whose portfolio 
comprises international stock 








Feet 





the rules equitable, the 
primary purpose of the rules is 
to raise money for the 
‘Treasury. 





Continued From Page I 


was not saying. But she did tell 
me what she thought was the 
strangest behaviour she had 
seen in ber six years at the 
museum: a tourist marching 
crabwise down the corridors at 
high speed with a video cam- 
era to his eye, determined to 
take home an image of every 
single item displayed in the 


museum. 
‘As befits a place presenting 
the vast spectrum of human 
creation, the Louvre is what 
you make of it. Leave behind 
the handful of objects that 
draw the great crowds - there 
are only 2 dozen or so - and 
you will find people gliding 
peacefully about near-empty 
corridors, absorbed in their 
own private worlds. : 
Nor ore all tourists vulgari- 
ans. Many take on the Louvre 
as Amal Dagher would have 
te ang tea own Ct 
fully, following - 
osity and Entering 
the secret world of art is never 
easy, Pierre Rosenburg, the 
Louvre's curator of paintings. 
told me when I visited his 
office: there are many different 
ways of getting inside it As 
the days followed and 1 made 
my own way about a5 4 tourist, 
I realised that te have dif- 
rept motives and 2) 
co ‘a room full of marble stat- 
vary I met an art student from 
Mexico who was there to study 
Greek proportion - she could 
not find it taught in any 
school, In the objets d'art 
department 1 chatted to a 
young French intellectual cou- 
, members of the Société des 
Amis du Louvre, who each 
week pursue 2 different theme. 


This week it was the life and 


times of Henry LV. 
me Hane prancois I room, 


palace art, early ftalian 

tics, Egyptian sarcophagi. 
Finally, late one afternoon, on 
the fifth day, I sat back in a 


moments the angels, doves, 
trumpeting musicians and 
gaked women fying about 
high above began to blur, and 
then faded altogether. 

My eyes hai closed. My legs 
were dead. My spirit was thor- 
oughly numb. I was terminally 
struck with Berenson’s disease. 
T was not, I decided, going to 








is 


Better than the City: when he retired, General John MacMilien (above) and his wife Belinda decided to farm soft fruit 


efore John and Belinda Mac- 

Millan set up their little 

commercial fruit farm, they 

invited a horticultural 
expert to come out to see them. He 
approved of the site, gave them some 
tips and could not seriously fault 
their plans. 

However his encouragement was 
somewhat restrained. “I take it you've 
got another source of income?” he 
inquired before he drove off. 

That was in 1990. Lieutenant- 


land. He felt it was rather late to start 
a conventional business career and “I 
didn’t want to become a city gent”. 
He and his wife wanted to live in 
the country. But, he says, “if you live 
in the country you've got to have 
something to do”. They chose soft- 
fruit growing because, as his wife 
Belinda says, “John has always had a 
Imack for making things grow”. 
They bought Boghall Farm with its 
33 acres in Stirlingshire. It faces south 
over the upper Forth valley with 
views to the mountains of the Tros- 
sachs. That year they planted their 
first acre with strawberries and rasp- 
berries. They now cultivate eight 


business. The fruit needs to be sold as 
soon as it ripens during a season 
which in Scotland begins in mid-June 
and ends in Zi 

Having a market to hand is crucial 
because the MacMillans had been 


sites. 

ting 250 green cards with a sketch 
map of their location under wind- 
screens in Tesco's car park in Stirling, 





James Buxton meets 
an old soldier with 
green fingers and a 

seasonal business 





But there are snags about pick- 
your-own. A woman let loose on the 
spinaches uprooted most of the crop: 
the MacMillans now insist on picking 
the vegetables themselves. Although 
the picking zones are fenced off, the 
pickers invariably stray. 

A more important snag, John says, 
is that “the pick-your-owners are like 
butterflies. They only come out in the 
sun.” It was therefore essential to 
supplement pick-your-own with pick 
to order, not just for busy or elderly 


The first inkjet to deliver 720dpi. 





The general in his strawberry field 


customers, but for shops and hotels. 
That business, accounting for about 


Sensible pricing is another require- 
ment. Pick-to-order is affected, but not 


ing. 

“We try to have a consistent price 
for the season, otherwise some people 
will hold off till the end, hoping it will 
drop,” says Belinda. 

Even though the business is highly 
seasonal, soft-fruit farming is a 


crops you have to let the land lie 
fallow for four or five years,” says 


ET QUALITY, 


The new Epson Stylus Color is the first inkjet to deliver an | Please send my Information pack on Stylus Color [ Siytus BO0e LE} 
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dobn. They had to invest in plants, a 
small tractor, fertiliser and sprays, 
and at one point the overdraft 
reached £40,000. 

Although pickers arrived from the 
start, revenue grew slowly. It started 
at £8,000 in 1991 and reached £26,000 
last year. That produced a surplus of 
£9,000 after paying for labour and 
inputs. 

John expects turnover to rise 
sharply this season before reaching a 
plateau next year and is optimistic 
about profits. Rotation is bringing 
some better land into use and yields 
from the fruit bushes increase 
steadily for a time as they grow big- 
ger. Above all, far more people have 
been coming to pick this year, 
attracted by better advertising, 

-mouth and sunny weather. In 
mid-July almost no fruit went to 
‘waste. 


As the adviser warned, the MacMill- 
ans could not live comfortably off 
their fruit farm and still need their 
general’s pension. But, at the end of a 
warm day, on which takings had 
approached £1,000, John was begin- 
ning to wish he had Jand on which to 
expand. And there is no suggestion 
that he does not enjoy biting autumn 
days in the fields cutting down the 
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Lunch with the FT 


Banker with a fine 
line in bonk chat 


Lucy Kellaway is left breathless, after meeting 
the loquacious and outspoken Janet Cohen 


“Can I afford the soupe au poisson? 
‘Who am | going to breathe on this 
afternoon?” Well might Janet 
Cohen wonder. She could be breath- 
ing on merchant bankers at 
Charterhouse, where she is a part- 
time director. Alternatively, it 
might be fellow governors at the 
BBC. Or colleagues from the varl- 
ous companies and educational bod- 
ies where she sits on the board. Or 
her three children. Equally she 
might be breathing over the word 
processor at home as she dashes out 
1,000 words an hour on her latest 
novel or thriller. 

The afternoon ahead turns out to 
be a quiet one: back to the office at 
Charterhouse, with the most imme- 
diate task deciding who to ask to 
the BBC Proms. That leaves her 
free ta have the garlicky fish soup, 
but she continues to study the italic 
scrawl on Soho Soho's oversized 
pastel-coloured menu, considering 
other options. 

Her interest is professional. In ber 
spare time she has founded various 
London restaurants, including the 
Café Pelican on St Martin's Lane, 
Selling out just before the recession. 
She dismisses monk(fish as “a cater- 
ers’ fish", preferring the “panache 
de sole” and inquiring politely 
whether the FT’s budget runs to it. 
T tell ber that the sky's the limit, 
although privately I note that £13 is 
a bit steep for a small piece of fish. 
The restaurant, which she explains 
is owned by a good friend. seems to 
be neither one thing nor another: 
too trendy to be a routine expense 


account place, too pricey to appeal 
to fashionable young people paying 
for themselves. 

She is likewise hard to pigeon- 
hole. Parts of her CV are thor- 
oughly establishment - the legal 
qualifications, the long career at the 
DTI, the seat on the board at 
Charterhouse, the job at the BBC. 
But the books tell a different story. 





She has written four racy thrillers 
under the name of Janet Neel, and 
is now trying to establish herself as 
a serious novelist. Last month her 
latest book, Children of a Harsh 
Winter, was published - an unput- 
downable bicckbuster about illegal 
arms deals, pbilandering MPs, bor- 
stal, child abuse, nervous break- 
down, wife-beating and lots of sex. 

| tell ber how much I enjoyed her 
earlier book, The Highest Bidder. 
She looks pleased and says how 
much she liked it herself. This 
extraordinary volume, ridiculed by 


Auberon Waugh for containing 
some of the worst writing on 
record, was a cross between a 

to management buy-outs and Joan 
Collins. One moment it was explain- 
ing the finer details of leveraged 
finance, the next the solicitor was 
kicking off her high heels and clim- 
bing into bed with a silver-haired 
canine minister. I loved every page 
of it. 

I ask her whether we are reaily 
meant to believe that sort of thing 
goes on. She tells me — with consid- 
erable relish - about a dinner she 
bad with a group of high-flying 
women. “One of them raved about 
the description of the affair, saying 
it was so well-described, so accu- 
rate. She is a few years older than 
me and frightfully distinguished. 
She explained that the same thing 
had bappened to ‘a friend’, but you 
could see it wasn't a friend at ail.” 

In the book, a private detective is 
hired to find out what is really 
going on between the politician and 
the solicitor - a bit far-fetched, { 
thought at the time. But Cohen 
insists that a similar thing hap- 
pened.to her when she was involved 
in the privatisation of a national 
industry, Her (perfectly innocent) 
friendship with a senior official was 
deemed so fishy that private detec- 
tives were set on him. 

Cohen's women friends may have 
loved the risqué detail, but what did 
her staid colleagues at Charter- 
house make of all that heavy 
breathing? “They encouraged me to 
put more sex in so that it would sell 





upiter bears the dark scars of 
last month's bom- 
bardment. Any amateur 
astronomer with a 
can see a band of bold biack marks 
across the giant planet, some as 
large as Earth. 

The 21 fragments of comet Shoe- 
taker-Levy 9 also made a powerful 
impact on the public imagination - 
partly because professional astron- 
omers had prepared the ground 
well, for example laying on press 
conferences to brief the media 
about what some predicted would 
be the greatest cosmic spectacle 
since the invention of the telescope. 
Fortunately the show lived up to 
the advance billing. 

Why did it arouse so much inter- 
est and excitement? Although the 
television pictures were impressive, 
showing fireballs and debris rising 
hundreds of miles above Jupiter's 
thin atmosphere, we have seen 
more spectacular views from space. 
Think of the close-ups of Saturn's 
twisted rings taken by the two Voy- 
ager spacecraft in the 1980s, let 





The Nature of Things 


Jupiter’s shockwaves 


Clive Cookson on how a comet's bombardment has sparked activity on Earth 


alone man’s first steps on the moon 


25 years ago. 

And for us as individuals, what 
we see in the heavens with oar own 
eyes ~ for example an unexpected 
shower of shooting stars or the 
flicker of the Northern lights ~ sur- 
passes in beauty and visual impact 
anything we experience through 
the electronic media. 

The great appeal of Shoemaker- 
Levy lay in the event's unscripted 
cosmic violence, sptced by imagin- 
ing what would have happened if 
the series of kilometre-sized rocks 
had hit here instead of Jupiter. 
They would have wiped out most 
life on Earth, just like the giant 
meteorite that is believed to have 
ended the dinosaur era 65m years 
ago when it left a crater stretching 
180km across what is now Mexico's 
Yacatan peninsula. 

The dark marks smeared across 
Jupiter's southern hemisphere are 
dust and/or soot thrown into the 
upper atmosphere by the explosion 
of the cometary fragments, Astron- 
omets expect them to persist for 


many months. On Earth, that mach 
smoke and dust would plunge the 
whole planet into a sunless, icy 
“impact winter”. As human agri- 
culture and natural food chains col- 
lapsed, few living creatures could 
cscere starving or freezing to 

Earth is a far smaller target than 
dupiter; its surface area is 100 
times less and it weighs 300 times 
less. But the bombardment of Japi- 
ter has strengthened the hands of 
those who argue that we are at 
greater risk of destruction by an 
aberrant asteroid or comet than 
astronomers had believed - and 
that we should be doing something 
to protect ourselves. 

Over the past 20 years or so, the 
view that £arth’s history is puncta- 
ated by cosmic cataclysms has 
moved from the bizarre sidelines of 
astronomical theory to the main- 
stream. A respectable estimate now 
is that for an average American or 
European the likelihood of dying 
because a comet or asteroid hits 
Earth is similar to the chance of 


Janet Cohen: a reputation for speaking her mind 


better,” she says. “They are very 
unstuffy. It's partly because they 
are Jewish, and are used to being 
kicked around by women.” She pro- 
ceeds to tell me that Victor Blank, 
the chief executive, secretly 
believes that women should stay at 
home, but is so accustomed to being 
yelled at by his wife, that he does 
not turn a hair when he gets similar 
treatment in the office, “He is used 
to strong women who speak their 
minds,” she says. 

Janet Cohen does not exaggerate 
about speaking her mind. As we 
discuss her varied career she says 
uncomplimentary things about 
every line of business she has been 
in. Over the years she has hopped 
from “one bastion of male prejudice 
to another”, and has concluded that 
all men of her generation — she is 54 
— are misogynists. The construction 
industry, where she worked in her 
%s, and where her husband works 


being killed in an air crash: about 1 


are rallying to support plans to 
spend $250m over the next 20 years 
on an early warning network of 


Barth’s orbit around the sux, 
Spaceguard would give warning 
times of impact with Earth ranging 
from several decades for an aster- 
oid with a circular orbit to perhaps 
a year for a comet with a highly 
elliptical orbit. That might or 
might not be long enough to send a 
rocket to detonate a nuclear 
weapon and deflect the intruder 
into a non-threatening path. 
However, for the thousands of 
astronomers, amateur and profes- 
sional, who observed the Jovian 
bombardment and are watching its 


now, is a hotbed of fraud. Merchant 
bankers she describes as “a funny, 
uniform lot of people. Not very devi- 
ant”. From her this does not sound 
like praise. As for ministers and 
civil servants, she is full of indis- 
creet tales of men “making policy 
on the hoof with their left hand”. 

She receives her fish without 
comment and eats it quickly, telling 
me as she does so, an anecdote 
(which I do not quite follow) about 
a meeting between a cabinet minis- 
ter and the chairman of a big engi- 
neering company. “It was riveting 
to watch two grown men not speak- 
ing the same language,” she says. 
The point of the story is clear: it 
was she who brought them together 
and did the deal, 

Neither does the BBC get off free. 
She talks about the amazing profes- 
sionalism, and likens it to “a weil- 
run bit of the army”. She professes 
great respect for John Birt. but can- 





not resist pointing out that he “does 
not have a terribly user-friendly 
personality. He comes over as 
Slightly autistic. But it’s a good 
mind.” 


Greatly diverted by my lunchtime 
companion and amused by her 
indiscreet stories, { am nevertheless 
beginning to wonder if she is a bit 
of an exhibitionist. As the conversa- 
tion moves on te Children of a 
Harsh Winter, | see that she not 
only knows her own need for atten- 
tion, but has devoted the book to 
people like her. The premise is that 
people who have had a bad start in 
life often become very successful, 
usually in areas where they get a 
lot of attention. “They crowd the 
expressive professions. They go into 
politics, acting, writing, certain 
kinds of business, running a media 
empire rather than a steel mill.” 
The BBC, she says, is crawling with 
them. 
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aftermath, the implications for 
Earth are very mach a secondary 
consideration. They are interested 
above all in learning as much as 
possible from the collisions about 
the nature of Jupiter and of comets. 

Few firm scientific conclusions 
have emerged yet from the vast 
mass of observations. Previous 
Space spectaculars, such Voyager's 
planetary fly-by and Giotto’s 
encounter with Halley’s Comet, 
were based on specific spacecraft, 
co-ordinated by mission control- 
lers. The Shoemaker-Levy callision, 


in contrast, is a free-for-all with no 
one in charge. 

An unprecedent amount of data 
fiew around the world’s computer 
networks during the bombardment, 
as astronomers exchanged the lat- 
est news by electronic mail; indeed 
the event was said to have caused 
the first serious jam on Internet. 
The lines are now humming with 
preliminary thoughts about what 
to make of it all. 

Key questions still to be 
auswered include: how deeply the 
comet's fragments penetrated Jupi- 


She comes to know about these 
deprived children because she was 
one herself. At the age of four her 
mother had a prolonged spell in 
hospital. At 11 her father died, and 
her mother went away. “I wis left 
with a housekeeper and two dis: 
traught brothers. Nobody had any 
time te worry about us, You end up 
thinking: | want everyone's atten. 
tion after this.” She relates this in 
the brisk way that she relates 
everything, and dees not change the 
tone of her voice to say to the 
waiter that she will not have pud- 
ding but would like a large 


— that the boak makes it 
look as if all children with difficult 
childhoods do well. She admits real 
life is not like that and tells me 
(rather too casually) about the 
disasters her two younger brothers 
have made af their lives. Still, she 
insists that there is a syndrome 
there (the Russian proverb is: “chil- 
dren of a harsh winter grow up 
strong”), and | says she can spot 
them anywhere. 

“Am one?” Cask. She requests 
details of my job history, which [ 
provide. “The fact you went for 
journalism suggests it,” she says. 
“But you've had a rather stcady 
career, not tuo flashy. You do have 
a column with a photo on it, that is 
attention-seekiug and usually 
means a difficult childhood some. 
where.” 

My childhood was fine, I tell her, 
but she does not seem bothered. 

As the bill arrives we talk about 
her career as a restaurant propri- 
etor, and she, child of a barsh win- 
ter to the last, tells me how much 
fun tt was to be called Madame at 
the Café Pelican and how there is 
not a member of the cabinet she has 
not lunched with there. 

On the way out we go to the (ava. 
tory together, having drunk  cer- 
tain amount of wine, and an even 
greater amount of water. She kecps 
up the chat from the next door cubi- 
cle, telling me authoritatively that 
the Evening Standard’s varly 
account of that day’s cabinet 
reshuffle was pure pussip. Out in 
the blazing heat she insists I take 
the first taxi, and waits for another 
to bear her back to the bank. 











ter's atmosphere before they 
exploded; whether they arrived as 
solid lumps or as loose aggregates 
of ice and rock; and what chemicals 
were thrown into the apper atmo- 
sphere from the lower levels. 

Shoemaker-Levy may have faded 
from the headlines but its marks on 
Jupiter are proving longer lasting 
than astronomers had predicted. 
For Earth, its legacy will be a bet- 
ter understanding of planetary sci- 
ence and - conceivably - an early 
warning system to save us ail from 
a cosmic cataclysm. 
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cular photographs by Vincent Motte from “Gardens In Provence” 








niess it continues to 

rain for a fortnight, I 

might as well have been 

gardening this summer 
in France. Outsiders would never 
agree, because they only see the 
difficulties. In France, lawns are 
impossible. Hired gardeners do odd 
things to clematis. French nurseries 
are supposed to sell none of the 
things which we all like in Britain. 
A hundred years ago, French breed- 
ers were raising most of the shrubs 
which we all scramble to grow now- 
adays: is there really no good nurs- 
ery, I have been asking myself, 
between Dieppe and Nice? 

In English folklore, expatriates 
bave to take their plants with them. 
A few bushes of lavender may turn 
up in a local market; you might hit 
on a specialist grower of one variety 
for the makers of women's scents; 
otherwise, it is back to Hilllers, of 
Hampshire (tel: 0794-968733) no Ion- 
ger with an export licence since the 
EC rules relaxed for imports from 
approved nurseries last year. 

As often, expatriates are doing 
their new home down. I picture 
some of you, travelling or sweating 
in France this month, and I hope 
you will enjoy my sharing of 

and nurseries which seem 
to be completely unknown to most 
of my fellow rs. 

I owe them to the essential 
starting-point for ambitious garden- 
ers in France; next May, go to the 
amiable flower-show at Courson 
near Paris, publicised at the 
Domaine de Courson, 91680 Courson 
Monteloup. 

The organisers, Patrice and 
Helene Furstier, described to me 
how even they did not know what 
to expect when they first advertised 
for exhibitors. The Courson show 
has drawn little-known nurseries 


Gardening/Robin Lane Fox 


The flower of France 


from overlooked addresses and, 
with their help, I have weeded out a 
selection of the best throughout 
France, 


The English myth is that only the 
English are growing the old-fash- 
joned roses of France, | now see 
that this is untrue, 

At Domaine de la Plaine, Chamag- 
mleu, 38460 Crémieu, in the Rhdéne- 
Alps region, Jean Pierre Guillot qui- 
etly presides over a family nursery 
of roses, founded in 1899 when our 
own Peter Beales was doing some- 
thing else. The Gulllot family 


at the Chateau de Gaujacq. 40330 
Gaujacq, Jean Thoby still lists hun- 
dreds of varieties along with hostas, 
pieris and the types of shrub which 
expatriates remember in Cornwall. 
French lilacs and deutzias also used 


Laurent at Les Granges, 69560 St 
Romain en Gal: he is also great with 
viburnums, honeysuckle and 
orange blossom. As for irises, their 
natural companions, you can buy 
enough to satisfy anyone by apply- 
ing to Richard Cayeux, La Carcau- 





‘The English myth is that only the English 
nowadays are growing the old-fashioned 


roses of France. I 


now see from my 


visits there that this is untrue’ 


claims credit for rescuing old Bour- 

bon roses which English gardens 

cherish. Their old-fashioned cata- 

logue is charming: it lists old roses 

. France for gardeners who live 
ere. 


Alternatively, try André Eve of 
Morailles, 45300 Pithiviers-le-Vieil. 
especially for ramblers and climb- 
ers, and the remarkable Roseraie de 
Berty, 07110 Largentiére. This 
organic nursery lies in the wild 
scenery of Ardeche and has banned. 
pesticides and weedkillers. The 
owners reckon to grow 400 varieties 
without black spot, refuting lazy 
emigrants, who try to tell you that 
healthy roses will no longer grow iu 
France. 

What about the “Dame aux 
Camellias” and the glorious range 
of camejlias which were sold in 
Paris during the 19th century? The 
trade has shrunk, but in Aquitaine, 


diére, 45500 Poilly-lez-Gien whose 
family has been growing and breed- 
ing these plants since 1992. 

To most of us, French summers 
mean drought. French nurserymen 
are much more aware of the possibi- 
lities than English visitors: before 
you give up, try the list and know. 
ledge of Dino Pellizarro at 290 Che. 
min de Leouse, 06220 Vallauris in 
Provence. Match him with the intel- 
ligent list of a former journalist, 
Thierry Denis, at Le Barillet, 581070 
Savigny Poil Fol, in Burgundy, who 
specialises in plants with a history 
and the ability to survive in 
extreme climates. 

My personal favourite is a great 
grower of salvias glimpsed at 
English shows: Pépiniére de la 
Foux, at Chemin de la Foux, 83220 
Le Pradet, in Provence. It lists more 
than 100 salvias - without the awful 
ted variety which we all imow in 


French public parks. I am also 
impressed by the fine catalogue of 
the Filipnis, two botanists who spe- 
cialise in plants for dry and difficult 
places at Route Nationale 113, 34140 
me . oe i 

Near the channel, the challenge is 
different and many good nurseries 
reflect it, of which I would single 
out Martine Lemonnier at Beat- 
mont-le-Hareng. 76850 Bosc-le-Hard. 
Amazingly, it sells and grows more 
than 30 varieties of blue Himalayan 
poppy. They will direct you to other 
focal experts, but [ would like to put 


in a good word for Paris. There, you - 


can buy the latest blue Corydalis 
and hellebores from the aptly- 
named Kilebore at the Jardin d'Ac- 
climatation, Bois-de-Boulogne, Paris 
75116. Although English residents 
seldom realise it, French style 
would not be French without the 
world of fantasy: the yearly prizew- 
inners at Courson are Jardins [ma 
eat wort pay be os far as 
‘WIS 
o Asst ‘75006 Paris, eee 
‘OF range, advice, and innovati 

which is the best general bet? nan, 
imously, the experts refer me to 
Luc-Andeé Lepage, at La Fontaine. 
Chemin des Perrins, 49130 Les Ponts 
de C3 in the Loire. Two years apo. 
almost every one of these estab. 
lished nurseries was Unknown to 
tue and I have never seen references 
to them in any English books or 
re ee <a articles, 

Ost may still be spread 
very thin across the country. But it 
is quite untrue that good nurseries 
no longer Serminate in France or 
retain their old roots. As always, it 
pays to hunt with the professionals: 
T hope that my list of addresses 
directs you to an unexpected open- 
ing for that friend, home or holiday 
actoss the Channel. 
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The red tribe of the Namibian veldt 


Nick Haslam drives across 
Kaokoland, one of the last 
great stretches of African wilderness 
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desert eer hate, of 
adapted harsh guerrilla fe it these 
Namibia. hills. “™ pea hl : 
It was here that we met the 
Himba. They were a family of five, 
donkeys, and at first were wary 
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Truth of the Matter 


England’s God 


gives a typically robust and 
distinctly non-metaphysical 
response: “It is all a question 
of 


“There is considerable amxi- 
ety in the Church because of 
its financial crisis which 
makes it turn on those who do 
not quite fit, people who are 
homosexual, people whose 
beliefs are regarded as 








will give the bish- a - - villa, all perched above the sea on beautiful, 
ple's jobs and oust S pig obvious to him ur dveriper are bons Bae ree ragged Monte Argentaxio, I’4 hrs north of Rome. 
it is coming as a shock to that any attempt to police that | | their own precautions before entering Tel: 081 994 2956 Fax: 081 747 8343. 


ing and that they are now as between a 
vulnerable as Catholic priests. 
There are parallels with what 
is happening to university 
teachers, and even the BBC. 


of Bi 

Welcome to Cupitt's ever- 
shifting world of free associa 
to get used to holding our 


beliefs lightly, to continually 
There is a west- 


are getting 
difficulties". - beep ine 
slightly ed aur 
‘who can afford to speak freely 


i 


those heavy western land- 

seapes, from Rubens to 

ble, lp oe lightness a 
i . Perhaps 







‘This 












just begum. 
Peter Aspden 





‘The first 3 


MALDIVES 


Meerufenfashi 
Island Resort 
2 weeks half board 
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Nomads of the wild country: a Himba women and child near the Marienfluss in north-west Namibia 


In addition to the pleasant, spicy 
aroma of their oiled skins, the 
women exuded an air of i 


on these graceful people 
who live in harmony with their 
environment. 
Our last night in the bush was 


spent at Epupa, a Himba word 
meaning “the 


place of water noise”. 
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HOLIDAYS & TRAVEL 





FLIGHTS 


1,799 
£1,799 
£1,699 
21,899 
21,799 
£1,899 
£1,799 
£1,899 


LIGHTHOUSE, FORT, FARMHOUSE, 


CRUISING 


and you're i control ™ 


Its om experience few achieve, but meing an 80 foot maxi class race boat is not the far away fantasy you might 
imagine. In feet the only things fer away are whe places you visit: Cape Town, Madcire, Rio de Janelro, Antigua or 
the Virgin Islands. 


was winner in her class of the 1990 Whitbread Round the World yacht race, and is still 


(Creightons Naturally 
winning races today. Now completely refiued to provide 3 comfortable setting for non-saiting sea lovers and 
ited 7 


enthusiasts alike 10 spend their holiday actively taking part in sailing this Ocean 80 high performance 


maxi yack : 
Its up to you whether your view of active involvement is relaxing with a drink on deck, or hoisting up 6,000 sq. ft. 
of sail, becamse we never forget it your holiday. 


fact for the Grst time 
Prices start from £575 for 7 days to £2,175 for 5 weeks. (Including all food and accommodation throughout 
‘time on board, plus race fees and other onboard expenses. We can also help with discounted airflights and 
insurance.) 
To find out more, just fx us or clip the coupon and post # beck. Or cise you can phone ug for a chat on 071 738 0279. 
legs of the Southampton to Cape Town passage are booking fast, so if you want to be one of the lucky 
15 -who lead the yachz ou of Southampton water, then you'd better be quick fo reserve your berth. Leg 1 costs £875 
for-14 days, Depart Sh October 1994, 

(Come and join the select few to feel the thrill of real ocean racing. Ii really is the Maxi Experience! 


programme takes in moye races but we insisi there's always time for cruising and partics. In 
your 
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AUGUST OFFER 
THREE FOR TWO 
During August book treo nights ard 






YACHT FOR 


SWAN 63 KETCH 








iF direct 


fo booking. Call Sharon 
0101 (809) 947-5291 of fax 947-5629 





COTE D'AZUR We have the bee! selection 
ot privalé villas with pools in the areas near 
Antibes, Gieso and Gannes. Al sizes and 
datas. 058 124100 lor brochure. ABTA, 
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Nich Haslam 


dhoek. 
™ Nick Haslam 


flew to 
clo Air Namibia, 
tel: 081-543 2172. 
cost £499 for a low season return. 
His safari to Kaokoland was 
organised by Namib Travel Shop, 
PO box 6850, Windhoek, Namibia, 
tel: 26461-226 178 or 174, and Bruce 
Hatton, PO box 5794, Auspannplatz, 
Windhoek, Namibia, _ telj/fax: 
222 G15, * 


Windhoek 
London 
flights 





SAF A 
le. Oforow hin HE f 
Namibia 
Skeleton Coast 
Etosha 
We specialise in 
tailor-made safaris 
to Southern Africa 


Fax: 071°584¢5054 
Hartley's Saftris. 12 Queensberry 


ce meena | Highl 
2STrATA Pod Pasoes & Om Hira Sunvil 081 847 4748. 
7 ABTA AITO ATOL DOA. 





Weekend FT 


FORTHCOMING TRAVEL 
FEATURES 


3rd September 
24th September 
1st October 


Australia ‘+ 
SAFARI SPECIAL - 
BROCHURE GUIDE - 


To advertise for an audience of 
approximately 1.1 million readers 
worldwide call 


Julia Copeland on 071 873 3559 
Graham Fowles on 071 873 3218 
Fax: 071 873 3098 


One Southwark Bridge, London SEI 9HL 


X WEEKEND FT 
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HOW TO SPEND IT / FASHION 





Effortlessly naff on a 
hot summer ee 


Lucia van der Post on who can, anid can't, wear white dinner jackets 


n this, the hottest 
English summer for 
many a year, the ques- 
tion of the white dinner 
jacket has reared its 
lapels. Once they were strictly 
for the tropics - in winter no 
gentleman could be seen wear- 
ing one north of Port Said. 
Once through the canal, how- 
ever, the lightweight barathea 
cloth meant the Englishman 
abroad could keep up sartorial 
standards without fainting. 
Between the wars, the white 
dinner jacket became rather 
fashionable back “home”, 
trailing intimations of 
long-distance travel and dan- 
ger on the North-West frontier. 
But what, I mused, as we 
wandered the lawns of Glynde- 
bourne on Sunday on a perfect 
English summer evening, is its 
current status? Most of the 
male Glyndebourne-goers were 
in black dinner jackets and 
there were a few eccentric 
interpretations of contempo- 
rary opera-going gear - most 
idiosyncratic was a black 
leather kilt accessorised with a 
spiky hair-cut and an ear-ring. 
But in the end, convention 
ruled and black dinner jackets 
(the experts tell me that the 
ultimate colour for a dinner 
jacket is not black but mid. 
night blue) outnumbered white 
by something like 100 to one. 
Sir Hardy Amies, that leg- 
endary arbiter of masculine 
style, is in no doubt that “a 
white evening coat is effort- 
lessly naff”. More contempo- 
rary style advisers, such as 





Perfect in Casablanca: Humphrey Bogart could carry off a white DJ, but 
think twice before wearing one to Glyndebourne 


John Morgan, Associate Editor 
of GQ, and Ashley Lloyd-Jen- 
nings of Hackett, assure me 
that while white DJs can be 
“extremely, horrendously naff” 
they can also be appropriate in 
very hot weather. 

John Morgan thinks that 
nobody too young and too 


dashing can get away with 
wearing one: “It looks like too 
Tmuch of an over-statement as 
if you're trying too hard." If 
you are, sartorially speaking, a 
shambles, or happily rotund or 
what could be called an “older” 
(whoops, mature) sort of chap 
then - if the weather is really 


distinguished. 
Lloyd-Jennings says the 
white dinner jacket should on 
no account have any facings 
and careful attention should be 


muster 

on Humphrey Bogart (oh, the 
dash of Bogart as the 
world-weary Rick Blaine in 
Casablanca) and snazzy band- 
leaders but the rest of you 
should go for a double-breasted 
blazer shape with 2 peak lapel. 
Us 7 


Why beautiful legs § 
are so painful 


ew of us are blessed 
with the legs of a 
thoroughbred and 


those whose legs 
seem less than perfect might 
be comforted by looking back 
at how notions of leggy pul- 
chritude have changed through 
the ages. The pins of such leg- 
endary icons as Betty Grable, 
Monroe and Dorothy 
Lamour would not hold a can- 
dle to those of the super-mod- 
els of today. Nicely turned 
ankles were their speciality. 
Nobody seemed to mind the 
dimpled knees and podgy 
thighs that came with them. 
But whether it be Betty Gra- 
ble or Naomi Campbeil, the 
real lesson about legs - which 
is equally true of sexual allure 
— is that confidence is all We 
all know femmes fatales who 
have little in the way of con- 
ventional beauty to explain 
their success but who radiate 
an inner sense of who they are. 
So it is with legs. There is no 




















BREITLING 


1884 


INSTRUMENTS 
FOR PROFESSIONALS 


CHRONOMAT 
Chine cosperation wilh pub amt 
aVLIfION experts enables Brotiin: 

fe enntnue mprovng its chroneprph 

deshons afl the tie 

The Chiremomt features a -elt-whading 

mectianscal nin emeat, a eutating bezel 

and a screw-lpded 
Thu malrument is waler-neestont 
down to 1) mets 


Breitling World Cap of Aerobatics, 
Farnborough Loternaulunal Airshow 1994 


AVATLABLE PROM SULECTEI JHWELIERS 
Sv sca wet Get at BHITAIN AND IRELAND. 
ur YOK Nb AEST STOCKIST TELEMUNE IF 1 837 S167. 


need to go around all summer 
swathed in long skirts or floaty 
trousers - short skirts, a tan 
(preferably fake) and some 
well-chosen tights and there 
are few legs that cannot be 
shown with pride. 

But for those whose confi- 
dence is poor there is now a 
vast ‘panoply of pailiatives, 
beautifiers, toners, exfoliators, 
creams, gadgets and therapies 
all of which claim to help the 
cg for the streamlined 


No single pair of legs could 
find the time to test them all 
but the How To Spend It team 
has been on a quest for the 
perfect pins and here, for those 
heading for the beach and pool, 
are some of the conclusions. 

The bad news is that the 
most successful treatments, 
the ones which showed a mea- 
surable improvement, were the 
least pleasant - this may suit 
the puritans who feel more 
psychologically at ease with 


quwn. 











the notion that i faut suffrir 


a complete body contouring 
system which promises to 
achieve a “reduced body size”. 
I spent two lunch-hours a week 
for three weeks being exfoli- 
ated, oiled, wrapped and 
shrunk in Erica Scott and Sue 
Douglas's Health and Beauty 
basement at 28 Motcomb 
Street, Belgravia, London 
SW1X SJU (tel: 071-235 2228). 
After the exfoliating treat- 
ment you are wrapped from 


tronic pulses are regularly 
transmitted to stimulate the 
muscles. This is not a pleasant 


It requires, however, a com- 


ideally involve 10 visits with 
batches of two being taken 
Within 36 hours of each other. 
The full course of 10 treat- 
ments costs £280. For a local 
Emotion specialist ring 081-202 


epren more unpleasant but 
certainly very effective is the 
G5 treatment for legs. Also 
based on electric currents 
which stimulate and, it is 
claimed, “educate” the mus- 
cles, this was not pleasant but 
it brought about an immediate 






‘and evident firming effect after 


just one treatment. For those 
wanting serious improvement 
G5 suggests six treatments in a 
row (daily or weekly), followed 
by a single follow-up visit after 
three weeks, Many health 
farms and beauty salons offer 
this treatment but for London- 
ers a truly relaxing environ- 
ment in which to have it is 
Harrods’ revamped Health and 
Beauty Salon. Six treatments 
of half an hour each cost £110. 

Much more relaxing and 
enjoyable is Aromazone — legs 
are anointed with oil and then 
encased in leggings through 
which moving impulses stimu- 
late the lymphatic system. The 
results are jess dramatic than 
with either the Fisiotron or the 
G5 but I do helieve tt improves 
the tone. Again Harrods, as 
well as many other beauty 
salons, offer this treatment - a 
course of six is £100. 

Finding myself, most hap- 
pily, in The Oriental Hotel in 
Bangkok what could be more 
inviting than a bit of oriental 
Tmassage? It is a long way to go 
(if you start from London) and 
its real aim is less to pander to 
western notions of pulchritude 
than to work on the inner 
being - “The oriental path to 























o you ever have 

the urge, in this 

era of sober and 

minimal dress, 

to break out 

into something wildly flamboy- 

ant and opulantly decorated? 

Are you fed up with restrained 

neutrals? Do you long to throw 

taste and caution to the wind, 

to indulge in a splash and 

clash of colour or layers of rich 
adornment? 

if your world is a round of 

business meetings and rushing 

for the 7.15 this could be tricky 

in your daily life. But there is 

one area of fashion where you 

can legitimately let your fanta- 

sies take wing and that is even- 


ingwear. 
Many women have begun to 
feel that a monochrome and 
beige fashion worid is a dull 
place indeed and to thirst for 


imperfection in sight could 
have 2 complete Body Analysis 
and body service. 
1 opted for an Oriental mas- 
sage which reduced some of 
our party to yelps of pain but 
which I felt had to be doing 
some good somewhere, and 
later a Body Toning Treat- 
ment. I emerged feeling at 
peace with the world and plan- 
ning my return visit. As for the 
thighs, they remained reso- 
lutely the way they were. 
If all these prices are beyond 
you, do not worry — the simpl- 
est hand cheapest of all the rem- 
edies, and one that every 
beauty editor in London recom- 
mends — is to buy a body brush 


and use it to brush the skin 
daily. Start with the soles of 
the feet and brush gently 
upwards and towards the 
heart. 





Street, London W1-. 





Phebe shrapia sasigit SOME sie Asad ose ip Sods HL 
Linen waistcoat by Dries van Noten, £115 reduced from £165 in the sale 
at Growns, South Molton Street, London W1. Patched or printed Enen 
‘skirts by Ogurri, £136.50 from £195 at Space NK, Eartham Street, London 
WC2. Chiffon scarves, £4.99 each from Fiver Island branches. Oki 
necklace, £40, bangles, £30 each, and belt, £40, all from Liberty, Regent 


Pete 


Grosgrain mules, £75 (from £125} at Fratelfi Rossetti. 


Prone evenings from 
deep in the wardrobe 


Avril Groom looks at ways to add glamour to a summer night 


colour somewhere in their 
wardrobes. 


This can often be done by 
reappraising your wardrobe, 
putting together pieces which 
have Jain unworn for years in 
a new way. 

Perhaps you have an old vel- 
vet evening jacket with some 
embroidery or beading? 

Try it over a rich brocade 
waistcoat. A Jength of sari-silk 
makes a wonderful sarong. 
Any genuine ethnic item can 
be pressed into service, from 2 
gauzy embroidered peasant 
blouse to a Moroccan kaftan or 
a Japanese silk kimono. The 
new designer versions are good 
value in the sales. 

The fun is in experimenting 
and layering, seeing which 
combinations work and which 
fail because the proportions do 
not work or the colours clash. 





a ey veto £189, 


Generally, one brilliantly- 
patterned piece per outfit is 
enough, although that does not 
preclude others from being 
beaded, textured, metallic or 
even all three. You will be for- 
given on taste grounds if you 
pile on the jewellery, provided 
it is the non-sparkly ethnic 
kind. Dull, antique-tooking sil- 
ver with amber or turquoise 
beads hit the spot. Subtle 
excess is the aim, aided by ele- 
ments of surprise and drama 
that can give one cleverly 
home-concocted outfit more 
impact than a roomful of 
<ryamire plain frocks, 

For beginners at the ethnic 
evening game the most 
straightforward approach is to 
adopt an easily-identifiable 
one-nation look making sure 
you keep in a few items of con- 
temporary fashion to prevent 
the whole becoming fancy 
dress. The choice is yours: 
most designers have tweaked 
both our fashion sense and our 

ial consci with Chi 
worker jackets made in silk or 
romanticised versions of the 


by east European gypsies. 

Others choose els ore more opu- 
lent fantasy of high-collared 
Indian jackets and richly 
embroidered waistcoats, long, 
split-sided Moslem-style tunics 
over trousers or, such as 
Roland Klein, of brilliant 


double chiffon troueers, £200; of trom Foland Kiln, Tryom Brea, 
from Space NK. Giided wood neckiace, £21.95, bangles from £10.95, from Fenwick. 






























































shades and veiling transparen- 
cies that might have been 
worn in a Sultan's harem. 

Chloe. Romeo Gigli and 
Alberta Ferretti look back- 
wards instead of far away for 
inspiration, with draped, high- 
waisted tunics and dresses 
modelled on designs from 
ancient Greek frescoes. The 
advantage for those wishing to 
experiment is that by this 
stage of the season the sales 
provide the means to a reason- 
ably-priced end. 

The one exception to the 
national identity rule is Jean- 
Paul Gaultier who takes ideas 
at will from India, Africa and 
the 18th century and then roils 
them into one with a hard- 
edged, neo-punk urban style. 
Tribal-looking jewellery appar- 
ently pierces (but is actually 
clipped to) odd parts of the 
anatomy and his men wear 
Clusters of shiny gilt hairdress- 
ing pins. The overall effect is 
innovative and beautiful. Only 
those with great confidence 
could carry off such an 
anlikely clash of influences 
with panache but it is a look of 
which La Piaggi would 
approve. 


sunset on Clifton Beach, Cape 
Town, with thanks to South 
African Airwoys. 
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Ramimating over a julep, I 
ecided it was time to stop lis- 










wed : a of 
Eas fragrant coffee and beignets... 


being served at that very 
moment in the early-opening 
i ane cafes at the New Orleans mar- 
bh ; ket. All ] could smell was mud. 
F Slowly, though, the day 


mo ee dawned, the drizzle let up and “Cajun 


the world around us took on a 
misty shape. I gazed around. 
Horace calls this work “run- 
ning the pond”. It was an 
extraordinarily large pond, 
though - we were floating 
across acres of silvery-grey 
water, the surface broken anly 
by the protruding tips of long 
rows of thin metal stakes. 
From a leafless bough on the 
near shore, a curious owl 
stared down. Snowy egrets, 
their heads and necks making 
perfect “S”" shapes, stood 
motionless in the brown, dead 
rushes. Like us, they were 
interested in catching 


crawtish. 

Lying skewered at the bot- 
tom of each metal stake, in 
about 2ft of water, sat a wire 
mesh trap ee roe on ie 
same principle as a lobster 
Lured into the trap through 2 

® Hes 
all very well for ladies 
who toy with lunch, 
but now that the summer holi- 
day sesson is here, lunchtime 
salads need to be substantial 
enough to satisfy grown men 

and ravenous teenagers. 

Salade Nicoise used to be one 
of my regular summer Iunch- 
time standbys. Greek salad 
with cucumber, tomato, thyme, 
oregano, feta cheese and black 
olives is another old favourite. 
1 am partial to a waxy potato 
salad with a robust mustardy 
dressing, a snowstorm of mus- 
tard and cress and thick slices 
of good meaty Cumberland 
sausage or bratwurst. 

A cheese, egg and crouton- 
rich Caesar salad, with or with- 
out anchovies, is excellent 
albeit lightweight. Better is a 
salad of raw baby an 
mixed with segments of orange 
and slivers of fennel laced with 
snippets of fried bacon, sautéed 
chicken livers and chopped 


alads that consist of a 
few fragile leaves are 


Drawing inspiration fram both 
Slade” Nigoise and Greek 
salad, this makes an attractive 
Yunch dish for four or a first 


1u4lb or 50 French beans; 1 Ib 
salad potatoes (preferably La 
Ratte, Chnrlotte, BF 15 or Pink 
Fir Apple); 2!:3ea walnut 
pieces; 23 shallots, 23 tables- 
peons chopped coriander 
leaves; 4 tablespoons vinai- 


prette dressing: 2 doren black 
olives; 4-502 feta cheese; 23 pot 
marigald flowers 


(not tagetes 











crawdaddies or mudbugs - 
but crayfish - 


E 
5 
5 


nascent industry — commercial 
farming in stocked ponds — at 







with more than 1,000 in three 
Atianticsize ponds, they had 
their work cut out. I drove 
through rice and soya bean 
fields, past shacks surrounded 
by junk and old cars and 
through thick, waterlogged for- 
ests of black willow and 
cypress trees. Finally, miles 


alligator country, I stopped in 
at Crawdad Unlimited, one 
man’s little empire in the 


swamps, 
Buddy Duchamp is an amal- 





Nicholas Woodsworth joins Cajun 
fishermen and samples their catch 





precisely the time Cajuns were 
re-iscovering their rich and 
different French-based culture. 


elegant tables around the 
world. Today, crawfishing is 
big business in Louisiana. Fol- 
lowed closely by China, the 
state is the world's biggest pro- 
ducer, harvesting more than 
100m Ibs every year. 
Crawfishermen aside, just 
about everyone else around the 
Basin — bait shops, marinas, 
trap-makers, boat-builders, 
pond owners, peelers and pro- 
cessors - depends on the craw- 


ble across a fiddle-scraping, 
beer-guzzling crawfish festi- 
val) 


1 left Horace and Moses to 
their endless rows of traps ~- 


gam of two generations, a mix- 
tare of old-style swamp Cajun 
and high-tech entrepreneur. I 
met him in his panelled office, 
bis fingers skipping restlessly 
over a computer keyboard: he 
was trying to project catch 


E 


mounted bass hanging over 
blueberry cheese danishes. 
Stuffed foxes and bobcats 


Cookery/Philippa Davenport 


Serious salads 
for summer 


a walnuts on ay bak- 
ing tray toast them in an 
oven heated to 375°F (190°C) 
gas mark 5 wotil their colour 
deepens and their flavour 
intensifies. This will happen 
swiftly so watch them like a 
hawk. If overcooked they 
become horribly bitter. 

Steam or boil the potatoes 
and beans until just tender. 
Slice the cooked potatoes 
thickly and strip away the 
skins or leave them on, as you 
wish. Add the potatoes and 
coriander to the shallots and 


to cook aubergine. It 
fe equally goed whatfier ce il 
the aubergine is salted prior to 
cooking, so I omit that prelimi- 
to four depending on appetite 


tablespoons or more chopped 
mint; 1 tablespoon or more 
chopped parsley. . 





River harvest: Louisiana crawfish, aiso called mudbugs, crawdaddies — anything but crayfish 
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he champagne indus- 

try ig in a deep crisis, 

albeit often to the 

benefit of the con- 
sumer who can enjoy wide 
variations in price but does not 
always appreciate sharp differ- 
ences in quality. 

The crisis largely started 
with the big 1990 vintage, 
when some deregulation of 
grape prices led to a general 
Tise of 25 per cent to a record 
FFrs2 per kg — plus bonuses 
paid by grape-hungry mer- 
chants who believed that a 
continuing boom would leave 
: host of ni 

Around FFr36 to FFr38 a ke 
was paid in the leading vine- 
yards on the Montagne de 
Reims and the Cotes des 
Blancs, and a minimum of 
F¥Fr25.6, plus bonuses, in the 
outlaying districts of the 
Marne, Aube and Aisne. It 
takes L2kes of grapes to pro- 
duce a bottle of wine, and this 
accounts for 70 per cent of net 


e 
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In vain. That evening, in the 
Jungle Dinner Club at Ville } year 
Platte, 1 ordered a plate of 


3 
& 
3 
a 
E 
F 
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rich, roux-based bisque or 
étouffé, smothered in a butter- nearly 16,000 growers are in 


Of the 29,000 hectares in pro- 
duction in Champagne, 
13,000 are owned by their grow- 
ers. A further 16,000 hectares 
are worked under costly leases 


rae 


rent non-vintage blends 
include the over-priced 1990 
wines. Most are heavily in debt 
to the banks. They hold an 
average of four years’ stock 
and interest charges are 
between 5 and 8 per cent a 


winding 
confusing labyrinth of backwa- WINE MERCHA 
stretches, 





about the same size 
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year. Those with substantial 
holdings of vineyards in rela- 
tion to sales, such as Bollinger 


and Roederer, are better 


Many champagne consumers 
in the UK believe that the 28 
grande marques, headed quan- 
titively by Moet & Chandon, 
and the wider-known indepen- 
dents are unreasonably dear. 
What is less appreciated is 
that, although there is only 
one authorised appellation — 
“Champagne” - there are 
essentially two sectors: one is 
high-quality wines and the 
other, which has stolen the 
limelight and some of the sales 
since the recession, the premier 


prix. 

These brands buy a large 
proportion of the second press- 
ing (and they used to buy the 
third, until it was banned). 
They are sold as soon as possi- 
ble after the one-year minium 





ing. Recently, J tasted 
a bottle said to be 18 months 
old, but which may have been 
even younger. It bad a very 
odd nose and did not taste like 
champagne at all. 

Wines of this class, the basic 
cost of which is Flr34, sell in 
the French supermarkets at 
about FFr45 francs a bottle, 
including VAT. Somewhere 
along the line someone is los- 
ing money, possibly at the 
insistence of the banks. 


wnacceptable or that 
pagnes that sell in the UK at 


poor. 

‘ent 

class from the brands that 
repu- 


EXPORT DRIVE. 


33%). 
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Enjoy the flat times 


Edmund Penning-Rowsell on Champagne’s crisis 


crus that occupy a third of the 
total appellation area. They 
will press the grapes in their 
own or other approved press- 
houses. But it is the selection 
of their still wines, perhaps 
from as many as 100 villages, 
that provides their quality and 
their house style. 

Then there is the expensive 
three years in bottle before 
marketing. Inevitable too, are 
the promotion costs. Omitting 
vintage champagnes and spe- 
cial ezuées, which are in a dif- 
ferent league, does it mean 
that finer champagnes are 
over-priced? But are the crus 
elassés of Bordeaux and the 
single vineyards of the Cote 
a’Or too dear? It depends on 
how much one likes fine claret 
and red and white burgundy. 

In Champagne, with its 
blending system, the finer 
champagnes are at least much 
more consistent in quality. 

As the more expensive 
grapes pass out of the blends, 
will the classic champagnes 
kre cheaper to consum- 


No, because prices have 

been cut. In France the 
normal price on the shelf of 
Moet & Chandon’s Brut Impe- 
rial is FFr115 (£13.83) a bottle - 
the same as in 1988. 


champagne 
time to buy. Co! 


led to marked technical 

improvements, and this 

extends down to some of the 
ier prix brandi 

At the classier houses, where 


(WE’VE DRIVEN THE PRICE 
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The rocky path to 





Holiday Homes 





your dream villa 


Gerald Cadogan weighs up the pros and cons 


hy not turn the Medi- 
terranean holiday 
inte something per- 
manent? It becomes a 
big temptation when the fifth carafe 
arrives at four in the afternoon. 
“We could buy a place out here.” 

Think many times before you 
even decide to look. Do you really 
want the burden of another home a 
long way from the UK? How would 
it affect your life? Can you afford it? 
Can you find someone to look after 
it, or to manage the letting, when 
you are away? 

If the amswers are yes, then 
review the special difficulties of life 
in the Med. Can you cope with the 
toughness which seems to grow out 
of the rocks, thorny scrub and 
parching winds? Tourists may not 
notice it. But if you live there, it is 
bound to hit you. 

What sort of trouble arises? A dis- 
pute over boundaries, mysterious 
happenings to the water supply, or 
nasty rumours in the village; how 
convenient to blame a foreigner. 

If you are still game, take lots of 
holidays to find out where you want 
to be and in what type of home: a 


flat in Nice or a luxury villa, a 
farmhouse to convert, or one 
already converted? 

How close must you be to the sea, 
the motorway or an airport? For 
how many months are there cheap 
flights home? And, not least, where 
is the nearest emergency hospital? 
(Gashing myself last week in Crete, 
I visited three casualty units in 
three days. All were quick and 
effective, but it may have helped 
that I spoke Greek.) To enjoy the 
Mediterranean do not be a chauvin- 
istic expatriate. Make the effort to 
learn the language and the way of 
life. The house hunt becomes much 
easier when you can pick up what 
is not said as well as what is said. 

Become friends also with the vil- 
lage mayor, or someone in the may- 
or’s office. He eases hassles, and 
can put in a word to the right offi- 
cial when you want a building per- 
mit. Throughout the Mediterranean 
knowing the right person is vital 
Deo not take part in village quarrels 
or politics. This could rebound on 
you if the other side wins the next 
election. 

The truly fluent may find a house 


on their own or through friends, but 
most people need an agency. if it is 
not a well-known name, ask how 
long it has been in business, what it 
has bought or sold and what law- 
yers it uses. 

“How is the water supply?” must 
be one of the first questions. Water 
is always chancy in the Mediterra- 
nean and, if you are uncertain, it is 
better not to buy. With a public 
supply, ask if it has been cut off in 
recent summers. That will mean 
buying buckets for the loo. If it is a 
well, does it run dry? Is there 
enough water for a swimming pool? 
That matters most when you are 
inland. “You can't let a house with- 
out one,” says David Rosslyn-Smith 
of French property agent Sifex. if 
you want to put a pool in, check 
that you will get planning permis- 
sion before you buy. 

To avoid trouble, or even litiga- 
tion, be certain where the property 
boundaries are and let your poten- 
tial neighbours see that you know. 
Inquire about new roads, sewage 
works and other projects. The EU 
has been pouring money into Medt- 
terranean infrastructure schemes. 


Beware in Greece 


aries and check the title thor- 
oughly. Vendors, economical with 
the truth, may claim sole ownership 
of a property, when it is split 
between 20 members of the family 
half of whom are in Australia. You 
need a good lawyer to avoid a court 
case later. Greek lawsuits take 


years, 

The safest people to buy from are 
friends of friends - involving the 
whole complicated network of obli- 
gation and honour - or foreigners. 
But a good agent will have gone 
through the necessary checks first, 
and will explain the system and 
such matters as the declared value 
for tax (which may be less than 


what you paid). A British lawyer 
versed in Greece may spot prob- 
lems, but you will need a Greek 
lawyer whatever happens. And only 
a Greek architect may submit plans 
for permission. The agencies will 
help to find builders and architects. 
Holly Properties, for example, has 
its own development arm. 


of the slow lowering of the Greek 
currency. Many observers see it as 
overvalued by as much as 20 per 
Frontier areas, where foreigners 
were banned from owning property. 
are officially no longer a problem 
for EU buyers — but you might need 
help from the lawyer. In Crete and 
the Ionian islands ali seems well, 
but there are reports of difficulties 
in Rhodes (as it is so near Turkey). 
If your dream is an island, think 
first about how you will get off it. 
Many smaller islands have summer 
charter flights but winter storms 
regularly cut them off. Skiathos, 
Skyros and Alonisos in the Spor- 
ades are attractive, as is Crete. 
John Goodwin offers a large selec- 
tion of old and new island houses. It 
has building plots (from £29,000 for 


1.5 acres at Georgioupolis in west 
Crete where there is 2 marvellous 
beach) with a design-and-build ser- 
vice; old cottages in the £20,000- 
£30,000 range to renovate (probably 
costing as much again); and a lux- 
ury villa, near Rethymno, for 
£370,000. For £165,000 you could buy 
the traditional-style house an 
English sculptor built on Paros, in 





the Cyclades, in 1979. It has no pool, 
but does have 35 olive trees. 

The alternative is the mainland — 
perhaps in the Peloponnese or 
Poros, which you reach by Flying 
Dolphin hydrofoil from Piraeus or 
by road via Corinth and Epidaurus. 
Halcyon offers an old town house in 
Poros for £52,000, and cottages on 
the nearby Methana peninsula from 


£18,000 (an old olive press) to 
£59,000. All need work. 

Where would 1 go? Crete in the 
hinterland of Rethymno or Chania. 
m John Goodwin. Southampton 
0703-86660; Halcyon ies, Sea- 
ford 0323-891639 or Poros 
01030-298-241 75; Holly Properties, 
New Brighton 051-630 2621. 

Next week: Italy, France and Spain. 


ND 
Cadogan’s Place 


Name 
on the 
wall 


ar competition (Weekend 
FT, July 9/10) for the 
best suggestion fora 
new blue plaque ta 
commemorate a famous person who 
had lived or ae in Landon 
ced intriguing 
We bed to exclude 6 Roland 
Gardens, SW7, where Ninette de 
Valois, founder of the Royal Ballet, 
opened her first school in 1926 
since Dame Ninette ts still alive, 
But it is one to pass on to English 
Heritage. 
James C Currey of Dallas, Texas, 
had an unusual proposal: the 
legation of the Republic of Texas, 
1898-1846, in St James's Street, 
SW1. Two years after the state won 
independence from Mexico it sent a 
minister to London. ae tine 
government proposed domi: 
status, as Canada obtained in 1967, 
but in 1846 Texas Joined the Union, 

Antoin Daltun, of Dublin, 

twa sites connected to 
the Anglo-Irish Treaty negotiations 
of 1921, which led to the Irish Free 
State: 22 Hans Place, SW1. the Irish 
delegation’s headquarters, and 15 
Cadogan Gardens, SW3, where 
Michaet Collins stayed. Both good 
ideas, and unusual locations. 

"Yhomas Hackett, in Luxembourg, 
wants to celebrate 90 years of the 
entente cordiale with France by 
hououring the philosopher-poet 
Paul Valery, who worked at 15 St 
Swithin’s Lane, EC4 in 1896. 

Among other suggestions was the 
former home of Wallis Simpson 
(ater Duchess of Windsor). 

But the winner of the bottle of 
Laurent Perrier champagne must 
be the writer Peter Hopkirk, who 
points ont that John Buchan (later 
Lord Tweedsmuir and Governor- 
General of Canada) is a surprising 
omission. He lived at 76 Portland 
Place, W1, from 1922 to 1919 where 
he wrote The Thirty-Nine Steps and 
Greenmantle. Across the road is the 
Turkish ambassador's handsome 
residence - “fittingly, perhaps, as 
much of the action of Greenmanitle 
is set in Turkey”. 

GC 
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Copsen Wood, Oxshott, 


A RARE AND PRECIOUS 
OPPORTUNITY 


A magnificent country family home in the heart of the Surrey 

countrysidz, only 15 miles from central London. 
Situated un the edge of the picturesque village of Oxshort, Oxduwn House (s a superbly designed house, built in 
tradrewmal style, fitted to 0 high standard with scunning pastoral views and set in landscaped gardens designed by a 
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OXDOWN HOUSE 
Surrey 


Chelaea Flower Show gold medallist. 


Five bedrooms, dressing room, tour superb harhroumss, four reception roumns, fully Firted latchen and utiliry room, 


p. games room/vixth bedroom, three car garage. 


conservarory, 
At £750,000, Oxdawa House has to be seen to be believed - cull for a private viewing. 
A development by 


LATCHMERE 
bodai 
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COUNTRY PROPERTY 








London 42 
Pe 





CLUTTONS 
KENT 


© 





ened 


‘Soaal residential and agricaitoral estate im 


Listed 15th Cemary formbouse needing modernisation with 5 bedrooms, 
i paddock/orchard, 


‘J receptions. Gardens, 


‘with period bam and orchards. About 53 acres. Let at £2,400 pa. 


For Sake by Private Treaty 28.0 whole 
(Price Guide £375,000) er in 3 Lots. 





miles. Headcorn station 4 miles. 






Outstanding 






social housing. 
FOR SALE 





BERKELEYS 


Freehold 
Residential Development Site 


WINCHESTER 


With a cesolution to grant Detailed 
Planning Permission for 99 
dwellings, community uses and 


BY INFORMAL TENDER 


‘Tek: (0703) 231425 Fax (0703) 23224 





COUNTRY RENTALS 









Apply ro 


living. 


The i 


WOBURN ABBEY _ 
BiRDCATCHER'S COTTAGE 


Just ofthe ML Wobum Golf Courses J niles 
Main fine rail service 5 tnites 


Recently restored Repton Folly 
overlooking the Deer Park 
Dining room, sitting room, 2 bedrooms, kitchen, bathrooin, ff 
2 separate WCs, Study and garage. Cenerat heating. 
4600.00 p.c.m. 


Available for up to 5 year let 


Bedtord Estate Office, Woburn Park, Milton Keynes 
Telephone: 0525 290202 


IN THE VALE OF THE WHITE HORSE 


An Oxfordshire village, a river and a view to the Downs. Shops 
and pabs around the corner. Privacy, quiet, comfort and space for 


Penstones Coart, Stanford in the Vale. 
2 and 3 bedroom cottages from £172,500 to £200,000. 


Show house open every day of the week from 10,00 am to 4.00pm. 


8 Holland Street, London WS 4LT 
FREEFONE 0800 220858 















Harold Avis, 
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Larchmere Homes, 134-136 South Street, Oakdene Parade, Cobham, 
‘Dutking, Surrey, RH4 2EU. 0306 876000 Surrey KT21 2LR Fax 0932 863441 


SmmmnT0932 864247 arm 


LONDON PROPERTY 


EALING. Town Housy, 4 beds, 2 bans, double 
(998200, 2 patios, commun: garden £190,000. 
inmediate possesion 081-200-1956 ip view. 





}} ONE 1 bed Apartascat £110,000 (farnisbed) 
ONE 2 bed 9,000 
‘The Specialist Local Agents 


Lo 
Tex: 071 289 1692 an 


RENTALS 





0626 776988 
VERNON (NIGHT ASSOCIATES 



















MULLBANK, SWI > 
Perfect pied a terre for 
Westminster. One bedroomed 
lat with fabulous views 
Over the river, 
£250 per week, 


Eaton SQUARE 
2nd and 3rd floor maisonette. 
Reece rate 


IN CORNWALL 
2 & 3 BEDROOM HOMES IN A SUPERS BEACH LOCATION 
a" PRICES FROM 


jeseie 72,495 1f 
”) oO enpo’ 


DEVELOPMENT OFFERS 


© Leisure complex and swinuning pool 





fi 
mansion, 
‘5 reception rooms, 
pen foun. 

met kitchen/break [ast room. 


be detaks be MEO OP nee aoe 
CHELSEA HOMESEARGH & CO Wa 

represent the buyar to save time and 

Maney: O71 $37 2281, Fee O71 937 2252. 

_ Reception room, separ 
dining room, three bedrooms, 
two Dathrooms. Available 
furnished or unfurnished. 


BARBICAN A ane bed fat win Smalbone. 
kat on fied oor £112,500 Frank Hania & Go 
71 600 7000 





CHELSEA SWS - Beaufort St. Lar 
bedroom fiat Gartien views. ~s 
















‘© Twenty-nine acres of private parkland SPECIAL l muat 
© Two all weather tennis courts HOTEL BREAK DEVON We Sets South So Yaey Se ee 
; fe ‘© Children’s play area * Boat Park Take advansa Emaar careeine el orca 
Magnificent new award winning house. ige of our Fone Ramnbows wii adjoining Bam. WAPPING, CLose 
eocarien ccatpeies |B eMghnramdy inated (Mar 7 =aaeeo soon sean ncaa een ~ 
seas OSE as ~ ini 
Super Sea views, house and pee on TH Gels Let 1 SAS O00 RENTALS Hames with et pr porwage te 


Aes: Michnet Weller & Cay Salone act Se £275p.wk. Tok UPL AB base 


minimum maintenance, built to highest 





* 2 years FREE mooring (at Falmouth 


Seaga . Tomes (0903) 865454. (C133 74/PS) 




























specification, period chitiney pieces Yacht Marina) for a limited period only f W2 HYDE PARK &T - 7 Dodroom own 
Sand wealth of fine detalls. 3 receptia Leting op ‘ses evailal For more details hows (2 sioray) 2 recop, garage, 
rooms, 3 bedrooms all with en suite 3 ean = 0326 250 please contact: LONDON fot RAM, min 1 your, B20 pe eo evord ae oe 
bathrooms. Sauna + gymeasium. and spa poot Wauam Pree Marcus 071 698 2738 Fone 071 499.2049 e 4 
S11 Wi 4 = 
ME Socwaime inn PILKINGTON seermae' O71 $3496 prope eoisiope, | “eeenernecumemain?  ¢ 
over wks af park’ portcsagey inno 
around £695,000. TEL: 24477 or The Londen Office, 43 HELEN Mayor rom. to 3 yrs. yd. Eaapande 
Offers , @ Pitxincron HOMES 0744 692940 Gandet Su, Landon WOT SFB {OTT 49 071 $73 3307 Chard Associates BARBICAN & Saas ud okt 









iloiahleermadeeccacondh Aes THE COURT, ALEXANDRA PARK, PRESCOT ROAD, ST HELENS. WAt0 3TT. O71 938 2605. 10-7pm 





from £550 pom. Sein 6 months. Frank Meets PP ey 
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Princess Anne 
negotiates a 
tricky course 


old medal suc- 
cess for the Brit- 
ish eventing 


World & strian a ke 
que: ames 
should give attendances a wel- 
come boost at the Calor Gas 
British Open championship 
next Friday. It will 
be a relief to one of the event’s 
co-founders, the Princess 
Royal. 


She and former husband, 


Captain. Mark Phillips, both - 


former Olyzapic competitors, 
have created something at 
their home that has grown far 
beyond their original vision. 
Equestrian entreprengurs with 
creative urge some spare 
land should read their story 
before building the first fence, 
“We simply wanted to build 
a demanding advanced course 
a3 a contribution to the sport 
in Britain, because that was 
our joint interest,” said the 
Princess, strolling on the 
sunny south-facing terrace at 


eS 
Equestrianism 





Keith Wheatley 
learns about 
the economics 
of eventing 





E 
i 


PARES 
a | 
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Cricket/Simon Hughes 


D | t 
ichael Atherton 
M bey en 
hands clean at 
Headingley this 


weekend as be leads England 
against South Africa, but 
bowlers on both sides will be 


dip, others cut and jag. The 
important thing for a medium- 
pace bowler is to get the ball 
to do something. ight-np- 


vidual has his own method. 


tricks 


Today, pacemen are sleek, 
sculpted athletes, but they are 
finding new ways to make the 
ball move in an era when most 
advances (bigger bats, lifeless 
covered wickets, protective 
equipment, one bouncer per 
over) favour batsmen. 

One method is reverse 
swing. Lustead of polishing the 
hall to keep it pristine, you 
want one side to deteriorate so 
that there is a weight imbal- 
ance. This only happens on 
certain dry, cracked pitches — 
Lord’s, the Oval and many in 
Asia - where the ball soon 
looks as if it has been in con- 


By moistening 
one side, and allowing the 
other to become gnarled, you 
can make the ball behave in 
the opposite way to one at a 
lush place such as Headingley 
or Trent Bridge. Bowlers hold 
the ball for a normal outswin- 
ger, and it goes the other way. 
Even some bowlers become 
confused and have to be 
Teminded how to grip the ball. 
Reverse swing moves more 
and is easier to obtain. 

The issue of ball-tampering 
enters the story here. A few 
bowlers do not wait until the 
ball becomes naturally ragged, 
and they surreptitiously 
scratch it. One overseas player 
can mimic the blemishes and 
abrasions caused by different 
surfaces so his handiwork is 





course. fi 

“It eae vei > aenatable: People to compete | when they to close. because they just * 
whether it be commer- otherwise might » couldn't fit in around set-aside 7 . ee *: | enhancing away swing. dry and creates air pockets. A 
cially successful in terms of but also that they tend to keep regulations. But you're not f ‘ A proud seam, acting as a problem ts that the laws are 
the outlay. It can be if you a relatively. limited number of romming a commercial project. r Ee '. | rudder, helps this process woolly. Law 42.5 permits pol- 
have a good sponsor, but people at the top. it’s a sports competition on (which is why some artificially ishing but forbids any action 
you're not going to ran the “The ones trying to get on which you hopefully won't lose raise it). The reduction of the to “alter the condition of the 

on it ., the ladder will have more diff money.” seam may be one reason why hall”, this includes applying 
The 1,400-acre estate is still culty climbing upwards Such issnes have often man- bowlers do not swing the ball soil but could also include 
farmed by Phillips, im spite of because the major sponsors aged to divide landowner and as much as they once did - bowling or hitting the ball. 
the couple's divorce. will keep the top riders in good tenant. How much more diffi- except on certain days, that is, Movement is only effective if 

Park, family home of horses. This factor is more cult, potentially, when the two There are many theories to the ball is put in a dangerous 
Princess Diana, has recently obvious in showjumping than individuals concerned were explain swing. Scientists have area. The advantage of swing 
gone into the horse trials busi- eventing.” : once husband and wife? “In this instance I don’t see to do wed way of an experiment,” she | suggested it equals barometric is that it can turn a bad ball - 
ness with its own three-day The Princess's own discipline “Capt Phillips is the farmer any money from the set-aside Hand-outs are not part of the said. “What's the point of let- | pressure, divided by wind say a half-volley — into a good 
event, Earl Spencer, by his of eventing (she was in the and I'm the landowner,” she payments but I'm equally not natural style of the Princess ting outsiders do it, when it | resistance, multiplied by the one as it curves away late. 
own admission” British team in 1976 at the explained. “Regulations for set- allowed to use the land for Royal Next weekend she edges can benefit people on the | price of beer. High humidity | What the administrators for- 
went on record as saying it Montreal Olympics) is the fast- aside land say usage should horse trials in case there's any modestly into the retail busi- estate if we handle it our- | and cloud cover exaggerate get is that cricket is a contest 
was a purely commercial ven- est-growing equestrian 5) not be lucrative to the farmer. financial benefit. It's a difficult mess with the launch of Gat- selves? But we won't be selling | swing, wind enhances or between bat and ball, not 
ture. “If the event doesn't particularly at the base of the Well nobody willexplainto me debate and | think it’s combe Park polo shirts and them outside Gatcombe itself. I | inhibits it, depending on the leather paying homage to wil- 


one 
make it worth its while, f’d pyramid. She has contributed why it is that the landowner that’s soured by the fact that sweat shirts. don’t see myself taking a trade | direction, and a moderate beer low. 
: “People have often asked for sand at Burghley and Bedmin. belly gives the bowler momen- er’s wings he will find another 
: " : tom way 
































































Wiatneiea oni = nrenmerenne all it luck or good = 
eveey Meer ALS planning, but I have Motoring/ Stuart Marshall Both cars have five-speed 
nae just spent a week e e e gearboxes; the Golf's is the 
driving, torn and silkier of the two. 
SOUTH FRANCE - turn about over familiar roads Citro&én has just given a face- 
ANDORRA in normal conditions, what I ; lift to the Xantia and the big 
reckon are Europe’s two best XM for 1995, adding driver-side 
PROPERTY FINDERS medium-sized and priced diesel airbags while keeping the radio 
OLIVIERS ‘ cars. road. Bumps are swallowed. io ee Se i controls on the steering wheel. 
Anglo French partnership There is no better way to Electronic sensors detect and H : ‘The XM turbo-diesel now has a 
Attractive 2 bedroom || will find your property.) | gain a realistic idea of how a _ stifle incipient roll on fast cor- 25litre engine — still an indi- 
t 110 Full, prompt service saving car will perform in a buyer’s or ners by stiffening the suspen- rect injection unit ~ but comes 
api ent 4: you weeks of wasted time. user-chooser’s hands. New sion on the left or right sie a only with manual gears. No 
iving room, 2 bedrooms. model launches in glamorous less automatic transmission is 
living . 8 me ao ne Places are all very well They load, the Xantia always strong enough to handle the 
equipped kitchen, Suarenteeine..Cucett are entertaining and enjoyable remains on an even keel and 25's pulling power. 
ing space & storage | | S7VCY nd critique. to go on. But a few hours driv- the quality of its ride is Buyers wedded to diesel and 
pees For full details please ing gives only a taste ofa car. unchanged. There is nothing two-pedal control must still 
room (R58). Fax: (33) 63754120 ‘The two cars were a Citrofén wrong with the Golf's ride or have the original 12-valve, 2.1- 
Xantia 1STD VSX - my cur- handling, either, but it simply engine. 
4 Tel: (33) 63754393 rent personal transport ~ anda does not rise to the same if anyone at Citroén is listen- 
& AGEDI VW Golf 1L9TDI GL. The Xan- heights of excellence as the ing, 1 have a suggestion. Put 
= tia, which has been consis- Xantia. those of practically all other at 4,000 revolutions per minute. capable of bettering 50mpg the XM's 2.1-litre engine - I am 
TR OE a eas a net, tently outselling the Rover 600, Both cars have 19litre diesel cars) has indirect injec- the Xantia's S2hp, also at (5.65 1/100km) against the assured it would fit - and auto- 


‘Tel 33-92 165 959 Pax 33-93 501 42, Nissan i engines. fion (1D). Without going into 4,000rpm. Their maximum Citroén’s figure of just over matic transmission in a Xan- 
Carina in Britain, is beyond ‘The Citro8n’s is the latest technicalities, DI means that torque (pulling power at a 40mpg (7.061/100km). But the tia. It would have 20 per cent 

development of the XUD unit fuel is injected straight into given engine speed) is vi i isier, more power and torque than 
all. Though VW's which for more than 10 years the cylinder, ID that it goes identical, but the Golf's peaks ‘The VW engine, which starts the current 1.9-litre turbo- 


family car 
CYPRUS Gdlf will not win beauty con- has set a standard against into a chamber a few milli at 1,900rpm, the Xantia’s at instantly from cold without diesel, which is not available at 
A superb selection of beautiful tests, its looks are clean and which others have been metres to one side. Direct 2,250rpm. What this means is needing a few seconds pre- ll as an automatic though the 
freehold hones at Corel Bay, ‘inoffensive. judged. It may well be injection is inherently more that the Golf wins hands down heating from glow plugs, is non-turbo version is. 
Paphos, Pissouri, Limassol & Styling apart, the strongest approaching the end of its pro. economical But it is also for flexibility at low to moder- decidedly throbby at low Given Citroén’s traditionally 
Lameca feature of the Xantia is its gas/ duction life in its present form noisier. ate speeds. speeds and is never so self- keen pricing, it would knock 
For detalis please cal hydraulic, self-levelling sus- but has few rivals for refine- On paper, the performance The Xantia’s engine is effacing as the Xantia’s. The sideways what little competi- 


pension. No other car in its ment and performance. The statistics of both cars are smooth but feels lethargic until Xantia’s engine is so quiet that tion there is among mid-sized 
comes near to it for ride Golf's is 2 direct injection (DI) remarkably similar. The Golf's the turbocharger begins deliv- the modest sounds from the executive two-pedal turbodie- 


CYBARCO 
‘Tet: O71 436.3881 Fac O7t 436 2898 Glass 
comfort over every kind of engine, the Citroén’s (like engine puts out 90 horsepower ering useful boost at just under tyres and the air conditioning sels. 





ee Tyce garcia en fatkeciaht 
_ FT Ski Expedition/ Amie Wilson train to take us north back to 

Santiago, and on to what prom- 
ised to be the best skiing 











































































































e es 
XX; Condor brings a lift sere Ge re or ota 
reas Par ont fhe world on fre Parva, Valle Nevado and El 
ees le oy oe al oe porn Colorado - the nearest thing in 
exploits in July, found that none of our credit : : Our marathon tow ended at South America to France's 
but we may have set a new cards would deliver us fresh ; the Automovil Club de Chile's Trois Vallées. 7 . 
towing record, following the funds and no one would " garage in Temuco, where we _At least it was daylight this 
GREECE - Peloponnese fina) and humiliating immohi- change our American Express f° ce: :. faced a further problem: how time, and the flood waters had 
& Saronic Islands Soeur eer 8028” lisation of our borrowed Lada travellers cheques. (The Argen- | duly.ciatistics..... .. Moet ee were we going to get to the receded. We took the ancient 
AL. Apartments trom vehicle. tines are funny about travel ‘ i ry z A snow without the four-wheel- train from Temuco to Santiago 
Land & Property Sales =| Mate ne: nous Miles ckfect 17 {Total since January 1: 2,005) drive vehicle? Local taxi com- and slumbered fitfully as the 
A Gi personal 240,000, houses up to £300,000. Far For 500 rainswept kilo- Jers cheques.) - Wertical Feat: 200,000 (Total: 2274,870) ive i as 
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to having the Lada repaired 
locally, where it would cost 


to get it towed back to Chile 
for repairs. When it was fixed, 
the vehicle’s owner, Robert 
Stanton, would put it on the 
night train to Santiago, where 


It was a traly wretched 
night, and the “skiing”, in 


almost total darkness and 
pouring rain - was grim. So 





COTE GrAZUR ram Monona Sine bok en st director of the Cafed- more than twice as much asin we could collect it and con- was our return journey. JENCA London’ & Lergea: 
Ca Si ORD ral school, found just Chile. timue our journey east of the The following day we had to Terese’ 203 1898 bess 
. about the last empty apart- Then Lucy had the bright Andes. repeat the whole process 


XIV WEEKEND FT 


BOOKS 


FINANCIAL TIMES WUEKEND AUGUST WAUGUST 7 |o94 





new book full of fasci- 
nating information 
about that violent period 
from the beginning of 
the Long Parliament to the Resto- 
ration of the monarchy helps us to 
see how much trath and how much 
legend there is in the received wis- 
dom about the English civil war 
and its effect on ordinary life. 
Undoubtedly there was irrevers- 
ible destraction in many areas. The 
one with which Nigel Smith, 
Oxford fellow in English at Keble 
College, is concerned is literature. 
After the regicide, old rhetorical 
forms and genres of writing were 
radically undermined. Smith dem- 
onstrates how they then became 
adapted and reconstituted to meet 
the changing needs of the times 
right across the beard — in drama, 
history, fiction, political theory, 
epic and lyric poetry. 
The fate of the drama is a stri- 


Drama during the Protectorate 


As theatre was banned political pamphlets took an expressive turn, Anthony Curtis discovers 


king example of this process: the 
London theatres were gradually 
dismantled by the Puritans, as 
were other places of public enter- 
tainment such as the . 
But plays continued to be pub- 
lished and even to be privately per- 
formed in country houses or in 
exile. While the clamp-down on 
public theatre remained unrelent- 
ing for the whole of the Protector- 
ate, drama re-surfaced in other 
areas. Its spirit energised related 
forms such as the political pam- 
phlet whose writers used dramatic 
scenarios to present highly “sensi- 
tive” political material. 


In 1648, for instance, there 
appeared a polemical tract written 
in the form of a play entitled 
Craftie Cromwell. The emergent Oli- 
ver appears in it as a stage Machia- 
velli. The King was then 2 prisoner. 
The Levellers were aiming to abol- 
ish Parliament. In such a confused 
time the appropriate genre, the 
pamphilet’s authors considered, was 
low comedy rather than high trag- 
edy. “Smooth Plautus, Aristo- 
phanes his vein/ We now affect, not 
Sophocles high streine”, they 
explained. 

One of the anthors was March- 
mont Nedham, a prolific writer 








“The Damned": Felix Nussbaum's bleak depiction of life in Nazi Germany was coi 
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active in the publications that now 
sprang up to supply information 
about the progress of the civil war. 
These Newsbooks were the forerun- 
mers of the modern newspaper. 
They came out daily with a date- 
lime, and contained both news and 
radimentary editorial comment. In 
an age when classical erudition 


was taken for granted Mercury, 
winged messenger of the gods, 
became their emblem, hence Mercu- 
vius Aulicus, Mercurius Britanicus, 
and many more similar titles - 
emanating first from the parila- 
mentary side, and then in reprisal 
from the royalist, each Newshook 
heavily slanting the news accord- 
ing to its allegiances. 

The hard-worked writers com- 
bined production of them with 
other occupations, Nedham and his 
rival Sir John Berkenhead were 
both gentlemen; Henry Walker was 
an ironmonger and church minis- 
ter; John Dillingham an innkeeper 


and tailor; towands the end of the 
period we have in one Samael 
Pecke, newswriter, an example of a 
full-time journalist. 

The old classical models 
remaived precariously in place and 
were made to serve as mirrors and 
metaphors in innumerable ways. 
When Cromwell returned from 
Ireland, Andrew Marvell celebrated 
the event ia An Horatian Ode 
famous for its ambiguities. Who is 
the real hero ~ Cromwell or “the 
Toyal actor” who on the day of his 
execution “nothing common did or 
mean/ Upon that memorable 
scene”? Smith exonerates Marvell 


from fence-sttting and suggests 
that the double meanings are "rep- 
lications of the tensions which are 
necessary to the life of republics”. 

Even a seemingly innocent 
bucolic text Like Izaak Walton's 
The Compleat Angler does not 
escape this writer's perceptions of 
hidden meanings. Walton was an 
unrepentant royalist whose com- 
plete Angler is also a complete 
Anglican. Angling is analogous to 
ministry. fishing to preaching - 
“the unusual oscillation of 
genres... relocate the national cri- 
sis in a natural landscape". 
Whether dealing with gallant love- 
lyrics by Herrick or Lovelace or 
with a major work of the order of 
Hobbes’s Leviathan or Paradise 
Losi, Smith shows the same sens|- 
tivity to inner tensions and topical 
resonances. He bas done a signal 
service to all students of this water- 
shed period. 


mplated in 1944; months later he was on board 


to his death at Auschwitz. Taken from Sergiusz’s Michalski's “New Objectivity” (Taschen, 220 pages} 


Tales of resistance to Nazism 


German opponents to Hitler acted with extraordinary courage, says A.C. Grayling 


etween Hitler's assump- 

tion of power in 1933 and 

his suicide in 1945, three 

million Germans spent 

time in prison or concen- 
tration camps on political grounds or 
for Resistance activities. Efforts were 
made to overthrow Hitler, and a num- 
ber involved assassination attempts: 
bombs in Smolensk, Gerdorff and Ras- 
tenburg, guns elsewhere; one man, 
Maurice Bavaud, tried to shoot him 
on three separate occasions. But Hit- 
ler seems to have had an evil inviola- 
bility. 

These facts, Anton Gill tells us in 
his history of internal German opposi- 
tion to Nazism, speak for themselves. 
They bear witness that there was hon- 
our in Germany in those terrible 
years, when to go along with the 
criminal regime's excesses was easier 
by far than to dissent. Dissenters met 
with a brutal answer: torture, impris- 
onment or a Gestapo bullet were the 
likelihoods, yet nearly a tenth of the 


German population risked them, 

Gill is an historian and cammenta- 
tor who has made the Germany of the 
period brilliantly his own. In A Dance 
Between Flames, an account of life in 
Berlin between the wars, he antici- 
pated some of what this book records: 
the courage of Germans faced with 
the cruet hubris, or the supine aecep- 
tance of the majority of their fellows. 

Opposition to Nazism came from 
the Social Democrats, the Commu- 
nists, some churchmen, student 
groups. and the patrician right. 
Because the two former were organ- 
ised parties with identifiable members 
~ and because they were hopelessly at 
odds with each other and therefore 
ineffective as oppositions - they were 
relatively easy for Hitler to destroy. 
He did so quickly, leaving only iso- 
lated groups of pastors, students and 
noblemen working uncertainly in a 
murderous environment of fear. 

The most dramatic of the attempts 
against Hitler is well known. It has 


Just occupied centre-stage in the 50th 
anniversary celebrations of the Ger- 
man Resistance. On July 20 1944 a 
colonel in the German army, Count 
Claus von Stauffenberg, exploded a 
bomb in the conference room of Hit- 
ler’s headquarters, the Wolfs Lair at 
Rastenburg, while Hitler sat consult- 
ing his staff. By a perverse miracle 


AN HONOURABLE DEFEAT 
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Hitler survived practically unscathed 
although a number of those sitting 
around him died. Back in Berlin a 
secret government-in-waiting was 
readying itself to take power. But the 
failure of the plot meant that within 
hours they and Stauffenberg were 
being dragged before a firing-squad. 
This vertiginous effort was moti- 
vated by the fear of some Army offi- 
cers that if peace were not made 


the last deportation train to 





a Bh, 


quickly Germany would be pulver- 
ised. They were right, although they 
could not foresee the benefits this 
painful expedient would yield in the 
longer term. But it is not clear how 
much they were motivated by still 
deeper reasons: by horror at the 
slaughter of Jewry, and by opposition 
to the Gestapo state. 

Such resistance came from other 
quarters, from men like the theolo- 
gian Dietrich Bonhoeffer, who died in 
a concentration camp, or the student 
activists of the White Rose, a Resis- 
tance group that leafletted against the 
Nazi regime under its very nose dur- 
ing the height of the war. With terri- 
ble inevitability such people were 
arrested and shot or hanged. It ts sur- 
prising how many of them there were, 
and with what extraordinary courage 
they acted. Gill details them ali, and 
their tales make compulsive reading. 

One young man, Hans Scholl, who 
with his sister Sophie was executed 
by the Gestapo, was moved to resis. 


succeed in keaving occupied Brussels 





rs Se: 


ahead of the approaching AlRes 


tance by witnessing the maltreatment 
of Russian prisoners and Jews. “One 
day he gave his tobacco to an old 
man," Gill relates, “and his iron 
rations to a girl. The girl bad thrown 
the rations back at him, but he had 
picked them up, plucked a daisy, 
placed it on the pile of rations, and 
laid them at her feet. After a 
moment's hesitation she had accepted 
them, and put the flower in her hair.” 
This story is emblematic of suffer- 
ing on the one part, courage on the 
other. Struggie against tyranny is one 
of the noblest human endeavours, just 
as tyranny and oppression are 
amongst the most vile. In 
during the Nazi years a Manichaean 
struggle was waged internally; an 
unequal struggle, because the evil 
was great, the complicity of the 
majority weighty, the resisters rela- 
tively few and their struggles frag- 
mented. But it was an honourable 
stroggte, full of haope for the human 
condition. 


Male 


torso 


appeal 


obann Joachim Winckel- 

mann became 

immensely famous in the 

late 18th century as a 
result of his writings on Greek 
and Roman sculpture - above 
all, his History of the Art of 
Antiquity (1764). A striking fea- 
ture of these writings is his 
rapturous enthusiasm for the 
smooth-limbed, boyish, naked 
male body, as exemplified by 
the sinuous torso of the Belve- 
dere Antinous in the Vatican, 
illustrated on the cover of 
Flesh and the Ideal. 

Winckelmann is well-known, 
too, for his declaration that his 
life only began when he left 
behind a gloomy existence in 
Saxony and devoted himself to 
hedonism and self-realisation 
in Rome; he described his dalli- 
ances with young Italian boys 
as research into “living 
beauty” that supplemented his 
work as an antiquarian 
scholar. Unsurprisingly, then, 
cultural historians have often 
emphasised his role in consoll- 
dating a tradition of homo- 
erotic fantasy that centres on 
visions of untrammelled desire 
in the warm south 

In this book, Alex Potts 
approaches such themes 
obliquely and cautiously. Eigh- 
teenth-century accounts of the 
classical ideal are, he observes, 
more often concerned with the 
female nude, which “is consti- 
tuted almost exclusively as an 
object of delectation for the 
male viewer". For Winckel- 
mann, in contrast, the male 
nude supplies a more complex 
and enthralling focus of erotic 
fantasy: not merely “a thing to 
be gazed at” for gratification, 
but also “a mythic image of 
perfectly integrated manhood”, 
with which the viewer can 
identify. 

Elaborating on this image of 
manhood, Winckelmanon 
devotes much of his attention 
to figures such as the Antin- 
ous, which appear calmly 
self-absorbed, lost in an “enjoy- 
ment of self in which the 
senses are gathered inwards 
and withdrawn from any exter- 
nal object”. In identifying with 
such figures, the spectator 
\dentifies with their state of 
narcissistic self-contentment, 
in which afl potentially disrup- 
tive desires and passions are 
suspended. The wish to regress 
to such a state, Potts cogently 
points out, is “hardly distinc- 
tively homosexual”. 

He makes a similar point in 

Winckelmann’s pre- 
sentation of the great ideal 
nudes - not only the self-ab- 
sorbed Antinous but also, for 
example, the more active 
Apollo Belvedere - as figures 
that seem “to require no 
female other". This “blanking 
out of the feminine” is, he 


argues, given its “charge ani 
necessity” not by the critic’s 
homosexuality, but by a more 
general “male disavowal of 
femininity, or a fear of castra- 
tion as Freud would have it, 
operating in the dominantly 
heterosexual culture of his 


in setting Winckelmasn 
within this wider context of 
1th-century masculinity, Flesh 
and the Ideal is \wnapotogeti- 
eally concerned with male 
rather than female desire. And 
throughout the book. Potts is 
at pains to emphasise the fasci- 
nation with violence lurking 
within the ideal of classic:t 
calm: he notes Winckelmann’s 
dramatic claboration of a 
response to the Apollo Relve- 
dere that entails nat only idea- 
tifying with the power of the 
god but also experiencing 2 
frisson of masochistic snbjec- 
tion to him. 

Flesh and te ideal faces a 
major problem of presentation: 
the classical sculptures that 
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Winckelmann so rapturously 
describes have, since the late 
18th century, come to be seen 
by many as dry and insipid. 
Artists of the t96Us, far from 
happily “imagining being 
seduced, even violated, by the 
Apollo Belvedere”, in the man- 
ner of the 18th-century man of 
taste, rudely dislodged plaster 
casts of them from their estab- 
lished place in art schools. 

Potts makes vigorous 
attempts to seize the imagina- 
tion of contemporary readers, 
and offers a wide array of 
interesting starting-points and. 
helpful pieces of analysis. 
Often, however, the book 
resembles a fragmented series 
of essays: the reader waits in 
vain for a moment when the 
full excitement of the project 
as 2 whole will become appar- 
en 

The author makes his task 
yet more difficult by saying 
very little about the literary 
qualities of Winckelmann's 
writings - the language of 
erotic longing and febrile spec- 
ulation in which his vision is 
traced out. This lack of interest 
is not, perhaps, a mere coinci- 
dence: for ali his emphasis on 
the darker, more disturbing 
side of the classical ideal, Potts 
is himself, in his prose style, 
surprisingly unimpassioned. 


Chloe Chard 





ome of us go off on hol- 
iday with Shirley Con- 
ran or Freddie For- 
sythe, a very few take 


Anthony Poweil or Marcel 
Proust. But Literary Compan- 
fons are different, and appear 
to be a growth sector of the 
publishing industry. They are 
a species of anthology, and the 
idea is very simple: take a 
country, hire a diligent author 
for a pittance, and tell him to 
string together hundreds of 
extracts, quotations, gobbets, 
from first-hand accounts of ear- 
lier travellers and writers. 
Curiously enough, the end- 
products are very different one 
from the other, as we can see 
from this summer's batch. 
Most of them are excellent and 
will certainly deserve space in 
your hand baggage. The dis- 
tinction is between those 
which follow a geographical 
scheme and those which divide 
the material into categories. 
For instance, Martin Garrett 
has edited Greece: A Literary 
Companion (John Murray 


ALL SUBJECTS CONSIDERED 
Fiction, non Action, Biography. 
y. CnEdrens, 


Religious, Posty, 





Travelling write 


£16.99, 228 pages) according to 
a simple progression around 
mainland and islands. His style 
is to arrive somewhere and 
weave together various histori- 
cal facts, quotations and refer- 
ences, add a (slightly) longer 
chunk, and move smartly on. 
‘The references are footnoted. 
The two Byrons — Robert and 
Lord - emerge as the stars. 
Bernard Shaw offers an icono- 
clastic view of the Aegean in 
an 1899 letter to Ellen Terry: 
“Ugh! Cold, storm, sleety grey, 
pitching and rolling, misery, 
headaches, horrors of univer- 
sal belchings!” 

By contrast, A.C. Grayling 
and Susan Whitfield'’s China: A 
Literary Companion (Jokn 
Murray £16.99, 289 pages) 
adopts a schematic system, 
with chapters on “Pleasures”, 
“Mutual Perceptions”, “Rites 
and Festivals”, and so on. 
Freed of the obligation to 

from every province and 
backwater, the editors bring 
together a fascinating range of 
material, from infanticide to 
footbinding, opium to execu- 
tions, privies to pornography, 
and much else, not forgetting a 
final section on communist 
China and its heroic dissidents. 
I imagine you can only edit 


these books if you love the 
country: here we have no 
doubt of the affection, with a 
quote from Lord Dunsany in 
illustration: “If China had not 
been there, this land of drag- 
ons, peach-trees, peonles and 
Plum blossoms, with its ages 
and ages of culture, slowly 
storing its dreams in green 
Jade, is just the iand that poets 
would bave invented”. 


ja Burns does not 
just love Spain, he half 
belongs to it. His Spain: 
A Literary Companion 
(John Murray £16.99, 240 pages) 
makes an opening gesture to 
the geographical school with 
chapters on Madrid, Barcelona 
and Seville, but then settles for 
a looser format — “Jewish 
Spain”, the Civil War, “Fla- 
menco”, and so on. He is more 
inclined than his colleagues to 
Tun longer extracts (though he 
might have sourced them more 
precisely) and he has an imagi- 
native choice of authors - 
Richard Ford, Kate O'Brien, 
Cela, Montalban, V.S. Pritch- 
ett, Disraeli - as well as the 
longest bibliography. 

Best of all in a good John 
Murray bunch is PJ. Kavan- 
agh's Voices in Ireland: A 


Traveller's Literary Compan- 
ion (219.99, 354 pages). It is the 
most substantial of the four 
and was obviously commis- 
sioned for the series (and 
advertised as such), but at the 
last moment it has been given 
a different format. 

The scheme is geographical 
in the extreme. Kavanagh, a 
considerable poet of Irish 
extraction though born and 
resident in England, travels 
indefatigably around the island 
to produce a text dense with 
anecdote and history, complete 
with meticulous footnotes. 
Unsurprisingly, there is a 
strong emphasis on poetry. It 
is hard to believe that this task 
will ever be done better; a book 
to be carried in the car and 
read aloud at every pub and 
crossroads. Its theme is “the 
heart of Ireland, hidden, but 
not concealed, in its writing”. 
As a second mission, Kavan- 
agh wants to persuade the 
reader to explore this extraor- 
dinary landscape. He succeeds 
triumphantly. 

‘The latest examples of “Trav- 
eller's Literary Companions” 
from In-Print Publishing are 
less successful, and [ am sur 
prised that Margaret Drabble 
should describe them as the 





series she has been waiting for 
all her life. Japan, by Harry 
Guest, (£12.95, 339 pages) is 
basically a guide book scat- 
tered with short extracts and 
tiny potted biographies. 

Africa, by Oona Strathern 
(£13.95, 524 pages), has the 
impossible task of including 
every African country in a sin- 
gle volume, requiring, for 
example, that South Africa and 
its literature be squeezed into 
30 pages, half of which are 
taken up with a ragbay of min- 
ute extracts: Zumbabwe gets a 
dozen pages. | would argue 
that there is a lesson to be 
learned here: eitors must be 
prepared to run extracts that 
are long enough to give the 
newcomer some flavour of an 
author’s style and impact. Any- 
thing less than a page is surely 
an absurdity, no more useful 
than a Dictionary of Quota- 
tlons. Incidentally, Ms Strath 
ern confuses V.S. Naipaul with 
his late brother, Shiva. 

Finally, the simplest idea of 
all: Travelling in Italy with 
Henry James (John Curtis|Hod- 
der, £20, 413 pages) is a near- 
complete anthology of the Mas- 
ter’s essays and letters extend- 
ing over nearly 50 years. The 
editor is Fred Kaplan, author 
of the recent biography. No- 
one would dare to reduce 
James to snippets. 


J.DF. Jones 


Morality matters 


here have always 

been at least two 

Quintins, quite apart 

from whether he was 
called Hoge or Lord Hailsham 
at the time. One is the rather 
wild, bell-ringing politician 
who gave up his title in order 
to seek the premiership when 
Harold Macmillan became ill. 
Another is the lawyer-philoso- 
pher who has written around 
20 books. Along with Enoch 
Powell he must have been one 
of the most erudite members of 
a postwar Tory cabinet and, 
like Powell, he is a great survi- 
vor. Both have a flair for pub- 
licity. 

In a famous passage Hail- 
sham once wrote: “Conserva- 
tives do not believe that the 
political struggle is the most 
important thing in life. In this 
they differ from Communists, 
Soclalists, Nazis, Fascists, 
soclal creditors and most mem- 
bers of the British Labour 
Party. The simplest of them 
prefer foxhunting, the wisest 
religion.” 

Half a century on, Hailsham 
airs his doubts, not about poli- 
ties, but about religious belief. 
Values: Collapse and Cure is a 
remarkable book in several 
ways. It is the facsimile of a 


manuscript. It is very short, at 
times - like his memoirs, A 
Sparrow's Flight, very personal 
= and does not come to any 
startling conclusion. 
Hailsham explains that 
around the end of 1992, when 
he was well into his eighties, 
be fell into a mood of deep 
depresston. The principal rea- 
son seems to have been the 
perception that the great hopes 


ee rae eS 
VALUES: COLLAPSE 
AND CURE 
by Lord Hailsham 
HarperCollins £12.99, | 77 pages 
— 
that had been entertained for 
the future in 1945 had not been 
realised. Thus he re-examined 
the basis of his religious and 
ig areayiey beliefs. 
re is one single 

it is that he believes noe 
need for order. But it is not 
order of an authoritarian kind. 
The libertarian in him comes 
out when he defends minori- 
ties —- “protecting the weak 
against the strong”. Humility 
emerges when he accepts 
“judge not that ye be not 
Judged” as one of the safest 


rules when passing jud 
on the conduct of fae His 


preferred definition of law is 
that it is “natural morality 
(anslated into the enforce- 


The sharpest attack in the 
book 4s directed ut the logical 
positivism associated with 
Wittgenstein and the Vienna 
Circle. Hailsham thinks that it 
is unduly modest and defeatist 
to conclude with Wittgenstein: 

‘That of which we cannot 
Speak intelligibly is something 
about which one is bound to 
keep silent”. But it is strildac 
that he no longer makes a leap 
to any kind of religion or theo 


ogy. 

What Hailsham is seeking is 
a set of moral and religious 
values on which society can be 
based. In the end thoy may 
eek io et uae ee than an 

reciation “that the song of 

4 nightingale is beautiful. or 
that it is better to bo kind than 
cruel, honest than fraudulent, 
or that it is better tu be loyal to 
friends than to betray them", 

To judge trom the title, the 
depression was cured by the 
Very act of thinking and writ- 
ing, and in its brief way it cov- 
ets much of the best that has 
been thought and said. 


Maicolm Rutherford 
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cooking for a long time. A Chéreau stage platforms lends the 

Don Giovanni was first mooted by ile variaon to the playing oat, 

Ree ememn De Paris in the which — despite the width of the 
a e idea was later Grosses Festspielhaus proscenium 

picked up by Daniel Barenboim in ~ is well focmeed. 







| 


sine 
caeee atl 
frets 
eee 


here can have been few 
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his ill fated plans for the opening of 


vis- the Opéra Bastille. So it Js no sur- 


prise to find Barenboim 
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Im the churchyard scene, two 
giant stone heads appear — one sig- 
nifying retribution for Giovanni, 
the other presumably for 


Leporello 
— and the larger of the two returns: 


for the finale, crashing throngh the 
wall and trapping Giovanni 
beneath it. Moidele Bickel’s cos- 
tumes are rococo, and the subdued 
lighting illuminates the cast’s 
movements rather than their faces. 


\ is strikingly 
realistic. After his swordfight with 
the Commendatore, for example, 
Giovanni hurls Leporello to the 
floor in a fit of angry remorse, only 
to end up beside him ~ kneeling 





ARTS 


over his victim's corpse. The scene 
in which Elvira interropis Gio- 
vanni aud Zerlina has an almost 
balietic impulse as he swirls them 
across stage holding one and then 
the other. And there is a very 
human touch in Act 2, when Lepo- 
rello’s guise is uncovered and he 
still wants Elvira’s hand - but is 


Tejected. 
Beyond the choreography, Chér- 


‘ean seems unwilling or unable to 


take a strong interpretative stance. 
The performance develops an air of 
Uncompromising ansterity - there 
is precious little humour - and the 
characters are not strongly etched. 
Donna Elvira fares best, partly 
because of the larger-than-life stage 
personality of Catherine Malfitano. 


Chéreau bas her veiled and pros- 
trate in a distant corner for “Ah! 
chi mi dice mai”, but never over- 
plays the lovelorn neurosis. Malfi- 
tano underpins her performance 
with a confident display of Mozart- 
ian coloratura, showing again what 
a versatile artist she is. 

At the other end of the spectram 
is Donna Anna, a figure embodying 
fragility and sorrow rather than 
fire and passion. Lella Cuberli's 
Singing was brittle and sometimes 
barely audible. Don Ottavio prof- 
ited from her weakness: looking 
more like an advocate than a wimp, 
Peter Seiffert seemed very much at 
home in the part and sang exqui- 
sitely. Cecilia Bartoli’s petite Zer- 
lina was sparky rather than sexy, 


Aristocrat with a vicious streak 


Andrew Clark reviews Patrice Chéreau’s production of ‘Don Giovanni’ for the Salzburg Festival 


the voice perfectly tuned but a bit 
small for this theatre. Andreas 
Kohn was the shadowy Masetio, 
Matti Salminen a massive Commen- 
datore. 

Which leaves the central pair of 
master and servant, a distinction 
Chéreau respects. It would be hard 
to imagine a more sympathetic 
Leporello than Bryn Terfel, boast- 
ing a long mane of hair and an easy 
stage presence. His intelligent 
grasp of words and musical line, 
allied to his soft-grained bass-bari- 
tone, is in Salzburg’s finest Mozart 
tradition. 


Ferruccio Furlanetto, who sang 
Leporello in the Karajan produc- 
tion, ents a handsome figure im the 
title role and sounds effortlessiy 
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stave. His Giovanni is an aristo- 
crat with a vicious streak, whose 
sole misdemeanonur is to have killed 
the man who challenged him to a 
duel He shows too many pangs of 
conscience, too much gentlemanly 
courtesy, to rauk as a libertine. 
Sensuality is in short supply, not 
least in the Serenade and there is 
no sign of debauchery. In short, 
Giovanni does not stand ont 
enongh from the rest of the cast. 

The biggest disappointment is 
the contribution of Barenboim and 
the Vienna Philharmonic, whose 
soft-focus accompaniments sounded. 
like backgronnd wusic, shedding 
little light on character or drama. 
For long stretches one could com- 
fortabiy forget the orchestra was 
there ~ until Barenboim produced 
one of his sudden forte outbursts. 
Anyone looking for Mortier’s revo- 
Intion in Salzburg would find little 
evidence of it here. But the show is 
a usefal crowd-paller, certain to 
impress the festival's rich, unre- 
pentant clientele. 
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Margot Leicester as the partially paralysed Sylvia In David Thacker’s production at the Nationof's Lyttelton Theatre 








Nomair Muir 


- Messages in Broken Glass 


Alastair Macaulay reviews the British premiere of Arthur Miller’s latest play 


wants to and she doesn't. 


Either way one of them gets 
killed and the other one jumps 
off a building.” Miller could be 
writing gags for Bob Hope. 
Instead, he writes plays. He 
has been calied a realist, but 
he is a lot too schematic to be 
realistic. There is nothing seri- 
ously individual about his 
characters; 


persuasive 
ity. Everything is subordinated 


this is mere fi 
And would anyone in 1938 
have said “This Crosby's the 


always want to know what will 
happen next. The leading act- 
ors here - Margot Leicester as 
Sylvia, Henry Goodman as 
Philip, Ken Stott as the Doctor 
— perform as well as their roles 
permit, though Leicester is not 
the beauty that the Doctor 
describes. Some American 
accents are creaky, and Sally 
Edwards is distinctly weak as 
the doctor's wife. 

Shelagh Keenan has pro- 
vided an interesting steep- 


raked set with a lot of 
reflecting glass — alas, because 
of the title, half the audience 
maust be waiting for it to break 
- which makes characters at 
the back loom out above those 
speaking in the foreground. 
Between scenes, an onstage 
cellist, Andrea Hess, plays 
music by herself and Gary Yer- 
shon which suggests a climate 
of psychological tension as 
effectively as anything else in 
the play. 





f course it has been 
done before, but 
never so ineptly. 

ing Shake- 


ws sot say a 
‘Ss 

blood and thander set in miod- 
ern gangland goes: back at 
least to 1955 and the cinematic 


Hammersmith, thanks to a 
company called London via 


Stoke, whose jowney may not 


have been entirely necessary. 

The setting of Tony Lon- 
ghurst’s adaptation is the 
195¢s East End when profes- 
sional crime was carving out 
its territory, though the Krays 
could never have been as dull 
as this. The rationale behind 
the concept, I suspect, is to 
give a chance of playing 


~ Macbeth into EastEnders 


Shakespeare to actors who 
might in normal theatrical ctr- 
cumstances not get. their 
tongues around the Bard. Thas 
the cockney Macbeth lapses 
into excitable gabble, which is 
sometimes unintelligible. Ban- 


ghurst and Elle Lewis. This 
may explain the inclusion of 
the usually omitted Hecate 


We lose the porter. (which 
this company might have done 
well) and Lady Macduff - the 
latter a shame since the 


into EastEnders. men. Jacqueline McCarrick’s 

The ploddingty slow produc- Macbeth, in a succession 

tion, with its gaps, pauses of littte black iumbers, plays 
lack of rhythm, is by Lon- like a young Joan Collins but 


and references to kingship, 
armour and magic sound 
absurdly out of place, even in 
this age when updated produc- 
tions are the norm. 

Bright spots are provided by 
Robert Niero, apparently Ital- 
ian but whose Duncan better 
at enunciating English than 
his collesgues; and James 
Osborne’s Malcolm. Mr 
Osborue knows how to speak 
with variations of volume, 
pitch and pace, can express 
emotion, and understands 
what he is saying. This is that 
rare thing, a production of 
Macbeth where the England 
scene — that often intermina- 


ble testing of loyalty by the 
exiled Malcolm - is a high- 
light of clarity and drama. 

Michael McKell has, accord- 
ing to the programme, an 
impressive background as 
song-writer for Elaine Paige 
and Paul Nicholas. To judge by 
his Macbeth, his foreground as 
actor is less imposing, except 
towards the end when the 
“Tomorrow” speech patently 
moves him and therefore us. 
This production, most of 
which would not pass muster 
with the average amateur dra- 
matte society, is mystifyingiy 
sponsored by the Evening 
Standard, oddly identified in 
the programme as “The Qual- 
ity Writing Paper”. I shall 
stick to Basildon Bond. 


Martin Hoyle 





ost nights for the 
last 50 years 


George Melly has 
3 “Frankie 


ung a 
and Johnny”, or rather he has 
ed, camped up, nour- 
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_A triumph of excess 


Fiook cartoon strip. There is 


crimson shoes, the battered Jj it 
straw hat. He celebrates the cheerfully smutty, all of it 
triumph of excess, Silenus hav- delivered with casual panache. 
ing the last laugh. ‘There can be few cabaret art- 

First appearances are not ists who rejoice in the death of 
encouraging as the four elderly their libide by quoting a Greek 
gents, accompanied by a plump philosopher “I feel as if I've 


man, fall on to the 


ture Funes, pet player 
“and trun 

oes oader John Chilton leads 
his Feetwarmers into their 
first solos, you know you are 
safely in the hands of old pros. 
This ensemble has spent 
years on the road, playing 
ing from jazz chubs to 
Winter Gardens. The Green 
Room surrenders without a 
fight. For a man nudging 70 


af 
i 
i 
=f 





midge too lenethy, set, Melly is 
ready for “Prankie and 
Jobnny”. The shoes come off, 
to be used as props in the love 
making verse; the camp accent 
is re- created for the bar ten- 
der’s contribution; and we are 
hack ten, 20, 35 years to when 
we first saw Melly do his party 
piece. He is now much too 
portly te ran his hands up and 


down his back but what he 
loses in agility he compensates 
with charm. For any visiting 
tourist, bored with the bland- 
ness of American cabaret, a 
view of George would be a 
shockingly enjoyable eye 
opener to one of the great tra: 
ditions of British music hall 


Antony Thorncroft 





Promendade concerts 


Welsh excel on 
Wagner Night 


BEC National Orchestra 

of Wales confirmed the 
high reputation it has estab- 
lished under its principal con- 
ductor, Tadaaki Otaka. Theirs 
seems to be a mutually benefi- 
cial relationship - the Japa- 
nese conductor's special affin- 
ity for the Romantic repertory 
and the orchestra's warm, cul- 
tivated playing complement 
each. other. 

The programme on Wednes- 
day suited them well. Billed as 
Wagner Night, it was an 
attempt in the 100th anniver- 
sary season at recreating the 
past: until the death of Henry 
Wood in 14, Wagner Nights 
were a tradition, which 
accounts for Wagner's status 
as the Proms’ most-played 
composer — 4,449 performances 
in all. Recordimgs have made 
and “bleeding chimks” are now 
out of fashion, but Wednes- 
day’s concert was a canny box- 
office move: the Albert Hall 


was packed. 

The Overture to Tannhauser 
(played 103 times in the first 
ten seasons alone) and the 
Venusberg ballet music pro- 
vided scope for polished 
orchestral playing. Otaka 
favoured slow, deliberate 
tempos — on its return, the 
Overture’s chorale theme 
nearly ground to a halt - but 
gave the music shape to justify 
his approach. His expansive 
view of the Wesendonck Lieder 


0 the first two of its four 
Proms this season, the 


But Anne Evans, 2 lyrical Wag- 
nerian, was an ideal soloist. 
“Schmerzen” was achingly 
beautiful. The sultry “ln 
Treibhaus” seemed to take on 
new meaning for the audience 
sweltering in the Albert Hall 
hothouse. 

Miss Evans is, of course, one 
of Britain's leading Wagner- 
tans - a distinguished Brim- 
whilde at Bayreuth and else- 
where, and recently Isolde for 
Welsh National and Scottish 
Operas — and the chance to 
hear her in Britnnhilde’s 


Knussen 


s Tuesday's BBC 
Symphony Prom 
reminded us, it 
seems a palpable 


waste that Oliver Knussen is 
called upon to conduct only his 
contemporaries’ works - and 
his own. He is a searching 


‘practical musician, unlike 


many one could name; there is 
no reason to doubt that his 
wide-ranging gifts could be lav- 
ished fruitfully upon a lot of 
older repertoire. 

Here, his account of Stravin- 
sky's Symphony in Three 
Movements was terrific: from 
the opening flourishes (to 
which he refused any rhetori- 
cal indulgence, but held 
strictly within Stravinsky's 
unrelenting rhythmic terms), 


that finally dazzled. It is years 
since I heard it so satisfyingly 


performed. 

Alexander Goehr's Colossos 
or Panic, inspired by Goya's 
painting “The Colossus", was 
having its British premiere. In 
two solid movements, it is as 
suavely assured as it is dis- 
tinctly odd. It does indeed 
begin with fossal ritual 
howls, and the first movement 
Yises to menacing peaks sev- 
eral times later, 

Yet the tone and manner are 
basically those of a Mablerian 
dance-movement - playful, 
gracious, mock-neo-classical; 
there is even a sweet, Straus- 
sian violin. All that is truer 
still of the second movement, 
ingratiating and elegant: tune- 
fal, in fact, and touched with 
pathos despite some hefty 
surges with minatory brass. 
Like the first, it finally dwin- 
dies and fades, this time to 


immolation was especially wel- 
come, With tone, she 
rode all but the biggest cli- 
maxes. Balance was bound to 
be a problem: one singer with- 
out the projecting help of the 
proscenium arch, pitted 
against a Wagnerian orchestra 


was preceded by two other 
extracts from the opera, Sieg- 
fried’s Rhine Journey and Sieg- 
fried’s Funeral March, which 
found Otaka on form, able to 
make something genuinely 
dramatic of chunks that in iso- 
lation can pass as a succession 
of sound effects. 


hursday’s concert 
was an all-British 
programme, all late- 
Romantic - even 
Daniel Jones's 1976 Dance Fan- 
tasy, a genial eight-minute puff 
that gave the orchestra an 
opportunity to fy its Welsh 
flag. “The Walk to the Paradise 
Garden” from Delius’s opera A 
Village Romeo and Juliet fol- 
lowed, Otaka drawing sensu- 
ous playing from the excellent 


strings. . 

His conception of the Walton 
Viola Concerto ~ premiered at 
the 1929 Proms with Hindem- 


umeasy 

the “molto preciso” marking. 
But Nobuko Imai was an imag- 
inative, flexible soloist, who 
brought shape to Walton’s long 


Otaka had firmer idea about 
Edgar's Symphony No 1. Con- 
ducting from memory, he 
welded the first movement 
with a clear sense of its struc- 


- ture, though he was too gener- 


ous towards the brass. The 
swaggering, syncopated sub- 
ject in the scherzo was also too 
heavy, and unduly aggressive 
as a result, the heartfelt Ada- 
gio was as seamless as it 
should be. There is more Elgar 
than Ofaka found here, but 
this was nevertheless a grip- 
ping performance. 


John Allison 


s knack 


celesta and pizzicato strings, 
With poignant solo phrases. 

The public face of the music 
is “accessible” as could be, the 
construction superbly polished. 
it was very warmly received. 
The overall sense of the piece 
remains quizzical; as with 
Mahler, it will doubtless reveal 
itself on further acquaintance. 

Knussen also conducted, and 
Lucy Shelton sang, his own 
recent, exquisite (Walt) Whit- 
man Settings. Marvellous 
orchestration, neo-Impression- 
ist and beyond (there is some 
candid Britten in the first 
song); ingeniously wrought 
vocal lines; formal economy. 
unerring point. We have heard 
little new from Knussen lately, 
but the skill and originality of 
these Whitman studies - more 
than studies - promise splen- 
did things to come. Miss Shel- 
ton was impeccable. 


David Murray 
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L.S.Lowry: 
the myth 
exploded 


William Packer explains why this 
artist was not as naif as he seemed 


.S. Lowry - we 

may drop the Laur- 

ence Stephen 

straight away, for 

the bare name and 
initials were always enough - 
remains in many ways as 
strange and contradictory a 
figure of 20th century British 
art as ever he was in his life. 
Born in 1887, he lived to a 
great age, dying in 1976 loaded 
with professional, civic and 
academic honours. His career 
began effectively with his 
years of study under Adolphe 
Valette at the Manchester Col- 
lege of Art before the first 
world war, and ended with a 
memorial show at the Royal 
Academy in the year of his 
death that was seen by some 
300,000 visitors. Few British 
artists have been the subject of 
80 many biographies and tele- 
vision documentaries. He was 
in many ways as popular an 
artist as we have ever had. Yet 

The popular imagination 
loves the idea of the naif, the 
innocent and the self-taught, 
and then again that of the art- 
ist condemned to his lonely 
studio through long years of 
critical neglect. Genius denied 
yet staying obstinately true to 
itself is always good copy. And 
then what about that critical 
neglect and condescension con- 
founded by immediate popular 
acclaim? Lowry in his mythical 
reputation has enjoyed them 
all, and not just turn and turn 
about, but all at once. And 
none of it is true. 

An innocent and self-taught 
artist? Lowry’s studies began 
with private classes in 1904 
and continued intermittently 
until the early 1920s. There is 
no doubt that he was a man of 
seclusive and apparently 
eccentric habits, but isolated 
through years of critical 
neglect? He first showed his 
work at the Manchester Acad- 
emy in 1919; had 2 painting 
bought by the Manchester City 
Art Gallery in 1926; in 1930 
showed at the Salon d'Au- 
tomne in Paris and the New 
English Art Club; showed at 
the Royal Academy in 1932; 
was elected to the Royal Soci- 
ety of British Artists in 1934; 
bad his first London one man 
show at Lefevre, and was 
bought by the Tate, in 1939... 

Small as it is, the fine and 
representative Lowry’s show 
now at the Crane Kalman 
makes the point inescapable. 
For here are works across the 
full career, from the 1920s to 
the '70s, that celebrate the art- 
ist in all his quality and 
sophistication. Mr Kalman's 
own natural enthusiasm for 


his subject may rum away with 
him just a little - “a selection 
of masterpieces”, the show's 
title, sets the tone - and he 
may also serve the myth in his 
persistent belief in Lowry’s 
continuing critical neglect - 
the Tate has lately given a 
room to him. But then he has 
been stalwart in support of his 
artist, in Manchester and Lan- 
don, through thick and thin for 
more than 40 years. 

It is commonly supposed, 
since Lowry is superficially so 
singular in his work, that he 
stands entirely alone. And yet 
the industrial city and the 
urban masses that animate it 
have many antecedents. Leav- 
ing aside the 18th-century 
humanist and scientific Inter- 
ests of such as Wright of 
Derby, or the Victorian urban 
realism of Atkinson Grimshaw, 
we have only to look to an 
Impressionist such a3 Pissarro 
to register an interest in the 
city, its thorougfares and com- 
merce, as a legitimate subject 
for the artist. In England, Low- 
ry’s own teacher, Adolphe Val- 
ette, himself lately the subject 
of an exhibition in Manchester, 
brought his own Impression- 
ist’s eye ta the local cityscape, 
while at the same time the Ger- 
ing a fiercer, more dyspeptic 
eye to the subject. As for the 
crowd, from Avercamp and 
Teniers to Frith and Cruik- 
shank and the contemporary 
illustrators of Punch, parallel 
examples are everywhere to 
hand. 


f Lowry often came 
close to self-parody in 
the formulaic idiosyn- 
cracy of his mature and 
familiar work, he will 
not be the last artist to fall into 
that trap. But even in that 
later work, we so often find an 
inventive and radical eye, ever 
open to new imagery and 
visual ideas, and still working 
to organise and simplify the 
image in ever more radical 
terms. Who would think of 
Lowry as an artist of the coun- 
tryside or the seascape, and 
how beautifully simple and 
convincing are the standing 
stones he painted in Cornwall 
in the 1950s, or the moorland 
fields and hedges at Fylde, or 
“the old grey widow-maker,” 
the simple seascapes of the 
1940s? There is not a figure in 
any of them. 
And where the figures do 


persist, even in the latest ° 


works, they retain a liveliness 
and freshness of characterisa- 
tion and animation, so closely 
observed yet achieved by 
purely painterly means. A 
Hick, a dab and dot of colour, 


iG 


and the figure, alone or in the 
crowd, is there to the life, scur- 
tying and bustling out to the 
jetty across the canvas. 

But the earliest works are 
still the more fascinating, for 
they give us Lowry before his 
conventional method was fully 
established, though with hind- 
sight we can see what is com- 
ing. The tone is darker, the 


A show full of surprises; ‘The Tennis Piayer’, 1927 by LS. Lowry 





contrast closer, the figures 
larger and more closely seen. 
In the earliest of them all, the 
cityscape of 1922, smoke fills 
the sky, the children ron 


upon our own. But then who, 
just a little later, is this little 





girl with her back towards us, 
in white dress and hat and her 
racquet in her hand and her 
long black pigtail falling down 
her back? This is a show full of 
Surprises. 


LS. Lowry RA — A Selection of 
Masterpieces: Crane Kalman 
Gallery, 178 Brompton Road, 
SW until late August. 


More exposure on 
photography — 


he Photographers’ 

Gallery has recently 

been the subject of a 

heated dispute con- 
ducted principally in the 
letters pages of The Guardian. 
Prominent members of 
Britain’s photographic commu- 
nity denounced the gallery as 
“old, tired and out-of-date’, 
called for the immediate resig- 
nation of its Board of Trustees, 
another chimed in with “Why 
not shut it down? It’s a mori- 
bund institution.” 

Without a director at its 
helm to defend it, the Photog- 
raphers’ Gallery has not been 
able to reply. But now, the 
newly-appointed director, Paul 
Wombell, plans to respond 
with deeds, nat words. He feels 


munication developed in the 
last 200 years, and that those 
working in photography ought 
to be aware of this and proud 
of jt, and ambitious for the 


Wombeli is in fact hugely 
ambitious for the medium. 
“Photography is absolutely 
central to visual arts in 
Britain,” he proctaims, “some 
of the most important work in 
the last 15 years has been pho- 
tography-based and this trend 
will continue. The Photogra- 
phers’ Gallery has to play into 
that central role, defining con- 
temporary photography, rais- 
ing issues abut photography, 
and re-inventing ways of 
looking at historical work. No 
one else is doing this.” 

This country has a poor 
track-record when it comes to 
photography: photographic 
projects receive only 14 per 
cent of the Arts Council visual 
arts budget; at £597,000, this is 
roughly half the amount 
France invests in the medium. 
- While the Museum of Modern 
Art in New York has been col- 
lecting a broad range of photo- 
graphic work for over 60 years, 


the Tate only began acquiring 
Bl in the 19705. 
The sitution, however, ia 
st ing to curator 
Sean’ Rainbird, the Tate is 
renewing its commitment to 
collecting photography. the 


tography gallery in 1996 so that 
the national photographic col- 
lection can get a permanent 
alring; while the Barbican, 
and Hayward are all regu- 
larly staging large-scale photo- 
graphic exhibitions. e 
Much of the credit for this 


Photographers' Gallery, 





Marina Benjamin 
talks to the new 
director of the 
Photographers’ 
Gallery, Paul 
Wombeil 


ae in 1971 by Sue Davis 
to give photography a proper 

in the art world. Now 
that it has fulfilled its original 
purpose, it can turn itself into 
an institution as appased to 
being a thorn in the side of the 
arts’ establishment. 

But is there room for 
another heavy-weight institu- 
tion? Has not the Barbican for 
instance taken photographic 
history on board, and the Hay- 
ward provided its cutting edge? 
Paul Wombell gave this sug- 
gestion short shrift, “The cur- 
rent Hayward exhibition 
should have been shown five 
years ago. Its leading ideas are 
German, but young German 
photographers’ work today is 





show thinking ‘I don't like Bill! 
Brandt’. History needs to be 


made exciting for young audi. 
ences, and a dialogue should 
be created between contempo- 
rary photographers and the 
ikes of Brandt.” 

Wombell plans to develop 
the gallery less as an institu. 
tion than a centre with new 
computer technology, R&D 
workshops and darkrooms 
where artists can experiment, 
forging links with companies 
to use new equipment, and to 
join computer networks giving 
access to photographic 
Wibraries around the world. 
“Photography has undergone 
vast changes in terms of tech- 
nological practice over the last 
20 years, aud we need to 
engage with this nest Mode of 

hot: practice.” 

y ee necoa is something 
of a Wombell speciality. While 
director of the Impressions 
Gallery in York he organised 
the mixed-media show, Photav- 
ideo; and The Giobe, an exhibi- 
tion charting representations 
af earth since the first NASA 
space photographs. He also 
nurtured links with Europe; 
and he succeeded in raising 
£250,000, which last year 
enabled the gullery to relocate 
to larger premises. 

With this track-record Wom- 
bell seems to hold the right 
formula to take the Photogra- 
phers’ Gallery into the 21st 
century. But can he repeat his 
York achievement in London? 
Though he would not be drawn 
on larger premises, saying “we 
need to make the case far us to 
exist first”, he did offer this 
reflection: "The reason the 
Photographers’ Gallery is this 
size is that when it opened the 
only work being shown was 
16x20 document work. The 
medium has changed phenome- 
nally since then and its princi- 
pal gallery has to accommo- 
date those changes.” ‘This 
sounds like a very good pitch 
for a share of the Millennium 
Fund. 


Moves afoot at the Accademia 


hat is going on at 

the Accademia 

Italiana, which 

for five years 
brightened up London with 
some impressive exhibitions of 
Italian culture and even better 
parties? Last week seven of the 
11 staff were made redundant 
and the Accademia will shortly 
leave its grand Rutland Gate 
premises for the decidedly util- 
itarian Smith Galleries in 
Covent Garden. 

According to its moving 
spirit, Rosa-Maria Letts, the 
Accademia is stil up and run- 
ning, with six shows of modern 
Italian art scheduled. One, 
devoted to the cultural ramifi- 
cations of footwear, should 
cause as great a stir as the 
recent in-depth investigation of 
the bra. In addition Mrs Letts 
is energetically fund-raising for 
a new venture, the European 





On ritual pain and abuse 


Sophie Constanti witnesses some queer traditions in the name of art 


hat kind of radi- 
cal theatre grows 
out of a muiticul- 
tural urban 


sprawl where riot, arson and 
racially motivated killings 
have become the kneejerk 
response to perceived social 
injustice? As the Rodney King 
case so frighteningly illus- 
trated, Los Angeles is no laid- 
back global village. And, as 
Ask the Angels - a recent selec- 
tion of work imported from the 
city’s Highways Performance 
Space and presented at Low 
don’s ICA Theatre -— revealed, 
only those inclined towards 
rampant self-expression stand 
a chance of being seen and 
heard in this melting pot of 
ugly tensions. That the most 
articulate victims of a sick 
society might, through perfor- 
mance, find some cathartic 
release is unsurprising. But 
beyond broadcasting their dis- 
advantaged status, what are 
these performers trying to say? 

Ron Athey's J Scenes in a 
Harsh Life is not for theatre- 


goers who are liable to pass 
out at the sight of blood and 
needles; or for those who do 
not wish to be anointed with 
body fluids; or for anyone who 
feels out of place in the com- 
pany of the extensively tat- 
tooed and pierced. It is a show 
in which convulsive self-loath- 
ing is made so horrendously 
gtaphic, and acts of mutilation 
are carried out in such a mat- 
ter of fact way, that even those 
people entertained by the beer- 
and-ketchup vomiting misfits 
of Jim Rose's Circus are sure 
to be left worried for Athey 
and his tribe of consenting 
sado-masochists, and confused 
as to the purpose of this spec- 
tacle of ritual pain and abuse. 

Athey, a former pentecostal 
preacher and ex-junkie, draws 
heavily on his chequered back- 
ground and nihilist tendencies 
for much of the show’s con- 
tent. Take the prelude to the 
evening’s four, mercifully brief 
scenes: this features Athey in 
Edna Everage-style drag, 
recounting his childhood inter- 
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est in the phenomenon of stig- 
mata and his parallel fascina- 
tion for blood-letting on a stage 
littered with wooden crutches. 
Meanwhile, a St Sebastian fig- 
ure, her flesh skewered with 
arrows, gazes upwards. While 
there is some peculiar dignity 
in her martyrdom, we see only 
frenzied self-mutilation and 
rabid despair in the later 
scene, entitled “Tattoo Salva- 
tion”, which has Athey create 
a chevron effect along the 
entire length of his forearm 
with some 20 diagonally 
inserted syringes —- a mere 
practice run for his next task 
which has him ramming a set 
of fat needles into his forehead. 
Equally anxiety-inducing is the 
scene where another naked 
“addict” enters, his head 
already pierced with a here's- 
one-I-made-earlier crown of 
thorns, only to have each nee- 
dle removed by a surgical 
eglove-wearing Vestal Virgin. 

Athey’s most assured and 
reasoned performance - as a 
bespectacled minister deliver- 
ing an hallelujah sermon - 
comes in the final episode: 
here, the threads of his dra- 
matic subtext, if not the shock- 
ing, physical exorcisms it pro- 
vokes, begin to make some 
sense. But the overall picture 
relies too much on the “shabby 
shamanism” which Athey 
vehemently rejects in his call 
for a framework of meaningful 
queer traditions. 

In Tim Miller's Naked 
Breath, body fluids are talked 
about rather than produced. 
Miller, one of LA's most vocif- 
erous gay activists and co- 
founder of Highways, accu- 
rately describes himself as a 
“loud, obnoxious fag”. He can 
be funny and frank, but his 
autobiographical texts are 
tediously one-dimensional. In 


Naked Breath, an 80 minute 
monologue, Miller recounts his 
exploits as a carpenter in New 
York: be built beds in hun- 
dreds of the city’s apartments 
— “and had sex in all the rest”. 

But these stories of his 
numerous sexual adventures 
are hardly untrampled ground. 
When Miller appeared at the 
Same theatre during the 1996 
Dance Umbrella festival, we 
learned a great deal about this 
agit-prop artist's obsession 
with his own sexuality. Eight 
years on, he is still telling us 
that his first boyfriend was a 
prostitute on Santa Monica 
Boulevard. Naked Breath is 
evidence that Miller’s theatri- 
cal material bas become even 
more self-referential and that 


Sander is openly HIV-positive. 
But while Athey hooks into an 
obsession with flesh, decorat- 
ing and destroying it with jew- 
ellery, tattoos and ritual scar 
patterns, 27 year old Sander 
highlights the vulnerability of 
corporeal matter through 
self-inflicted, systemised 
assault to bones, muscles and 
Joints, turning the solidity and 
weight of his own body into 
both object and subject of five 
brief and brutal solos. 

Sander, whose stout phy- 
sique owes more to circuit 
training ae to rapid regime 
designed longate the limhe 
and develop flexibility, is con- 
cerned with testing the limits 
of the body, rather than cele- 
brating its gymnastic capabili- 
les, and the effect is simulta- 
neously impressive and 
disturbing as, over and over 
again, he rockets through 
space and crashes to the floor 
with a sickening thud. But in 





Tattooed and pierced: Ron Athey in ‘4 Scenes in a Harsh Life’ 


spite of the admirable preci- 
sion of Sander’s work, its sicull- 
cracking, genital-pulping cru 
elty registers as just another 
take on the inhumane activity 
which characterises Athey's 
brand of lunatic sensational- 
ism. 

Whether or not we are abie 
to understand what impels peo- 
ple to commit such acts of pain 
and risk upon themselves and 
others, this kind of unswerv- 
ingly extreme performance 
work does force us to think 
about issues of personal free- 
dom and choice. For if, by law, 
consenting adults involved in 


State? [ would guess that even 
those of us who are not turned 
on by the thought of being 
choked with a dog lead or sub- 
mitting to a good whipping do 
not wish to be given guidelines 
on permissible pleasure - in, 
or out, of the theatre. 
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countries to the exhibition list. 

These expansionary plans 
are very galling to the 180 
unpaid creditors of the Accade- 
mia, who range from advertis- 
ing agencies, security firms 
and transportation companies 
to its previous landlord, Glaxo. 
They are owed a collective 
£480,000 and have been prom- 
ised Sip in the pound if they 
are patient, perhaps for years. 
They would prefer that some of 
the new money being raised 
from Italian sponsors went to 
them rather than on ambitious 
ventures, like negotiating to 
take over the Italianate Royal 
College of Organists as the 
future home of the varlous 
Academies. 


* 
Next week-end sees the start of 
the Edinburgh Festival. The 
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omens look good. The bex 
office has already taken 
around £1.3m towards its ym 
target, more than it secured 
during the whole of the 192 
Festival. Even the inevitable 
last minute crisis has already 
happened - the NDR Orchestra 
from Hamburg has cancelled 
its performance of Bruckner 8, 
citing rehearsal problems, 
although it is still coming over 
for Beethoven. 

What with the 1993 Festival 
registering a £12,000 profit; the 
old row over the absence of a 
decent opera venue resolved by 
the opening of the Festival 
Theatre; and the local District 
and Regional Councils, now 
fully supportive and substan- 
tially raising their funding, 
this long running controversy 
is now a success. 


Antony Thorncroft 
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Most of the UK's grandmasters 
have stayed away from this 
week's British Championship 
at Norwich, deterred by the 
absence of appearance fees and 
by the £4,000 prize fund for 
which 52 are competing. Dur- 
ine the 1980s, stockbrokers 
Grieveson Grant sponsored the 
tournament, and some top 
players still gear their expecta- 


Prize, while this year’s field 
with more than 20 GMs and 
masters would have seemed 
very strong to competitors in 
the 19703. 
challenge higher ranked play- 
ers to win with minimum risk 
and effort. 

John Emms was under most 


exchange queens, Black inter- 
poses Bxc3+ when White's 
pawns are weak, 


Rat bS! 14 Bb2 14 c5? loses a 





Karpov v Anand, Linares 1991. 
How did Black (to play) win 
quickly? 
Apologies for last week's gar- 
bled diagram with, inter alia, 
two white kings. 
Solution, Page XVI 


Leonard Barden 
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Today’s hand comes from 


oer 
Aspe 


spade ace by 
bidding four spades. North 


jumped to six diamonds ending 
a somewhat optimistic auction. 

West started with the heart 
ace, ruffed in hand, and 
declarer led a spade to the 
king, returned the diamond 


ary 
a2 FE 
ts 
agate 
ELEee 


] 
zr 
; 


it 
a 
i 
E 
i 


CROSSWORD 


No. 8,525 Set by DINMUTZ 
Souverdin 600 foumtain 


‘vouchers. 
8,525 on the envelope, to the 


Financial Times, Number One 


Bridge, London SE1 9F1L. Solution on Saturday August 20. 
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2 Minstrel entertaining 
within - come round! (6) 

8 Regretted going round 
street that has deteriorated 


6) 

4 Peel guy to get out of gear 
in it? 

6 Skye v Bedlington, 


7 Beefy law-breaker in open- 
ing (8) 


8 Breathing-spaces (8) 

18 Brochure is missing from 
Tuileries art arrange- 
ment... . (10) 

15 .... avant-garde, in spite of 
having ignored Polonius’ 
advice? (8) 

16 Wood-tar derivative. (Noth- 
fog like this in Mediterra- 
nean island) (8) 

17 Hire-tent collapsed? How 
unlucky that is! (8) 

19 Hat for Canal Zone (6) 

20 Settle is socially 


‘in angle (6) 
21 Good opinion of English 
hunts coming up (6) 
Solution 


for 
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This week’s topical 
Biece of advice to 
my readers: if you 
are going to commit 
a murder, do it in 
Britain, not Amer- 
ica — especially not 
im Texas or Arkan- 
sas. Last week, Win- 
ston Silcott, cur- 
rently serving a life sentence for 
the fatal stabbing of Anthony 
Smith, was awarded £10,000 by Sir 
David Calcutt, QC, the Home Office 
assessor, in compensation for the 
time Silcott had spent in custody 
prior to his quashed conviction for 
the murder of policeman Keith 
Blakelock. 

The fact that Silcott had already 
been charged with the Smith mur- 
der, is, under English law, deemed 
irrelevant. 

Silcott’s main response. in a let- 
ter sent to The Independent, was to 





The British way with murderers 


Dominic Lawson considers examples of English and American justice 


protest his guiltlessness for the 
murder of Anthony Smith. He was 
acting in self-defence, he 
claimed. 

Meanwhile, in Huntsville, Texas, 
on the same day as Winston Sil- 
cott's escrow account was being set 
up by the Home Office, Robert 
“Frenchy” Drew was executed, by 
lethal injection, for the murder 11 
years ago of a teenager called Jef- 
frey Mays. 


We read much about this in the 
British press because an English 
mother of three, Judith Tomlinson, 
had become Drew's penfriend and 
had travelled to Texas to plead for 


a stay of execution. 

She believed Drew's protestations 
of i 

All to no avail: at 12.15am on 
Tuesday, be was injected with a 
lethal combination of chemicals. He 
sobbed, coughed, snorted, and fell 
silent. 

“I love you,” said Tomlinson, on 
the other side of a perspex screez. 
But Drew was dead. 

Perhaps it was not surprising 
that a number of British newspa- 
pers appeared very sympathetic to 
Tomlinson. But I was surprised by 
how few, in their accounts, did 
other than present the claims for 


“a drastic frontier style of justice”, 
It commented: “The idea of three 
i one after the 


was a little brief with the details of 
the murder of the Arkansas busi- 


man’s Wife and daughter, and then 
forced them to watch while they 
killed, not very efficiently, the fam- 
ily breadwinner. 

T am not arguing that we should 
reinstate the death penalty in 
Britain: but it represents a form of 
the state's outrage against a terri- 
ble act by one of its number upon 
another. That outrage fs unfairly 
caricatured if the cause of it is 
understated or ignored. 


ts of the death penalty 
int ores reasonably, that if we 
had the ultimate sanction in 
Britain, Winston Silcott would 
probably have been execated for 
the murder of PC Blakelock. for 
which his conviction was subse- 
quently found to be nosafe. Sil- 
cott’s letter-writing to The Indepen- 
dent would have been cut off in its 


ime, 
prinfsend of mine once tried to 
the British system of jus- 
tice to a visitor from China, where 
the death penalty Is widely 
enforced. “We believe,” said the 
Englishman, “tbat lt is better that 
99 murderers go free than one inno- 
cent man ts banged”. : 
The Chinaman paused for some 
seconds. “Better for whom?” he 
asked. 


@ Dominic Lawson is editor of 
Spectator. . 


The French 
choose their 
words carefully 


‘Uf it should happen that French 
loses its present place as 
Europe's premier working lan- 
guage, then Europe will never 
be totally European" 

President Georges Pompidou, 


‘French must not become to 

English what today Latin and 
Greek are to French’ 

Jacques Toubon, 

culture minister, 1994 


aint out those “exit” 
signs and replace 
them with “sortie”. 
Remember, when 
publicising your lat- 
est car model, that it has a sac 
gonflable, not an air bag. And, 
while planning that conference 
in Nice, do not forget to budget 
for the expense of interpreta- 
tion and of producing at least a 
resumé or précis in French of 
all those papers on applied 


If you fail to heed these cau- 
tions in France, it could cost 
you up to FFr20,000 (£2,400) in 
fines under the country's new 
Loi Toubon. According to Jac- 
ques Toubon, the culture min- 
ister, his law is designed to 
restore French to its proper 
place “as the language of our 
culture, cement of the nation 
and the flag under which we 
sail in the world”. Put rather 
more simply, it is to ensure 
that French remains what is 
spoken and read predomi- 
nantly in public in France. 

Its opponents in France, 
however, have denounced it as 
linguistic totalitarianism. They 
include libertarians in general, 
and the advertising and scien- 
tific communities in particular. 
And on July 29, France's con- 
stitutional court struck down 
two provisions of the law. 

It complained that the law 
infringed the constitutional 
freedom of expression by cov- 
ering private citizens as well as 
public officials or those per- 
forming public services, and by 
making too unconditional the 
denial of state research money 
to scientists publishing their 
work in a language other than 
French. 

But Toubon reacted by call- 
img the court's ruling “gener- 
ally positive” in endorsing the 
government's right to require 
the use of French in most 
aspects of French public life. 
His ministry says it will now 
simply amend the law slightly 
during the Parliament’s 
autumn session. Judging by 
the original law's easy passage 
this spring, it should not have 
much difficulty in getting its 
way. Few politicians want to 
be seen opposing such a moth- 
erhood issue as protection of 


the French language. 

The Loi Toubon coincides 
with an upsurge in French cul- 
tural nationalism. Indeed, the 
issue on which the Gatt world 
trade talks nearly foundered 
last December was the French 
government's determinatian to 
resist US objections to its sub- 
sidies to things French. At the 
same time, the French parlia- 
ment passed a measure requir- 
ing the country's radio sta- 
tions, to their great irritation, 
to broadcast a minimum 40 per 
cent of French songs by Janu- 
ary 1996. 

This cultural nationalism 
has political, as well as trade, 
consequences. President Mit- 
terrand and Prime Minister 
Edouard Balladur insisted on 
retaining a French speaker at 
the helm of the European Com- 





Not everyone is 
enthusiastic about 
France’s attempt 
to preserve its 
language. David 
Buchan hears 
both sides of 
the argument 





mission: both their first prefer- 
ence, Belgian prime minister 
Jean-Luc Dehaene, and even- 
tual choice, Luxembourg prime 
minister Jacques Santer, are 
francophones. 

Luxembourgers, half of the 
Belgian population and some 
Swiss speak French, which 
means French is spoken as a 


federal republic, is ahead of 
all. 


) 

But the French refuse to set- 
tie for being a regional culture 
and still set out “universal” 
claims for their language (as 
well as for the political values 
of the French revolution), 
while acknowledging such pre- 
tensions are becoming increas- 
ingly phoney. 

There are, for instance, 49 
countries which belong to ,/a 
Francophonie (the community 
of French speakers). Some 
member countries, such as Bul- 
garia, seem to have joined as 
much for political as for cul- 
tural reasons. 

Even without the Bulgar- 
ians, a recent French Senate 
report estimated the number of 
“nominal” French speakers at 
120m. But the number of “real” 
French speakers was far fewer, 


said the report. 

It said only 10 per cent of 
north and sub-Saharan Afri- 
cans actually spoke the lan- 
guage and that this ratio was 
declining rapidly under the 
twin impacts of Islamic (anti- 
western) fundamentalism in 
the Maghreb, and of the grow- 
ing appeal of black American 
music to black Africa. 

In Asia, the report admitted 
that for all the fanfare of 
France's recent political and 
economic “return” to Indo- 
china, French was now used or 
understood by just 0.1 per cent 
of the population in Vietnam 
and Laos. 

Ironically, the only region 
where English is in slight 
retreat is North America, 
where the Canadian province 
of Quebec has taken draconian 
action to forbid public use of 
English and where several US 
states have in recent years 
made English their “official” 
language, to blunt growing 
Hispanic influence. Toubon 
cites these moves to justify his 
law, the aim of which, he says, 
is to ensure the right of his 
countrymen to use the one lan- 
guage they all understand. 

Will it work? Linguistic legis- 
lation has a long history in 
France. In 1539, French was 


declared the language of jus- 
tice. In 1685, that watchdog of 
linguistic purity, the Académie 


Francaise, was established. 
And in 1975, a law was passed 
requiring advertising, job 
offers and product labelling to 
be in French. 

This was billed mainly as a 
consumer protection measure, 
enforcement of which was left 
to a division of the finance 
ministry. But no one took it 
very seriously. In some years, 
no convictions resulted; in oth- 
ers, about a dozen. Typical was 
the F¥r2,600 fine which a Cher- 
bourg tribunal imposed on a 
company in 1992 for selling 


subsidiary 

gian fast food chain, countered 
a charge of giving its wares 
foreign (English) names by 
arguing that consumers were 
perfectly well informed of the 
products through accompany- 
ing photographs. 

When that argument failed, 
Quick began trying to register 
its “cheeseburgers” and other 
products as trademarks. This 
technique was exploited by 
Nike, the sports equipment 
chain, which included in its 
trademark the advertising slo- 
gan: “Nike. Just Do It!” One of 
the aims of the Loi Toubon is 
to put a stop to such moves. 

But the culture minister says 


he is not trying to stamp out 
bastardised form 


Franglais, a 
of English. It would certainly 
be difficult as stamping out 
some Frangiais terms would be 
Killing something indigenously 
French. For example, the term 
“le smoking”, for formal men’s 
has never 
Another 


example of an English word 
used in a sense that would 


mon French phrase for “1 sud- 
denly realised”, with “tilt” 
taken from pinball-machine 


Generally, though, the new 
law forbids official use of for- 
eign words where French 
equivalents exist. Where they 
do not, they are being invented 
by 19 ministerial committees 


Part of the Loi Toubon is 
designed to give new bite to 
old law. It allows, for the first 
time, various unofficial associ- 
ations to initiate court action. 
It is promised that this power 
will only go to “approved” 
associations ~ but these lin- 
guistic vigilantes have proved 

already. 


gets will undoubtedly be the 
advertising industry. Domini- 
que Manduit, vice-president of 
Publicis, a large advertising 
agency, says it is “intolerable 
and imbecile” to legislate on 


message across. “Publicity is 
the language of the 
street...and we don't use any 
more Frangiais than already 
exis! common French 


since 1975. 

While the law applies to 
internal company documents, 
Toubon says he does not 
intend to apply it to external 
company document such as 





Buy a ticket, win world peace 


Michael Thompson-Noel 





si, 1 have been 
om straining my 
je +> «6 brain so as to 
z devise a new 
. ‘The notion that 
‘ "Al we need a new 
world game 
af was advanced 
by Miss Lee, 
the soccer World Cup a few 
weeks ago. Most games. says 
Miss Lee, are fundamentally 
silly. She had read, however, 
that the man who founded 
of inventing a new game so as 
to cheer us all up, and imag- 
ined that I could help. 

Miss Lee is not in London. 
She is travelling in Umbria 
tall and braided youth whose 
grasp of gardening lore is 
scarcely more profound than 
the instructions on a seed 
packet. 
sweeping and dusting the Hat, 
producing exquisitely tasteful 
Meals for our exquisitely 
snotty cat - and straining my 
brain so as to devise a new 


world game. 

my executive assistant, during 
Nike had set himself the target 
with mext door’s gardener, a 
In her absence I have been 
world game with which to 


astound Miss Lee when she 
returns to London in the com- 
pany of the braided one. 

Here is my idea: global Jot- 
teries to fund good causes. In 
November we shall see the 
debut of Britain's first national 
lottery since 1826 - a giant 
tombola which is expected to 
produce an annual turnover of 
at least £4bn, part of which 
will fund massive donations to 
five good causes: charities, the 
arts, sport, national heritage 
and the Millennium Fund. 

, there are still a 
few grey souls who are not 
turned on by Britain's national 
lottery. One of them is Allison 
Pearson, a columnist on the 
London Evening Standard, 
who was rabbiting on this 
week about the misfortunes 
likely to be visited on some of 
those who win big prizes. 

“Poverty erodes the spirit, 

inly,” wrote this pompous 
wowser, “but unearned wealth, 
wherever it comes from, can do 
the same.” 

She has rather missed the 
point. What does it matter if a 


few big lottery winners splurge 
their loot in decadent fashion 
because they are unable to 
handle such large amounts of 
cash? In sub-Saharan Africa 
more than 34m people are fac- 
ing famine or severe food 
shortages because of the 
intractable wars and strife that 





plague that doomed continent. 

I would bet everything I own 
that all those people would like 
nothing more than to get their 
hands on some “unearned 
wealth”. 

The gambling urge is 
ancient, universal 


ingrained. Internationally, the 
gambling business is growing 
frantically. You cannot extin- 
guish gambling, just as you 
cannot suppress various other 


human urges, so you might as 
well regulate it and allow it to 
develop in a civilised manner 
a5 free of shysterism or crimi- 
nal influence as — oh - bank- 
ing or insurance or financial 


But why stop there? Sooner, 
rather than later, 1 want to see 
the introduction of gi 
ing lotteries to help fund plane- 
tary rehabilitation. We have 
the computers. satellites and 
TV sets, so what are we 
waiting for? 

Instead of wringing our 
hands every time the UN fails 
to march into Rwanda or Bos- 
nia or some other hell-boie 
because it hasn't got the 
money or the equipment or the 
nerve, why not fund our efforts 
at international peace-keeping, 





us buy it. Let us launch a 


global. lottery that has as its 
declared aim the saving of ani- 


ing francophone university 
centre. “I'll just keep on in 
English, and let them fine me,” 
he says . 

But scientists are even more 
strongly opposed to a law 
which they feel has been 
passed by politicians in wilful 
ignorance of ‘the fact that 
English has become the lan- 
guage of international scien- 
tific publications and confer- 
ences. 

Toubon’s law requires that 
conferences must print their 
programmes in French (in 
addition to any other lan- 


guage), that all working papers 
must be accompanied by at 
least a resumé in French, and 
that interpretation must be 
provided. 

In a fruitless appeal to depu- 
ties in April, the Académie des 
Sciences said that at large con- 
ferences “It would be materi- 
ally impossible to ensure 
French resumés and finan- 
cially impossible to provide 
simultaneous translation”. 

The law also makes state 
money for research dependent 
on the fruits of that research 
being published eventually in 
French. “A French researcher 
does not have to publish his 
work first in French,” says 
Toubon. “He put it first 
into Nature or the New 
England Journal of Medicine. 
But at some point or other, the 
French taxpayer ought to be 





able to read what he pays for.” 

in reply, three particle physi- 
cists wrote recently in Le 
Monde: “We are grouped in 
laboratories whose number can 
be counted on the fingers of 
two hands. Obviously there is 
20 public in France to publish 
our work to, because it would 
only sell 20 copies... How can 
a discipline of several thou- 
sand people on the whole 
planet publish their work in 20 
Janguages?” 


It would be far better, says 
Paul Germain, secretary to the 
Académie des Science, for poli- 
ticians to subsidise the writing 
of indigenous French school- 
books on, say. biology, instead 
of just translating American 
ones, because these are read by 
hundreds of thousands of chil- 
dren and not just a handful of 
scientists. 
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by which others 


are judged. 


Such unit trust performance will raise (ew 
eyebrows in informed circles, 

After all, a reputation such as Schroders" 
cannot be built by merely providing impressive 
short term results, The truth is, Schroders have 
consistently delivered outstanding performance 
for many years. 

Nor is it an achievement that has gonc 
unnoticed. We now have over £5.8 billion under 
management** in unit trusts from those who 
already know about cur track record. 

‘Of course, you may wonder how such an 
accomplished performance is maintained so 
consistently. 

The reality is that Schroders have resources 
above and beyond those of most comparable 
Organisations. The Schroder Group has over 
3000 staff in 20 countries. Through them we 
obtain the in-depth research and local 
knowledge which has produced top performing 
unit crust funds. 

So our results over the last three, five and 
ten years will come as litthe surprise. 

All of which begs one question. Wouldn't 
you be beter off with Schroders? 

You can invest with a minimum of only 
£1,000 in any one unit trust and our regular 
savings plan costs as little as £25 2 month, 


=a Schroders 


Schroder Investment Management 


Schroder Unit 
[ss frat Trusts Liraitet 
“Source: bi 


Far more wtformation on our worhi-clivs 
unit trust performance. return the coupon 
betow or call Schroders on 0800 002 UND, 
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OSG0 002 000 


To: Schroder Unit Trusts Limited, y0034 
| FREEPOST, London ECB 4AX 

Plouce send mic a Ire copy of 

‘How to invest in a Schroder Unit 

Trust”, including informauon on Schrowicry’ 
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